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THE ST. LAWRENCE WATERWAY 

Commenting, in this column, June 25, on the en- 
dorsement by the New England St. Lawrence Waterway 
Committee of the proposed Great Lakes-St. Lawrence 
Canal, we said that approval of the project by so many 
persons with distinguished names and organizations 
with committees of responsible members led to the con- 
clusion either that the project was wisely conceived or 
that its picturesqueness and appeal to the imagination 
had led to enthusiasm without sufficient investigation 
of the facts. We-overlooked another alternative—and 
there are those who hint that possibly this had some- 
thing to do with the report of the New England com- 
mittee. It is that some of those who are so enthusiastic 
about digging the canal may be influenced by the finan- 
cial profit they hope to obtain from power rights. 

In the case of the New England committee we find 
only one or two members who, from their names or 
vocations, might be expected to know anything about 
the traffic advantages of such a waterway, and we recall 
that W. H. Chandler, when he was traffic manager for 
the Boston Chamber of Commerce, was decidedly op- 
posed to the scheme. He is now with the New York 
Merchants’ Association and we do not suppose he has 
changed his mind or that he would have changed it had 
he remained in Boston. Here, at least, is one expert who 
does not agree with the New England committee, 
though his habitat was New England. 

The report of the committee, to one not familiar 
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committee or the interests of the personnel, may seem 
broadminded and to have only the interests of the coun- 
try, as a whole, at heart, but even by such, if the report 
be carefully read and analyzed, there may be found more 
than at first meets the eye. When we find members of 
a committee largely interested in electrical energy al- 
lowing their hearts to bleed for the western farmer, we 
have a right to be slightly suspicious. 


To read the report one would suppose that railroad 
rates had gone up without the price of labor and all 
other commodities going up in about the same or greater 
proportion. Reference is also made to the effect of the 
Panama Canal, apparently, on the farm. Just how the 
farmer is adversely affected by the Panama Canal is a 
mystery. Western farmers near the Pacific Coast have 
certainly been benefited, if low rates are a benefit to the 
farmer. The fact that the farmer in the territory be- 
tween the Mississippi River and the Rocky Mountains 
has not been able to get the benefit of Panama Canal 
competition, which does not and could not affect him, 
seems beside the issue, unless it be that the Pacific 
Coast farmer is able to undersell him in the domestic 
market, and it would be ridiculous to assume that such 
is the case. The committee has adroitly or ignorantly 
confused the position taken by the western manufac- 
turer, competing with the east for Pacific Coast business, 
with the needs of the farmer, who is expected in some 
mysterious way to get the benefit of low rates on export 
grain after he has sold his crop. 


Just what Mr. Hoover’s commission had in mind 
when it pointed out that the intercoastal steamship lines 
had reduced rates by sea to a greater extent than reduc- 
tions by land, no one can determine from the report. 
We were not aware that there was any heavy movement 
of farm products from the middle west to the Pacific 
Coast, nor any heavy movement of farm products from 
the Pacific Coast to the east whereby the price obtained 
by the western farmer for his crop had been affected. 

Ever since the St. Lawrence project was launched 
we have been endeavoring to find out how the farmer 
would be benefited by low export rates from the primary 
grain markets. A great deal has been said, though noth- 
ing very definite, about the Liverpool price fixing the 
price of grain throughout the world. Of course, if the 
domestic price at, say, Chicago were made, in all in- 
stances, by deducting the freight rate from Chicago to 
Liverpool from the Liverpool price, there might be 
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something in that contention, but anyone at all familiar 
with the grain market knows there is nothing in such 
an argument. 

The committee quotes the Hoover commission, but 
it fails to call attention to the fact that Mr. Hoover has 
also said that this country, in only a few years, will not 
be a grain exporting country. If his statements are to 
be taken at par and if they are to have as much weight 
in one case as another, then what Mr. Hoover said about 
Panama Canal rates being reduced was merely a state- 
ment of fact, having no bearing on the St. Lawrence 
situation, and if we give like weight to what he said 
about this country not being able to export grain within 
a comparatively short period, how would the farmer be 
benefited by low rates from the primary markets? 

Following this argument to its logical conclusion, 
if the price in Liverpool is determined largely by 
the state of the grain crop in the Argentine and other 
foreign grain producing countries, as well as by many 
other factors, such as the rates to Liverpool, does it not 
follow that the lower the rate from the foreign primary 
market, when the United States is not the price-fixing 
country, the less the farmer will get for his product 
when sold in this country? If this country is fixing the 
price of grain and the price is the primary market price 
plus the freight rate to Liverpool, how can any reduc- 
tion in rate from the primary market to Liverpool have 
a tendency to increase the price paid the farmer? 

If the foregoing assumption is correct, and if Mr. 
Hoover’s statement respecting the inability of this coun- 
try to grow sufficient grain for export within a com- 
paratively short time, on account of the inevitable in- 
crease in population, is also correct, will not any factor 
having a tendency to reduce the Liverpool price have a 
directly adverse effect on the American farmer? 

If it were true that other countries always fixed 
the price in Liverpool, and if the domestic price in this 
country were always made by deducting the freight rate 
from the primary market to Liverpool from the value of 
grain in Liverpool, then, of course, any reduction in the 
freight rate would increase the price paid to the farmer 
in the primary market; but such an assumption is so 
wild that no person of intelligence, knowing anything 
about the situation, would make it. If this country 
ceases to export grain, will the farmer be benefited by 
the payment of taxes on an improvement he cannot 
use—one that directly reduces the market price of his 
products? | 

The committee says it is its “belief that a reduction 
in transportation costs is the primary requisite of the 
central section of the country today and that this accom- 
plishment would afford more real relief to the farming 
and other elements of that community” than anything 
else. This may be true, in a general way, but is the 
committee talking about a reduction in rates that might 
necessarily follow the building of the St. Lawrence 
Canal, or is it talking about domestic freight rates 
paid by the farmer on his grain to the primary markets 
and on the things he has to purchase from the producing 
markets to his farm? Is it possible that the committee 
knew what it said would probably be misconstrued? 


THE TRAFFIC WORLD 






65 





The committee states: “All of the reliable evidence 
now available indicates that such relief would be pro- 
vided by connecting the Great Lakes with the sea.” 
Those who understand this matter have been looking 
for some reliable evidence, but the only things they 
have been able to find are. unsupported statements by 
people, many of whom are directly interested in power 
projection and know nothing about the grain business, 
and propagandists in the employ of those backing the 
St. Lawrence project. 

The committee lets the cat out of the bag in the 
latter part of its report. As is usually the case, if one 
searches close enough, he will find a possible motive for 
such a report. Water power is the thing the committee 
has in mind, and not the farmer. Note that it is careful 


‘to insist that the power be sold at the switchboard, not 


on the basis of the cost of the improvement, but of the 
cost of the power plant, taking from the whole cost 
everything that may be attributed to transportation and, 
if there is any deficit on account of the canal being built, 
it must not be charged to power, but must be borne by 
taxation in order that power may have the lowest 
possible rate at the switchboard. This leaves the farmer 
and the rest of us to carry the burden of transportation 
development and maintenance without even the promise 
of relief. 

We have always understood that there was enough 
undeveloped water power in New England to supply 
adequately the present and future needs of the New 
England states, but this power would have to be devel- 
oped by private capital How much better it would be 
if adequate power should be developed by the govern- 
ment without any capital expenditure on the part of our 
power friends and then they have the benefit of the gov- 
ernment’s by-product, based on the cost that takes into 
consideration only the power plant and not the entire 
improvement, or, in other words, the by-product of the 
valueless transportation development. 

The committee has produced no practical proof that 
an ocean-going vessel can be operated economically be- 
tween Montreal and the head of the lakes, over 2,500 
miles, as cheap as lake boats can carry the freight from 
the head of. the lakes to Montreal for transshipment, 
and, as has been pointed out by others, it is inconceiv- 
able that steamship companies would attempt to operate 
their boats at restricted speed through locks and rivers, 
empty, 1,200 miles or more, for the purpose of getting 
cargoes which they are already getting at the port of 
Montreal or elsewhere. 

We do not believe that an all-American route is any 
more necessary than a St. Lawrence route. Neither 
route would be used by steamships to any extent. From 
a transportation point of view, the only ‘development 
that could be justified would be the building of a canal 
for the purpose of accommodating larger boats engaged 
in the handling of freight between tidewater and the 
head of the lakes, if, on investigation, it developed that 
there was adequate tonnage to justify the expenditure, 
and then only if it could be shown that the waterway 
would be used in the event of its improvement. This 
would apply with equal force to either route 
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Great stress has been laid on the tremendous amount 
of manufacturing at and adjacent to the lake ports. If 
the automobile manufacturers would give a guaranty 
that they would use the water route, if the steel manu- 
facturers would do the same, and likewise all others 
doing business at or near the lake ports, there might be 
some justification for entering into the expense of im- 
proving an inland waterway, but when we see these 
manufacturers using routes that are quicker but more 
expensive than others, when we see them exporting 
through a port to which rates are higher than to some 
other port, we are forced to the conclusion that, in doing 
business, merchants have factors other than the cheap- 
est transportation line to consider. 

If we are to consider the canal from the farmers’ 
point of view only, to be used as a channel for the ship- 
ment of grain, it would seem that the logical and in- 
telligent thing to do would be to determine the approx- 
imate amount of grain that might be expected for export 
at the time the canal is completed, bearing in mind Mr. 
Hoover’s statement, to which so much importance seems 
to be attached, and divide that amount into the cost and 
maintenance of the canal, spreading the cost over any 
number of years that may be agreed on and, in that way, 
determine what the actual cost will be of using the 
waterway. That cost has to be paid by the farmer in 
the same proportion paid by all other citizens, by tax- 
ation. When that cost is determined and added to the 
steamship rate, plus the transportation cost to the port 
of export, it should be compared with rates now being 
paid, for the purpose of determining whether any saving 
will result from developing the St. Lawrence River for 
the purpose of producing electrical energy. 

Irrespective as to how this St. Lawrence project is 
viewed, there is no assurance that there will be any 
saving to the farmer or that he will benefit in the slight- 
est degree by reason of cheap rates given to grain ex- 
porters in the west. Second, there are no actual farmers 
that we know of advocating the St. Lawrence project. 
No real farmer has made public a statement as to how 
he expects to be benefited and those interested in keep- 
ing up the propaganda on the western part of the line 
are co-operating whole-heartedly with those on the east- 
ern end, interested in power development. The eastern 
end, particularly, is using the farmers’ interests to foster 
its own interests and the western end is saying that the 
power will pay for the construction, but the power inter- 
ests say no transportation development must be charged 
to power. 


MAY RAIL EARNINGS 


The net railway operating income of Class I railroads in 
May amounted to $85,663,999, which, for that month, was at the 
annual rate of return of 4.70 per cent on their property invest- 
ment, according to reports filed by the carriers with the Bureau 
of Railway Economics. In May, 1926, their net railway oper- 
ating income was $88,129,798, or 4.96 per cent on their property 
investment. Continuing, the bureau, in its monthly statement, 
said: 


Property investment is the value of road and equipment as shown 
by the books of the railways, including materials, supplies and cash. 
The net railway operating income is what is left after the payment 
of operating expenses, taxes and equipment rentals, but before in- 
terest and other fixed charges are paid. This compilation as to earn- 
ings in May is based on reports from 183 ClassI railroads representing 
a total mileage of 238,267 miles. 

Gross operating revenues for the month of May amounted to 
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$518,568,951, compared with $518,042,260 in May, 1926, or an increase 
of one-tenth of one per cent. Operating expenses in May totaled 
$390,786,518, compared with $389,145,044 in the same month in 1926, 
or an increase of four-tenths of one per cent. 

Class I railroads in May paid $32,374,914 in taxes. This brought 
the total tax bill of the Class I railroads for the first five months in 
1927 to $152,463,581, an increase of $2,132,351, or 1.4 per cent above 
the corresponding period in 1926. 

Twenty-eight Class I railroads operated at a loss in May, of which 
ten were in the Eastern district, four in the Southern and fourteen 
in the Western district. 

Class I railroads for the first five months in 1927 had a net rail- 
way operating income amounting to $385,022,482, which was at the 
annual rate of return of 4.64 per cent on their property investment, 
During the corresponding period of the preceding year their net rail- 
way operating income amounted to $387,979,216, or 4.80 per cent on 
their property investment. 

Gross operating revenues for the first five months in 1927 
amounted to $2,504,316,288, compared with $2,492,736,864 during the 
corresponding period in 1926, or an increase of five-tenths of one per 
cent. Operating expenses for the first five months’ period of 1927 
totaled $1,920,040,093, compared with $1,912,302,976 during the corre- 
sponding period the year before, or an increase of four-tenths of one 
per cent. 

Net railway operating income by districts for the first five months, 
with the percentage of return based on property investment on an 
annual basis, follows: 


NOW TER@IANG TOMION. ...<.6660cccccscceses $ 15,684,242 5.48 per cent 
ee 70,955,566 5.18 per cent 
Central Taster Tesion.......600cccescece 91,465,026 5.41 per cent 
POGMMOMCRD TOMI io iccc cic cccs cccecgenee 33,790,683 8.68 per cent 
Total Masternm Gistrict «.....0:.ccessees $211,895,517 5.67 per cent 
Total Southern istrict. ........ cece 59,894,915 4.70 per cent 
INOPERWGOBIORT, TEGION. 202 iccccicccccocsas 21,740,040 2.18 per cent 
Central Wester FEBION «.......6.ccvcccses 60,434,904 3.90 per cent 
BOULHWERCOFTE TOSION o6c6c cc ccccccccceses 31,057,106 4.15 per cent 
Total Western district ............. $113,232,050 3.44 per cent 
MI I ocak st cade neecaeeeas 385,022,482 4.64 per cent 


In view of the fact that railway business and earnings fluctuate 
from year to year, only the showing of results over a period of years 
can indicate the real trend of railway returns. The rate of return 
on property investment for the five years ending with the month of 
May, 1927, has averaged 4.55 per cent. 


Eastern District 


Complete returns except for the Cincinnati, Indianapolis & West- 
ern Railroad showed that the Class I railroads in the Eastern ‘district 
for the first five months in 1927 had a net railway operating income 
of $211,895,517, which was at the annual rate of return of 5.67 per 
cent on their property investment. For the same period in 1926 their 
net railway operating income was $206,109,298, or 5.67 per cent on 
their property investment. Gross operating revenues of the Class I 
railroads for the first five months in 1927 totaled $1,274,166,489, an 
increase of 1.5 per cent over the corresponding period the year before, 
while operating expenses totaled $968,027,011, an increase of eight- 
tenths of one per cent over the same period in 1926. Class I railroads 
in the Eastern district for the month of May had a net railway oper- 
ating income of $51,027,642, compared with $52,124,045 in May, 1926. 


Southern District 


Class I railroads in the Southern district for the first five months 
in 1927 had a net railway operating income of $59,894,915, which was 
at the annual rate of return of 4.70 per cent on their property invest- 
ment. For the same period in 1926 their net railway operating income 
amounted to $67,493,807, which was at the annual rate of return of 
5.58 per cent. Gross operating revenues of the Class I railroads in 
the Southern district for the first five months in 1927 amounted to 
$349,011,439, a decrease of 6.4 per cent under the same period the 
year before, while operating expenses totaled $263,341,795, a decrease 
of 4.2 per cent. The net railway operating income of the Class I 
railroads in the Southern district in May amounted to $11,571,815, 
while in the same month in 1926 it was $11,264,179. 


Western District 


Class I railroads in the Western district for the first five months 
in 1927 had a net railway operating income of $113,232,050, which was 
at the annual rate of return of 3.44 per cent on their property invest- 
ment. For the first five months in 1926 the railroads in that district 
had a net railway operating income of $114,376,111, which was at the 
annual rate of return of 3.53 per cent on their property investment. 
Gross operating revenues of the Class I railroads in the Western 
district for the first five months this year amounted to $881,138,360, 
an increase of 1.8 per cent over the same period: last year, while 
operating expenses totaled $688,671,287, an increase of 1.7 per cent 
compared with the first five months the year before. For the month 
of May, the net railway operating income of the Class I railroads 
in the Western district amounted to $23,064,542. The net railway 
operating income of the same roads in May, 1926, totaled $24,741,574. 

Class I Railroads, United States, Month of May 


1927 1926 
Total operating revenuesS..............20-. $ 518,568,951 $ 518,042,260 
Total operating expenses..........ceeeeees 390,786,518 389,145,044 
SS ae rants u cette Minden ei hob ovas.oes. ce eanies 32,374,914 31,796,689 
Net railway operating income............ 85,663,999 88,129,798 
Operating ratio—per cent................. 75.36 75.12 
Rate of return on property investment... 4.70% 4.96% 


Five months ended May 31 


Total OPSTAtINE FOVENUCH. 2. oo. 6.060: 680.96 $2,504,316,288 $2,492,736,864 
Total Operating EXPENSES. .... .cccccececeds 1,920,040,093 1,912,302,976 
ily aS NCS eS Si EV RE amen ae 152,463,581 150,331,230 
Net railway operating income............ 385,022,482 387,979,216 
Operating ratio—per cent..............66. 76.67 76.71 
Rate of return on property investment... 4.64% 4.80% 


OPPOSES B. & O. STOCK ISSUE 


Lloyd Church, a stockholder of the Baltimore & Ohio, who 
objects to the proposed issue and sale of $63,242,500 of common 
stock by that company, has been permitted to intervene in 
finance No. 6370, the case in which the Baltimore & Ohio is 
seeking authority to issue and sell the stock. 
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Super-commerce Clause Needed?—Men who can recall some 
of the facts that caused the commerce clause of the Constitution 
to be framed have no trouble in finding the possibility of sorrow 
in the political development around the lake cargo coal case. 
What took place in Congress, including the speeches before and 
about the nomination of Cyrus E. Woods, might be visioned 
as growing into a far-flung political fight. Operators in the 
southern fields are not the only ones dissatisfied with what the 
Commission has done. The regulating body put clamps on the 
Illinois Central when it forbade it to make rates on salt from 
the Louisiana mines to Chicago, that it and its partner, the 
Southern Pacific, believed, would add to their revenues more 
than the cost of hauling salt would take out of them. All over 
the country there are spots that could be picked out by a clever 
politician seeking to make up a pork barrel bill containing rates 
to be made effective, on commodities designated, from and to 
the points mentioned. Congress has the power to make rates, 
subject to only one limitation—that they must not be confisca- 
tory. Congress is under no compulsion to hold hearings on 
anything. Nor is it bound by anything it may hear if it holds 
hearings. It has no judicial power, in the ordinary sense, in 
any sense. Therefore, it is not bound to listen to testimony 
in respect to anything it desires to do. So much has already 
been said, in Congress and in the legislature of West Virginia, 
not to mention speeches in Pennsylvania, that, to some, it has 
been surprising that no one has introduced a bill specifically 
dealing with a precise rate situation—that is, one distinguished 
from a situation in which the lawmaker believes, or pretends 
to believe, that a particular industry needs relief, or that all 
rates should be cut horizontally. The commerce clause is the 
product of the fights, prior to its framing, among the states, 
such as were later typified in the retaliatory freight rates pre- 
scribed by state commissions. Congress stopped that latter sort 
of fighting when it enacted and the Commission enforced the 
thirteenth section. The Commission, even before it got that 
power, made a considerable start in that direction by means of 
its Shreveport decisions. However, there is nothing, other than 
the people enforcing their common sense, to keep senators and 
representatives off dangerous ground. That is the only thing 
that might be called a super-commerce clause raised to prevent 
the states, acting as groups, bedeviling each other, in an effort 
to get what each thinks its due in the way of rates. But, if 
the Commission is to be investigated, which might be taken, by 
those who know what a congressional investigation is when it 
is not a mere gesture, to be browbeating, the next logical step 
would be to have a pork barrel rate bill introduced and passed. 
Such a bill would be another manifestation of the sectionalism 
that once was such a pestilential thing in the United States. 
Of course, congressmen who have any idea as to the meaning of 
a freight rate will not be drawn into any pork barrel proposi- 
tion. They know that a freight rate has at least two sides. 
They know that the best judgment of an informed body, such 
as the Commission, is the best disposition that can be made 
of a controversy of that sort. However, there are ignorant 
congressmen; also congressmen willing to go with what looks 
like a majority, regardless, almost, if not wholly, of their own 
judgment. They are willing, at all times, to angle for popu- 
larity—a fish frequently of practically no value after hooked. 
Wherefore, a pork barrel freight rate bill, conceivably, might be 
the outcome of a bitter fight in Congress about rates. 





Help for the Shipper.—There is an old story, told to account 
for the vagaries of a person whose mind comes and goes, so to 
speak. It is to the effect that, when the Lord made man, he 
stood a lot of men up in a line to dry, with the lids of their 
brain pans upraised so the equitable portion of brain matter 
could be poured in when that part of the operation was in 
order. The flighty one is said to have walked away before the 
operation was completed. Of course, this is not to suggest that 
any member of the Commission was among the walkers. How- 
ever, it is suspected that when, on the same day the Commis- 
Sion, by the same division, puts out decisions such as were put 
out one day this week in No. 18486, Andersen Lumber Co. vs. 
Northern Pacific, and No. 18274, California Packing Co. vs. 
Southern Pacific et al., the ordinary shipper feels the need of 
help of a story or something to explain such a situation. In 
the first mentioned case a dismissal order was entered, and, of 
course, reparation was denied to the lumber company, though 
it had paid higher rates on lumber to Bayport, Minn., than its 
competitors at the Twin Cities had paid. The rate to Twin 
Cities was later raised, suggesting the thought that it was out 
of line. The carriers admitted that the rate to Bayport was 
too high and wanted to make reparation. But no, said the Com- 
mission, consent, by defendants that reparation was due was not 
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proof of unreasonableness. The fact that there was competition 
between the dealers at the Twin Cities and Bayport, standing 
alone, the Commission also said, was not proof of undue preju- 
dice. But, in the packing company case, the same division said 
a rate of $1.38 on dried fruit was unreasonable. It was higher 
than a joint rate over another route. The $1.38 rate was sub- 
sequently reduced, even as the rate to Twin Cities was subse- 
quently increased. But the shipper of dried fruit got reparation. 
The lumber company was pitched out on its head. Of course, a 
distinction can be drawn. No two things are absolutely alike, 
but, at times, the ordinary man must have a bad half hour try- 
ing to make decisions gee with each other. 





Flood Fight Not the Only One.—While Secretary Hoover, the 
Red Cross, the railroads, and millions of men, women, and chil- 
dren not fortunate enough to get the spot light, are pulling the 
valley of the Mississippi and its tributaries out of the slime 
left by the unprecedented floods, farmers in a strip of land along 
the shores of the Great Lakes from a point in New York state 
to and including the thumb of Michigan, also are carrying on 
something of a Meuse-Argonne offensive. They and the United 
States government are fighting the European corn-borer. He 
and his cousins and his uncles and his aunts of the insect world 
are estimated to cause an annual loss of $2,000,000,000. The 
cotton-boll weevil is one of the borer’s relatives, perhaps far 
removed, but still a relative, because he is an insect. The 
agencies at work on the borer aim to burn or bury every scrap 
of cornstalk in a strip of land from 50 to 150 miles wide so that, 
when the corn crop is husked this fall, there will be no vestige of 
the corn-borer moth. Ten per cent of the work is being done 
by the U. S. government on abandoned farms, absentee landlord 
holdings, and the lands of conscientious objectors. For there 
are such as the last mentioned, even as, a few years ago, if 
not now, there were delightful French people, in the old part 
of New Orleans, who refused to cover their cisterns or to plug 
up rat holes because they did not believe mosquitoes carried 
yellow fever or rats lugged around the bubonic plague flea. 
Flood work is more spectacular than plowing under cornstalks 
or burning them, but the Department of Agriculture and the 
American Farm Bureau Federation seem to have convinced the 
farmers that it is essential to go after the borer and go after him 
hard. The American farmer is the most hard-boiled individualist 
on the face of the earth, which is admirable in many ways. 
The Bureau Farmer, the official organ of the federation, how- 
ever, is trying to put over the idea that, when it comes to mar- 
keting crops and fighting pests, there is too much individualism, 
an inheritance from the pioneer fathers who went into the open 
spaces because just a bit anti-social, and not enough of co- 
operation; also, perhaps, not enough cooperation in the creation 
of land units where a maximum of machinery could be econonrhic- 
ally employed. ; 





When Commercial Aviation Will Come.—Commercial avia- 
tion will come when there is need for it. Military aviation has 
been here for ten years, in considerable force. It was just about 
ten years ago that Captain Fortescue, of the British army, by a 
slip of the tongue, revealed to an audience at the National Press 
Club that, when things were humming on the western front, 
it was not unusual to see 1,200 airplanes aloft at one time. He 
was not supposed to tell that, but his slip did not get him into 
trouble. Railroads came when there was need for Philadelphia 
and Baltimore to compete with communities able to use the Erie 
and the Chesapeake and Ohio canals. Those cities could not 
build canals of their own. Railroads were their only hope of 
remaining in the competition. In much the same way, railroads 
from the Ohio into the south were built when Cincinnati and 
Louisville were in fierce competition and found the waterways 
too slow. As soon as a community finds that, by using the air- 
plane, it can “put one over on its hated rival,’ there will be 
commercial lines. Commercial aviation in Europe has grown 
more than here because of a subsidy, with a military purpose 
in the background, so as to avoid the restrictions and hamper- 
ings at the frontiers of the 57 varieties of states in an area 
no larger than the United States; also because government con- 
trol of the telephone has put lead on the .feet of means of 
communication. There are no such restrictions in those parts 
of North America where there is any amount of business to be 
done; hence, the lack of incentive on the part of business men 
to take to the air to get into personal touch with each other. 
When, if ever, the telephone lines get into the hands of govern- 
ment officials long enough for them to get governmental inelas- 
ticity into their operation, then there will be a demand for 
something that will enable men to talk with each other, with a 
minimum of loss of time. However, going from wire communi- 
cation to communication by airplane in America would be of 
the lobster sort of progress. 





Brotherhood Leaders Off on Wrong Foot.—Railroad brother- 
hood leaders, seemingly, have got off on the wrong foot in regard 
to the suggestion of the railroad executives that flexibility in 
the working day might be desirable as a help toward the 
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stabilization of employment on the railroads. They are quoted 
in Labor, their organ, as having received the suggestion that 
labor consider the matter in that light, as a challenge from the 
executives and a move toward breaking down the eight hour day. 
Such an attitude suggests, for railroad labor, an end not unlike 
that which has been brought to mine labor—diminution in de- 
mand and distress for the workers. The workers point out that 
the working day can be lengthened—by paying for it at increased 
rates of pay—in times of brisk business. But the point is ovér- 
looked that, when the public is shipping in unusual quantities, 
it does not pay higher freight rates. Were higher rates at- 
tempted, the public would promptly either quit shipping or use 
the truck. The public sympathizes with labor, but it does 
everything possible to make some other fellow pay. Striking 
miners always got great gobs of sympathy, in the form of pub- 
licity in newspapers catering for their self-pity, but the users of 
coal patronized makers of devices for cutting the consumption of 
coal, so that consumption fell off. In mining, it is no longer a 
question of stabilization of employment, but whether there is 
employment of any sort. Railroad managers can continue to 
hire extra men, in times of brisk business, and lay them off in 
slack times. The executives, seemingly, thought it would appeal 
to labor to suggest that, if men would work nine or ten hours 
a day, in times of brisk business, employment would be more 
regular than under the present way of taking on extra men, in 
such times, and furloughing them when there was no work 
for them.—A. E. H. 


AIR MAIL SERVICE 


“The government does not wish, and should not wish, to 
enter into a business that is essentially one for private enter- 
prise—that of carrying either passengers or mail,’ said Post- 
master General New in commenting on the transfer of govern- 
ment-owned transcontinental air mail services to private firms. 

Mr. New said that the government, in putting its air mail 
lines under contract to commercial companies, was placing them 
in the same relation to the Post Office Department that was 
borne by the railroads of the country or by the ocean-going 
steamships that carried the mails. 

“It does not mean that the Post Office Department is losing 
interest in the air mail but instead is making it a lure to com- 
mercial aviation which will result in swifter expansion,” said 
he. “Another branch of the government, the Department of 
Commerce, is charged with the maintenance of lighted airways 
and will erect and maintain beacon lights for night flying all 
over the country in the same way that it maintains lighthouses 
for ships on the sea.” 

Commercial aviation, said Mr. New, could not exist by 
transporting mails alone, any more than the railroads or steam- 
ship lines could operate successfully hauling nothing but mail. 
He said passengers must be carried not only to produce added 
revenue but because there was a growing demand by potential 
passengers for transportation by air. 

Transfer of the transcontinental services to private con- 
tractors, Mr. New said, would bring to consummation original 
plans of the Post Office department which were, first, to demon- 
strate the feasibility of through transcontinental service by air 
on schedules calling for regular arrivals and departures, regard- 
less of ordinary adverse weather conditions and flying through 
the hours of darkness as well as daylight, and, second, to 
transfer to private initiative as soon as commercial aviation 
companies became strong enough, not only the physical assets 
of the government service but the technical knowledge and 
information built up through years of experience in this new 
field. 


The Boeing Airplane Company has taken over the operation 
of the western division of the air mail service between Chicago 
and San Francisco, and the National Air Transport, Inc., will 
take over the eastern division between Chicago and New York 
next month. 


REVENUE FREIGHT LOADING 


Loading of revenue freight for the first 26 weeks this year 
totaled 25,326,726 cars, the greatest number ever loaded in any 
corresponding period on record, according to reports filed by the 
carriers with the car service division of the American Railway 
Association. This was an increase of 317,575 cars over the total 
number loaded in the corresponding period last year and an in- 
crease of 998,236 cars compared with the corresponding period 
in 1925. 

For the week ended June 25, reports showed 1,018,206 cars 
loaded with revenue freight. This was an increase of 1,855 cars 
over the preceding week, increases being reported in the loading 
of all commodities except forest products and merchandise and 
less-than-carload lot freight. Compared with the corresponding 
week last year, the total for the week ended June 25 was a 
decrease of 37,156 cars, but an increase of 25,033 cars over the 
corresponding week in 1925. 

Revenue freight loading by districts the week ended June 
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25 and for the corresponding period of 1926 was reported ag 
follows: 


Eastern district: Grain and grain preduets. 6,801 and 7,458; live. 
stock, 2,648 and 2,310; coal, 37,795 and 48,217; coke, 2,204 and 2,698; 
forest products, 5,282. and 5,605; ore, 6,075 and 6,516: merchandise, 

9,702 and 69,004; miscellaneous, 105,129 ‘and. 104,140; total, 
iser "235, 636: 1926, 245, 948; "1925, 236,146. 


Allegheny district: Grain and grain products, 2,814 and 3,016; 
livestock, 2,198 and 2,149; coal, 38,644 and 45,838; coke, 5,110 and 5, 253: 
ogg products, 3, 708 and 3,741; ore, 12, 506° and 13,403; merchandise, 

L.., and 55,893; miscellaneous, 90,170 ‘and 87,198; total, 
ioet- ‘210, ori: 1926, #216, 491; 1925, 205,015. 


Pocahontas district: Grain and grain products, 178 and 185; live 
stock, 193 and 146; coal, 43,013 and 43,694; coke, 482 and 532; forest 
products, 2,300 and 1,732; ore, 106 and 166; merchandise, . & 
7,574 and 7,240; miscellaneous, 5,960 and 5,391; total, 1927, 59, 806" 
1926, 59,026; 1925, 52,347. 


as district: Grain and grain products, 3,772 and 3,507; 
live stock, 2,108 and 1,824; coal, 24,562 and 22, ““‘ isoke. 605 and 743; 
forest products, 20, 084 and 22 457; ore, 991 and 1,507; merchandise, 
Ik. C. »354 and 39 ,022; miscellaneous, 55,331 and 57,533; total, 
1927, 46. 807; 1926, 149, 094; 1925, 142,608. 


Northwestern district: Grain and grain products, 9,137 and 8,780; 
livestock, 7,763 and 7,565; coal, 4,221 and 4,650; coke, ¥ 525 and 1,805; 
forest oducts, 17, 393 and 18, 421: ore, 42, 318 and 45, 604; merchandise, 
i & 914 and 33,809; miscellaneous, 44,705 ‘and. 43,309; total, 
1927, 161, ‘ib: 1926, 163, 943; 1925, 149,692. 


Central western district: Grain and grain products, 12,986 and 
14,142; livestock, 9,821 and 9,836; coal, 5,785 and 10,996; coke, 329 and 
282; forest products, 11,273 and 13, 019; ore, 3,483 and 3, 610; merchan- 
dise, L. C. L., 34, 368 and 35,253; miscellaneous, 59,014 and 58, 570; total, 
1927, 137, 059; "1926, 145,708; 1925, 134,335. 


Southwestern district: Grain and grain products, 4,994 and 5,808; 
livestock, 2,350 and 2,794; coal, 2,674 and 4,156; coke, 134 and 172; 
aoe products, 6,803 and 9,341; ore, 417 and 449; merchandise, L. 

16,711 and 17, 053; miscellaneous, 32,769 and 35, 379; total, 1927, 
66, $53: 1926, 75,152; 1925,’ 73,0 


Total, all roads: Grain soe grain products, 40,682 and 42,896; live- 
stock, 27, 081 and 26,624; coal, 156,694 and 180, 052; — 10, 389 and 
11, 485 forest products, 66,842 and 74, 316; ore 65, 396 and 71 ,195; mer- 
chandise, L. oy 20 57,544 and 7,274; miscellaneous, 393,078 and 
391,520; total, 1927, 1,018; 206; 1926, tt 362; 1925, 993,173. 


Loading of revenue freight this year compared with the two 
previous years follows: 


1927 926 1925 

Five weeks in January......... 4,524,749 4,428,256 4,456,949 
Four weeks in February........ 3,823,931 3,677,332 3,623,047 
Four weeks in March........... 4,016,395 3,877,397 3,702,413 
HIvVe WEGES Im ADril. ..ccccccece 4,890,749 »791,006 4,710,903 
Four weeks in May............. ony 742 4,145,820 3,869,306 
Four weeks in June............ 3,974,160 4, 089, 340 3, 965,872 

MEE. joc tarclincn cident veces 25,326 726 25,009,151 24,328, 490 


GRAPE SHIPMENT PLAN 


Formulation of a plan for establishment of a California 
clearing house to furnish grape growers of that state with daily 
information on prices and shipments of grapes to promote more 
orderly distribution of the grape crop is in progress, according 
to Lloyd S. Tenny, chief of the bureau of agricultural economics 
of the Department of Agriculture. Growers, shippers, railroads, 
state and federal officials are developing the plan. 


C. E. Schultz, of the bureau of agricultural economics, 
under the plan, will be in charge of a central office in San 
Francisco. Under a contract to be entered into by individual 
shippers and the California Vineyardists Association, of which 
Donald D. Conn, formerly manager of the public relations sec- 
tion of the car service division of the American Railway 
Association, became director July 1, each shipper will agree 
to furnish a daily detailed record of his sales and of quotations 
wired out by him. 

Railroads, under the plan, will furnish Mr. Schultz with 
records that will enable him to determine and publish informa- 
tion as to the number of cars of each variety of grapes for- 
warded east and north through California gateways each 24 
hours, and the destinations of cars by classes (white juice, 
black juice and table) when such cars pass through California 
gateways, Salt Lake City, Ogden, Belen and El Paso, Council 
Bluffs, Omaha and Kansas City, Chicago and St. Louis. This 
information is to be supplemented by reports from the principal 
eastern markets showing the number of carloads of each class 
arrived, on track, and unloaded each 24 hours. 

Statistical reports containing the information outlined will 
be mailed by the California Vineyardists Association to each 
shipper-member of the clearing house. An executive committee 
of the clearing house will also issue certain general recom- 
mendations with regard to volume to be moved from California. 
It is proposed to work actively through district organizations 
of the shipper-members of the clearing. house in enforcing 
recommendations of the executive committee. 

The quantity of grapes now represented in the clearing 
house is estimated at from 45,000 to 50,000 carloads. All ex- 
penses of the clearing house, except the salary of Mr. Schultz, 
are to be paid by the vineyardists’ association from fees charged 
for the clearing house service. 

Wells A. Sherman, director of the California bureau of 
markets, will represent the bureau of agricultural economics 
and the California department of agriculture in the work. 
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Decisions of Interstate Commerce Commission 
fe 


CORRUGATED FIBRE BOX RATES 


In a report written by Commissioner Hall, in No. 17773, 
Eggerss-O’Flyng Company vs. Chicago & North Western et al., 
miemographed, the Commission, by division 3, has found that 
the fourth class rating and rates were applicable, until May 1, 
1927, on less-than-carload shipments of corrugated fiber boxes, 
knocked down or folded flat, from Omaha, Neb., to destinations 
in Iowa. It has directed the refund of overcharges resulting 
from the application of ratings and rates other than those found 
applicable. 

Further findings were that second class rating and rates 
were applicable after May 1, 1927, but that they were unreason- 
able and that the reasonable rating and rates for the past and 
for the future would have been third class. It ordered the estab- 
lishment of third class not later than August 25 and awarded 
reparation. 


A still further finding was that the maintenance of a rating 


on‘shipments from Omaha to Des Moines and other points in 
Iowa, west of a north-and-south line through Des Moines, higher 
than that contemporaneously maintained from Keokuk, Ia., to 
the same destinations, resulted in undue preference and advan- 
tage of shippers in intrastate commerce from Keokuk, in undue 
prejudice to the complainant, and in unjust discrimination 
against interstate commerce. 

No order was entered in respect of the removal of the undue 
prejudice and preference and unjust discrimination against in- 
terstate commerce. The Commission said the defendants would 
be given an opportunity to correct the situation by the institu- 
tion of an appropriate proceeding before the Board of Railroad 
Commissioners of Iowa. The case has been held open to afford 
the opportunity for a revision of the intrastate rating in har- 
mony with the interstate rating, third class, prescribed in the 
order effective August 25. 


The case grew out of a question of classification meaning. 
The Iowa commission ruled that fourth class rating and rates 
were applicable on intrastate traffic. The carriers declined to 
apply fourth class on interstate traffic. On May 1 they canceled 
the Iowa classification in so far as it had been applicable on 
interstate traffic, thereby bringing into effect the second class 
rating of the Western Classification in so far as the interstate 
shipments from Omaha were concerned. Fourth class, however, 
remained in effect on the intrastate business. It was upon that 
situation that the Commission passed in the findings made in 
this case, the net effect of which will be to bring into operation 
third class on both state and interstate business from Keokuk 
and Omaha to Iowa destinations. 


ASPHALTIC LIMESTONE SCALE 


The Commission, by division 3, in No. 17805, Colbert Lime- 
rock Asphalt Co. et al. vs. Alabama Central et al. (mimeo- 
graphed), has found unreasonable and unduly prejudicial, rates 
on limestone containing 2.5 per cent or more of asphalt, broken, 
crushed, or ground, from Margerum and Colrock, Ala., to des- 
tinations in southern territory, except Florida. It has prescribed 
a scale to be used in making new rates, the latter to be effective 
not later than August 27. In fourth section order No. 9569, deal- 
ing with fourth section application Nos. 1747, of the Chesapeake 
& Ohio; 3965, of the Cincinnati, New Orleans & Texas Pacific; 
2045, of the Illinois Central; 2138, of the Mobile & Ohio; and 
1548, of the Southern Railway, it has denied a fourth section 
relief, effective October 29. Hearing on these applications was 
had in connection with the hearing in the formal docket case. 

Complainants, Colbert Limerock Asphalt Co. and Alabama 
Rock Asphalt Co., operate the asphaltic limerock quarries at 
Colrock and Margerum. A third complainant was the Uvalde 
Paving Co., of Dallas, Tex., a corporation building highways. 
They alleged the rates to destinations in southern territory and 
adjacent states were unreasonable, unjustly discriminatory and 
unduly prejudicial to the extent they exceeded the contempo- 
raneous basis of rates on crushed stone, in southern territory, 
and, in certain instances, in violation of the long-and-short-haul 
part of the fourth section. 

The question of what rates to apply on this material has 
been under consideration a number of years. The Alabama com- 
mission, in dealing with it, said the rock should pay rates no 
higher than on other grades of limestone. The Southern, on 
Whose rails the quarries are located, in May, 1925, established 
rates with which the Commission said the complainants ex- 
pressed satisfaction, provided the single-line rates were extended 
to all parts of the Southern system, and urged that a similar 
Scale be maintained to destinations on other lines in southern 
territory and states adjacent thereto. They sought a scale, the 


Commission said, because road-building material often moved 
to obscure sidings and way stations. 

The scale for single-line hauls, begins with 60 cents per net 
ton for hauls of 10 miles and under; becomes 120 cents at 100 
miles; 160 cents at 200 miles; 200 cents at 300 miles; 220 cents 
at 400 miles; 260 cents at 500 miles; 280 cents at 600 miles; 320 
cents at 700 miles; 340 cents at 800 miles; 370 cents at 900 
miles, and 390 cents at 1,000 miles. 

Twenty cents per ton are added for two-line hauls up to 180 
miles; 10 cents up to 500 miles. For distances beyond 500 miles 
no arbitrary is permitted. 

In addition to the main findings of unreasonableness and 
undue prejudice and the prescription of rates made in accord- 
ance with the scale, the Commission said: 


An arbitrary of 25 cents per ton of 2,000 pounds may be added 
to the standard line rates, the arbitrary to accrue solely to the 
Georgia & Florida; Georgia, Florida & Alabama; Georgia Northern; 
Louisville & Wadley; Macon, Dublin & Savannah; Savannah & States- 
boro; and Wrightsville & Tennille, defendants herein, when the trans- 
portation is in part over their lines. Following our practice under 
similar circumstances, reparation is denied. We will not pass on the 
rates to destinations in Florida at this time. In determining whether 
hauls are single-line or joint line, carriers under the same common 
control or management shall be considered as one line. In com- 
puting distances for the application of the rates prescribed, the 
shortest routes over which carload traffic can be moved without 
transfer of lading shall be used. 

The record affords no proof of a violation of section 2 of the 
interstate commerce act, and does not justify the issuance of an 
order requiring defendants to establish joint: rates to destinations 
in states adjacent to southern territory. The basis applicable on 
shipments to those states, combination on the river crossings, is 
not shown to be unreasonable or otherwise unlawful. 


COTTONSEED SHAVINGS RATES 


Without attempting to determine what the commodity 
shipped was, the Commission, by division 4, in No. 18087, George 
C. Spier & Co., Inc., et al. vs. Atlanta & West Point et al, and cases 
heard with it (mimeographed), has found that the rates charged 
on interstate shipments billed as cottonseed-hull fiber or shav- 
ings, from points in Georgia and the Carolinas to destinations 
in Kentucky, Ohio, and other states and the District of Columbia, 
had been shown to have been inapplicable. It has directed the 
refund of overcharges and dismissed the complaints. 

The report covers eleven sub-numbers, as follows: W. D. 
Hall vs. Atlantic Coast Line et al.; Same vs. Southern; Same 
vs. Atlantic Coast Line et al.; W. T. McKay vs. Atlantic Coast 
Line et al.; W. D. Hall vs. Southern et al.; Same vs. Atlantic 
Coast Line et al.; Same vs. Atlantic Coast Line et al.; George 
C. Spier & Co. vs. Aberdeen & Rockfish et al.; W. D. Hall vs. 
Atlantic Coast Line et al.; George C. Spier & Co. vs. Baltimore 
& Ohio et al.; and International Vegetable Oil Co. vs. Southern 
et al. 

The issue in the cases was as to what the commodity was 
that was shipped in the twelve carloads involved, forwarded 
between July 27, 1923, and November 26, 1924. It was 
billed at cottonseed-hull fiber or shavings. The Commission 
said a question of fact was presented which had to be 
determined from the evidence. It reviewed William Fraser, 
Jr., Inc., vs. Atlantic Coast Line, 122 I. C. C. 520, in which, 
it said, a similar question was presented and in which, it also 
said, “we have no special qualifications as an official body to 
determine, from samples, whether a certain shipment consists 
of linters or shavings;” and Cottonseed-hull Fiber or Shavings, 
77 I. C. C. 727, in which it described the methods of removing 
linters and fiber or shavings from the cottonseed, in which it 
said that, by merely altering the adjustment of delinting ma- 
chines in the mills, the mills might vary the number of pounds 
resulting from the respective cuttings and thereby affect their 
quality, use and value. Thus, it said, doubt might arise whether 
some second cuts were linters or fiber shavings. 

The Commission pointed out that in both cases there was 
a lack of testimony enabling it to determine from the samples 
submitted what the commodity might be. In this case it said 
the complainants submitted an affidavit showing prices and that 
in that respect the instant case differed from the Fraser case. 

The carriers, the Commission said, took the position that 
no commodity was known, commercially or otherwise, as “cot- 
tonseed shavings.” It said their evidence on that point did not 
convince it that there was no such commodity as “cottonseed 
shavings.” It added that in Southern Classification cottonseed 
shavings were specifically rated class A. 

The Southern Weighing and Inspection Bureau created the 
issue by changing the description to linters, the rating on which 
was higher than on hull fiber or shavings. 

In disposing of the case the Commission said the material 
here considered was bought and/or sold by complainants as 
cottonseed shavings. It said it would not undertake to deter- 
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mine from the samples introduced whether the commodity 
ishipped was cotton linters or cottonseed shavings, but that, from 
the price quotations introduced by the complainants, together 
with other evidence of record, it was of the view that com- 
plainants had sustained the burden of proof, and that the, ap- 
plicable rate or rating on the shipments was that published 
and in effect at the time of the respective shipments on cotton- 
seed shavings. It found that the shipments were overcharged 
and directed the refund of the overcharges, with interest. . 


OPEN ROUTING ON LUMBER 


In a concurring expression in No. 17897, J. R. Thames vs. 
Southern et al., mimeographed, Commissioner Woodlock pub- 
licly asks his colleagues how much longer they are going to 
permit carriers to continue in their tariffs, the practice of open 
routing, “a practice,” he says, “which continually places us in 
the dilemma either of making ourselves parties to inequity— 
sometimes gross inequity—by rigid enforcement of our rules or 
of modifying those rules from time to time, to the extent neces- 
sary to prevent injustice?” 

Mr. Woodlock concurred in this case, he said, solely because 
the degree of circuity in the route of movement involved was 
only about 25 per cent. 

“This route may, therefore be regarded as not wholly be- 
yond the bounds of reason,” continues Mr. Woodlock in that 
expression of concurrence, “and the equities in the case are, 
therefore, not wholly violated.” 

The Commission, by division 4, composed of Commissioners 
Meyer, Eastman and Woodlock, found the combination rate 
charged on a carload of lumber shipped from Cottondale, Fla., 
consigned to Gastonia, N. C., thence reconsigned to Union, S. C., 
in April, 1923, inapplicable and awarded reparation to the basis 
of a joint rate of 27 cents from origin to destination, via Gas- 
tonia, because the route via Gastonia was open, or not restricted. 

A combination of 27.5 cents from Cottondale to Gastonia, 
and 13.5 cents from Gastonia to Union, was exacted. The joint 
rate to Gastonia was 27.5 cents but the joint rate to Union, 
through Gastonia, was 27 cents. The Commission said the 
fourth section departure at Gastonia was protected by a pending 
fourth section application. 

The Commission said both rates were unrestricted as to 
routing. The carriers claimed that the direct route from Cotton- 
dale to Union was through Columbia, S. C., and urged that if the 
shipment had been consigned originally to Union, it would not 
have moved through Gastonia. They further claimed that the 
shipment moved in a reverse direction from Gastonia through 
Spartanburg, requiring an extra haul of 81 miles, which the 
reconsignment tariff prohibited. 

That position, the Commission said, was untenable. It said 
the tariff did not prohibit the movement of the shipment via 
Gastonia to Union. It said that if the consignor had originally 
routed the shipment to Union via Gastonia, the 27-cent rate 
would have been applicable. 

“The fact that the shipment traveled this particular route 
because of a reconsignment order does not deprive the shipper 
of the benefit of the joint rates,” says the report. “If it was 
defendants’ purpose to restrict the application of the joint rate 
to any particular route, and the reconsigning privileges author- 
ized in connection therewith, to any particular point, that should 
have been done by clear and unequivocal language.” Scott 
County Farm Bureau vs. A. & V. Ry. Co., 101 I. C. C. 357, was 
cited in support of that declaration. The report further said 
the situation here was substantially the same as the one before 
the Commission in Watters-Tonge Lumber Co. vs. Director-Gen- 
eral, 83 I. C. C. 512. 


* NO FOURTH SECTION RELIEF 


The Commission, by division 2, in fourth section applica- 
tion No. 13030, in the matter of fourth section departures result- 
ing from changes in classification, mimeographed, has denied 
the petition of the three classification committee chairmen for 
an amendment to fourth section order No. 144, general No. 5, 
so as to permit changes in classification ratings, rules, and 
regulations, without observing the fourth section. It has pointed 
out the relief that now exists, and has withdrawn, except as 
provided in this report, the relief temporarily granted on May 
10, 1926. 

The report said the record in this case revealed that the 
petitioners were in some doubt as to the extent of the relief 
they now had. Therefore, fourth section order No. 144, general 
No. 5, and its amendments of July 7 and October 6, 1925, were 
likewise withdrawn and restated in a new order, designated as 
fourth section order No. 144, amended, general No. 5, amended. 

The order recites that the petition is denied; that the 
amendments dated July 7, 1925, October 6, 1925, and May 10, 
1926, to fourth section order No. 144, general No. 5, dated August 
28, 1911, are rescinded and that fourth section order No. 144 
is amended to read as follows: 


It is ordered, Th&t as to, and confined to, class rates authorized 
by fourth section order or orders of this Commission or covered by 
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applications filed on or before February 17, 1911, that have not heen 
passed on, carriers be and they are hereby authorized to make 
changes in classification ratings, rules and regulations affecting trag. 
fic covered by the said class rates without observing the long-anq. 
short-haul clause of the interstate commerce act but subject to the 
succeeding paragraphs hereof. 

It is further ordered, That the relief herein granted shall apply 
only to changes in classification ratings, rules and regulations made 
by amendment to the official, southern, western or Illinois classificg-. 
tions. 

It is further ordered, That classification changes made by authority 
of Fourth Section Order No. 144 and supplements thereto or amend- 
ments thereof prior to the date of this order shall not be requireg 
to be changed by reason of the provisions hereof until further order 
of the Commission. 

It is further ordered, That until the effective date of the rates 
prescribed in Southern Class Rate Investigation, Docket No. 13494, 
earriers parties to Southern Classification No. 47, E. H. Dulaney’s 
I. C. C. No. 19, be, and they are hereby, authorized to make changes 
in ratings, rules and regulations in the said classification occurring 
in the ordinary course of business without observing the long-and- 
short-haul provision of the fourth section of the interstate commerce 
act. 

The Commission does not hereby approve any changes in classi- 
fication filed under this authority, all such changes being subject 


to complaint, investigation and correction if in conflict with any 
provision of the act. 


The report said the members of the classification committees, 
who were the principal witnesses for the petitioners, insisted 
that the general fourth section relief here sought was the only 
means by which they could avoid placing their principals ip 
almost constant violation of the fourth section, with its possible 
criminal penalties. 

A number of typical situations were dealt with in the re. 
port. The Commission pointed out that rule 56 of Tariff Circular 
18-A afforded relief from the aggregate of intermediates part 
of the law and that any carrier which availed itself of the per- 
mission extended by that rule and freely complied with its 
letter and spirit should have no substantial difficulty in con- 
forming its rates with that clause of the fourth section. 

Speaking of fourth section violations caused by overlapping 
classifications, the Commission said that whatever might be 
shown as to individual cases of that type, it was apparent that 
in the mass they were merely the product of a defective rate 
structure and without inherent justification. 

Pointing out that the act conferred on it authority to grant 
relief only “in special cases, after investigation,” the Commission 
said that what was sought was a complete repeal of the fourth 
section in so far as it related to classification changes. That, 
the Commission said, it had no power to effect. The report said 
the petitioners practically conceded that investigation of the 
individual departures, of the character discussed in this report, 
— disclose, in nearly all cases, a complete absence of justifi- 
cation. 

On consideration of the whole record, the Commission said 
it was not convinced the relief prayed was necessary or de- 


sirable. Therefore it confined its action as set forth in the text 
of the order. 


BRICK RATES AND REPARATION 

The Commission, by division 3, has dismissed No. 18278, 
Murphysboro Paving Brick Company vs. Illinois Central, mime- 
ographed, in which the complainant made a claim for reparation 
on 43 carloads of paving brick, shipped from Murphysboro, III. 
to Martin, Tenn., between July 5 and July 29, 1924. The allega- 
tion on which the claim for reparation was based was that a 
rate of 11 cents was unreasonable to the extent it exceeded 8.5 
cents, the subsequently established rate. The Commission said 
the rate charged was the result of its decision in Rates To 
From and Between Points South of the Ohio River, 64 I. C. C. 
306, as modified by the general reduction of 1922. The rate then 
prescribed was made subject to any different conclusion that 
might be reached on a more comprehensive record. 


In Brick and Clay Products in the South, 88 I. C. C. 543, the 
Commission prescribed a scale which produced a rate of 8.5 
cents instead of 11 cents. In disposing of this case the Commis- 
sion said the situation here under consideration was similar to 
that involved in Murphysboro Paving Brick Company vs. M. & 
O., 122 I. C. C. 15. In that case the Commission said the basis 
to which the complainant sought reparation was ordered by it 
and involved numerous increases and reductions. In such cir- 
cumstances, the Commission said, it had consistently denied rep- 
aration. Therefore, in this case, it followed what it had done in 
the earlier case brought by the same company. 


AUTOMATIC TRAIN CONTROL 


In a mimeographed report by division 1 in No. 13413, in 
the matter of automatic train control, Sub. No. 34, in the matter 
of automatic train stop device of General Railway Signal Com- 
pany on portions of Mohawk & Syracuse divisions of New York 
Central, the Commission, after inspection and test, has ap- 
proved, with some exceptions, the installation. Requirements 
have been prescribed in respect of certain apparatus and opera- 
tions with which the carrier is expected promptly to comply. 
The installation extends from Albany, N. Y., to Syracuse, N. Y., 
a distance of approximately 145 miles. There are 476 locomo- 
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tives equipped with the device. The total cost of installation 
was reported by the carrier as $879,769. 


RATES ON POULTRY MANURE 


An award of reparation has been made by the Commission 
in No. 17919, Fosse and Co. vs. Erie et al., mimeographed, by 
division 4, on a finding that rates on ground poultry manure 
from Kenton, O., to Hattiesburg and Meridian, Miss., were un- 
reasonable to the extent that they exceeded $6.36 per net ton. 
Charges were collected at combination commodity rates of $7.60 
to Hattiesburg and $8 to Meridian. 


REPARATION ON LUMBER 


The Commission, by division 4, in No. 17710, Edward Hines 
Yellow Pine Co. vs. Mississippi Southern et al., mimeographed, 
has entered an order of reparation on account of inapplicable 
rates exacted for the transportation of four carloads of lumber 
shipped from Lumberton, Miss., to Boone, N. C. The Commis- 
sion found that the applicable rate was 42 cents, under the Sligo 
case decision, 62 I. C. C. 648, 73 I. C. C. 551. 


RATES ON CALCIUM ARSENATE 


The complaint in No. 17807, Moline George Co. vs. New 
York Central et al., has been dismissed by the Commission, in 
a mimeographed report by division 4, on a finding that the rates 
on calcium arsenate from Middleport, N. Y., to Minden and 
Shreveport, La., have not been shown to be unreasonable. 


CATERPILLAR TRACTOR RATE 


The Commission, by division 4, in No. 17935, Holt Company 
of Texas vs. Southern Pacific et al., mimeographed, has found 
that the applicable rate on a carload of caterpillar tractors and 
parts, shipped from Stockton, Calif., to Dallas, Tex., in May, 1923, 
was $2.145, from Stockton, to Houston, Tex., plus 69 cents be- 
yond, on a minimum of 24,000 pounds, plus $2.25 for reconsign- 
ment at San Antonio, and that the shipment was overcharged. 
The Commission directed the refund of the overcharge and dis- 
missed the complaint. 


BOX SHOOK CASE DISMISSED 


The Commission, by division 4, has dismissed No. 18425, 
Shelvin-Hixon Co. vs. Oregon-Washington Railroad & Navigation 
Co. et al., mimeographed, finding a rate of 83.5 cents on 16 car- 
loads of box shooks, shipped in 1923, from Bend, Ore., to Port 
Arthur, Tex., not unreasonable. The complainant asked for 
reparation to the basis of 79.5 cents. The shipments moved in 
the period between the effective date of the order in West 
Coast Lumbermen’s Association vs. A. & V., 78 I. C. C. 746, first 
prescribed and the effective date of an amended order. The 
Commission said the issues presented and contentions advanced 
by the complainant were substantially similar to those consid- 
ered in Northern Grain & Warehouse Co. vs. O. S. L., 100 I. C. C. 
319, in which reparation was denied. 


SECOND-HAND DREDGING MACHINERY 


Th Commission, by division 4, has dismissed No. 18249, 
Sweet Brothers vs. Northern Pacific et al., mimeographed, finding 
the rate on second-hand dredging machinery, in carloads, from 
Iron Mountain, Mont., to Baker, Ore., imposed on shipments 
made in the latter half of 1923, not unreasonable. 


CHINA CLAY RATES 


The Commission, by division 4, in No. 18077, Newton Falls 
Paper Co. vs. Reading Co. et al. (mimeographed), has found 
unreasonable, rates of 33 cents prior to June 1, 1923, and 33.5 
cents thereafter, on china clay, shipped from Philadelphia, Pa., 
to Newton Falls, N. Y., to the extent they exceeded 28.5 cents 
and awarded reparation to that basis. The present rate is 28.5 
cents. The shipments were made between October 11, 1922, and 
September 23, 1924, the clay having been imported. 


COAL RATES TO CHICAGO 

The Commission, by division 4, in No. 17964, Chicago Coal 
Merchants’ Association vs. Chicago & Northwestern et al. 
(mimeographed), has found rates on anthracite and bituminous 
coal, from points in Illinois, Indiana, Pennsylvania and West 
Virginia to complainant’s siding in the Chicago switching dis- 
trict not unreasonable. The complaint was brought on behalf 
of George C. Wolff Coal Company. The Commission further said 
the complainant had not been shown to have been damaged by 
any undue prejudice that might have existed. 

Rates on coal to points in Chicago and its switching district, 
the report in this case said, were dealt with in Chicago Coal 
Merchants’ Association vs. Director-General, 73 I. C. C. 161, in 
which three reports were made, each saying the rates were not 
unreasonable. The last report modified somewhat the earlier 
finding of undue prejudice. In this case the question was one 
of reparation on shipments in the period immediately preceding 
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the required establishment of the Chicago rates to complainant’s 
siding, the Commission finding as hereinbefore set out. 


RATES ON ANGLES, ETC. 

The Commission, by division 4, has dismissed No. 17856, In- 
land Steel Co. vs. Chesapeake & Ohio et al. (mimeographed), 
finding the fifth class rate of 25 cents charged on angles, chan- 
nels and beams, moving interstate, from Indiana Harbor, Ind., 
to Indianapolis, Ind., applied on shipments in January and Febru- 
ary, 1924, was applicable, not unreasonable, and not otherwise un- 
lawful. The question was as to whether the route used, under 
the intermediate clause, took a rate of 15.5 cents on angles and 
17.5 cents on channels and beams. 


COLD-PACK BERRY RATES 


An order of dismissal has been made in No. 18004, Lutz & 
Schramm Company vs. Pittsburgh & Lake Erie et al., mimeo- 
graphed, the Commission, by division 4, finding the rates charged 
on cold-pack strawberries, blackberries, and cherries, in car- 
loads, from Fredonia and Sodus, N. Y., Camden Station (Balti- 
more), Md., and Port Norfolk, Va., to Pittsburgh, Pa., applicable. 
Rates applicable on fresh fruit were charged. The complainant 
contended the cold-pack commodities were entitled to the pre- 
served fruit rates, fifth class. Second class was collected on the 
cherries and third class on the others. The Commission said 
the record showed that the cold-pack fruit was simply fresh 
fruit, the deterioration of which had been arrested by freezing 
and refrigeration. 


APPLES WERE OVERCHARGED 


The Commission, by division 4, in No. 18056, Northwestern 
Fruit Exchange vs. Great Northern et al., mimeographed, has 
found that the charges collected on a carload of apples, shipped 
from Wenatchee, Wash., in June, 1925, billed to New York, 
N. Y., and diverted to Philadelphia, Pa., were inapplicable, di- 
rected the refund of overcharges and dismissed the complaint. 
Orders for diversion to Philadelphia, the report said, were first 
given at Chicago and at points in Ohio with instructions that 
if the shipment reached Jersey City, it was to be sent to Phila- 
delphia for Baltimore & Ohio delivery. The complainant con- 
tended that the movement from Jersey City to Philadelphia was 
not, as contended by the defendants, an out-of-line or additional 
haul and that a rate of $1.50 applied. The Commission said that 
there was no provision in the tariffs that would have prevented 
routing of the shipment through Jersey City if originally con- 
signed to Philadelphia and that under such conditions the $1.50 
rate would have been applicable. It said the route was avail- 
able and that the movement from Jersey City to Philadelphia 
was not an out-of-line movement. 


RATES ON PAPER 


The Commission, by division 4, in No. 18114, Practical 
Drawing Company vs. Chicago & North Western et al., mimeo- 
graphed, has found unreasonable the rate charged on one car- 
load of printing paper, shipped from Appleton, Wis., to Dallas, 
Tex., in June, 1922, to the extent it exceeded 90 cents and 
awarded reparation to that basis. It has found not unreasonable, 
the rate on two carloads of mixed printing and writing paper, 
from Appleton and Neenah, Wis., to Dallas. This report also 
covers a sub-number, Same vs. Chicago, Milwaukee & St. Paul 
et al. 


BAR STEEL TO LYNCHBURG 
The Commission, by division 4, has dismissed No. 17979, 
Traffic Bureau, Chamber of Commerce, Lynchburg, Va., vs. Balti- 
more & Ohio et al., mimeographed, finding that the rate charged 
on bar steel, in carloads, from Youngstown, O., to Lynchburg, 
Va., in 1924 and 1925, was not unreasonable and that the com- 
plainant had not been shown to have been damaged by reason of 
any undue preference or fourth section violation that may have 
existed. The complaint alleged that the applicable fifth class 
rate of 40.5 cents imposed on 35 carloads, was and is unjust, 
unreasonable, unjustly discriminatory of Lynchburg, unduly pref- 
erential of Lone Jack, Va., and in violation of the fourth section. 
Official Classification rating of fifth class applied to Lynchburg. 
Southern Classification of sixth class applied to Lone Jack, eight 
miles beyond Lynchburg. The report said that Lone Jack was 
a flag stop at which there was no post office or business of any 
consequence. The sixth class rate to Lone Jack was 33 cents. 
Since November, 1924, when a revision of rates went into effect, 

the rate to Lone Jack has also been 40.5 cents. 


RATES ON BAR IRON 


A finding that the rates on bar iron, in less than carloads, 
from Knoxville, Tenn., to points in Georgia, were not and are 
not unreasonable but were and are unduly prejudicial to Knox- 
ville and unduly preferential of Birmingham, Ala., has been 
made by the Commission in No. 17750, Knoxille Iron Co. vs. 
Louisville & Nashville et al., mimeographed, by division 4. The 
report said that, generally speaking, the rates assailed were 
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sixth class, while the rates from Birmingham to the same des- 
tinations were less-than-carload commodity rates. The defend- 
ants stated that the southern carriers proposed to cancal all 
less-than-carload commodity rates on bar iron between southern 
points in view of the following statement in Southern Class 
Rate Investigation, 100 I. C. C. 513, 109 I.-C. C. 300, 113 I. C. C. 
200. “Given a reasonable level of class rates, it seems that 
under few, if any, circumstances will be justified in requirimg 
the maintenance of establishment of less-than-carload com- 
modity rates.” The Commission said that, inasmuch as the 
prejudice alleged would be removed by the proposed adjustment 
of rates, no order for the future seemed necessary. It found 
that the complainant had not made proof of damage such as 
was required in cases of this character and denied reparation. 


DRIED FRUIT RATE 

A finding of unreasonableness and an award of reparation 
have been made in No. 18274, California Packing Corporation 
vs. Southern Pacific et al., mimeographed, the Commission, by 
division 4, finding a rate of $1.38 on a carload of dried fruit, 
shipped from Suisun, Calif., to Phoenix, Ariz., over a route com- 
posed of the Southern Pacific and Santa Fe, designated by the 
shipper, was unreasonable to the extent it exceeded a rate of 
$1.25, subsequently established. The lower rate was contem- 
poraneously in effect over the rails of the Southern Pacific alone. 
The Commission said that shipper was not to be denied a rea- 
sonable rate merely because he could have obtained a lower rate 
by the use of another route, citing W. M. Spencer Company vs. 
Santa Fe, 122 I. C. C. 689, in support of that proposition. 


GRANITE CASE DISMISSED 


An order of dismissal has been made in No. 18266, John L. 
Dillie et al. vs. Central Vermont et al., mimeographed, the Com- 
mission, by division 4, finding the rates charged on granite, in 
1924, from Barre, Vt., to New Castle and Greensburg, Ind., not 
unreasonable or otherwise unlawful. 


ROLLING-MILL ROLLS RATE 


The Commission, by division 4, has dismissed No. 18733, 
Brennan & Corrigan, Inc., vs. Chicago & Alton et al., mimeo- 
graphed, finding the export class A rate of $1.16, charged on 
three carloads of rolling-mill rolls, shipped from Joliet, Ill., in 
January, 1925, to Laredo, Tex., for export, was applicable. The 
complainant, the report said, contended that rolling-mills were 
machines and that rolls for such mills were machine parts, not 
otherwise indexed by name. The Commission said that that 
contention was untenable because rolls were specifically listed 
in the classification as rolls. 


NAPHTHA AND GASOLINE RATES 


The Commission, by division 3, in No. 17894, Virginian Gas- 
oline & Oil Company vs. Baltimore & Ohio et al., mimeographed, 
has found rates on naphtha and gasoline, in tank car loads, 
from Philadelphia, Pa., Meraux, La., and points in Kansas, Okla- 
homa and Texas, to Sandyville, W. Va., not unreasonable, except 
that the rates of 48.5 cents from Philadelphia, 57 and 56 cents 
from Meraux, 64.5 cents from Kansas and Oklahoma points, and 
67 cents from Texas points were unreasonable to the extent they 
exceeded 43.5 cents from Philadelphia, 53.5 cents from Meraux, 
62 cents from Kansas and Oklahoma and 64.5 cents from Texas 
points. Reparation was awarded to the complainant and to the 
Atlantic Refining Company, the latter an intervener. 


LUMBER COMPLAINT DISMISSED 


The Commission, by division 4, has dismissed No. 18486, 
Andersen Lumber Company vs. Northern Pacific et al., mimeo- 
graphed, finding the rates on pine lumber, from points in Ore- 
gon, Idaho and Montana to Bayport, Minn., not unreasonable or 
unduly prejudicial. The complainant sought reparation to the 
basis of rates to St. Paul and Minneapolis, which, according to 
the report, the carriers admitted should have been in effect but 
which were not, on account of tariff error. The Commission 
said that consent of the defendants to an award of reparation, 
was not proof of the unreasonableness of the rates charged. The 
subsequent increase of the rates to St. Paul, a fact set forth in 
the report, the Commission said, would seem to indicate that 
the rates to that point were out of line. Competition with deal- 
ers at St. Paul and Minneapolis, standing alone, it added, was 
not proof of undue prejudice. 


CHARGES ON AUTOMOBILES 


The Commission, by division 4, has dismissed No. 18629, 
Chevrolet Motor Company of St. Louis vs. Atchison, Topeka & 
Santa Fe et al., mimeographed, finding that, except as noted, 
the rates charged on passenger automobiles, in carloads, and 
passenger and freight automobiles, in mixed carloads, from St. 
Louis, Mo., to destinations in Utah, between March 19, 1922, 
and December 9, 1923, were applicable. The informal complaint 
was that the rates were not applicable. In the formal complaint 
there was an allegation of unreasonableness, which, the Com- 
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mission said, was barred, because not made until more than 
two years after the shipments were made. Complainant, the 
Commission said, contended that a minimum of 10,000 pounds 
and not of 11,200 pounds, upon which the charges were figured, 
was applicable. The 10,000 pound minimum is the one carried 
in the classification and the higher minimum the one in the item 
naming the rate. The complainant contended that as the tariff 
was governed by Western Classification, except as otherwise 
provided, the minimum in the classification should have been 
used, because there was nothing in the item relieving it from 
the provisions of the classification. The Commission said that 
that position was untenable. It found two small overcharges 
which it said should be refunded. 


GRAPEFRUIT SWITCHING CHARGES 

The Commission, by division 4, has dismissed. No. 17782, 
Sanzone-Palmisano Co. vs. Louisville & Nashville et al., mimeo- 
graphed, finding the switching charges collected at Chicago on 
two carloads of grapefruit not unreasonable or otherwise unlaw- 
ful. The complaint alleged the charges were unreasonable, 
unjustly discriminatory and unduly prejudicial. The request 
was for the establishment of a rule providing for the absorption 
of switching charges and an award of reparation. 

The shipments originated in Florida. They moved over the 
Louisville & Nashville, Big Four and Illinois Central. They 
were switched from the team tracks of the latter to the fruit 
auction house by the Milwaukee and switching charges of $21.60 
and $22.32 were collected. The Big Four absorbs switching 
charges at Chicago on citrus fruits received from certain 
lines at Cincinnati but not on traffic from the Louisville & 
Nashville. The complainants contended that there was no ma- 
terial difference in services at Chicago and that cars were 
handled in the same way no matter how they arrived at Cin- 
cinnati. They alleged that the failure of the Big Four to absorb 
charges at Chicago on traffic coming over the Louisville & 
Nashville while absorbing switching charges on traffic from the 
Cc. N. O. & T. P. resulted in unreasonable, unjustly discrim- 
inatory, and unduly prejudicial charges. The Commission said 
that in what manner this practice could or did unjustly dis- 
criminate against the complainants or unduly preferred their 
competitors, was not shown. 

The Louisville & Nashville contended that the absorption 
of any part of such charges by the originating or intermediate 
carriers was wrong in principle and contrary to the recognized 
practices of the carriers throughout the country. The Commis- 
sion said the routes over which shipments could move and the 
rates applicable thereto, were open to all shippers alike, and that 
there was no evidence that any person, locality or commodity 
was subjected to any undue prejudice or preference. 


DEMURRAGE ON SAND AND GRAVEL 


On a finding that demurrage charges aggregating $490, col- 
lected for the detention in May and June, 1924, of 25 cars of 
sand and gravel held short of destination by defendant under 
claim of constructive placement, at or near Independence, Ky., 
were inapplicable, the Commission, by division 3, in a mimeo- 
graphed report in No. 18585 (Sub. No. 1), Cynthiana Construc- 
tion Company vs. Louisville & Nashville, has directed refund 
and has dismissed the complaint. Complainant sought recovery 
of demurrage charges paid on 34 cars. The report said defendant 
proved it sent written notices, as required by the tariff, con- 
cerning 9 of the 34 cars. 


RATE ON BRASS AND COPPER INGOTS 


In a mimeographed report by division 3 in No. 17998, Fed- 
erated Metals Corporation vs. Pennsylvania et al., the Commis- 
sion has awarded reparation on a finding that a rate of 23.5 
cents charged on shipments of brass and copper ingots, carloads, 
from East Liberty, Pa., to Detroit, Mich., between January 1 
and November 21, 1925, was unreasonable prior to July 1, 1926, 
to the extent that it exceeded the rate contemporaneously in 
effect on these commodities from Baltimore, Md., to Detroit, but 
that thereafter it was not unreasonable or otherwise unlawful. 
The report also embraces portions of Fourth Section Application 
No. 1625 in which authority was sought to continue to charge 
for the transportation of brass and copper ingots from Baltimore 
to Detroit rates lower than rates from East Liberty and other 
intermediate points. The Commission denied the authority 
sought effective October 28, 1927, in Fourth Section Order No. 
9568. 


DES MOINES GRAIN ADJUSTMENT 


In a report in No. 17279, Des Moines Board of Trade et al. 
vs. Fort Dodge, Des Moines & Southern et al., mimeographed, 
written by Commissioner Hall, the Commission, by division 3, 
has found not unreasonable, but unduly prejudicial, the propor- 
tional rates on grain and grain products, from Des Moines, Ia., 
to destinations in Louisiana west of the Mississippi River. It 
has ordered the removal of the undue prejudice not later than 
(Continued on page 73) 
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RATES ON IRON AND STEEL 


On further hearing in No. 16448, Parkersburg Rig & Reel 
Co. vs. Baltimore & Ohio et al., embracing also a sub-number, 
Same vs. Louisville & Nashville et al., Examiner Kenneth J. 
McAuliffe has recommended modification of the findings in the 
former report, 109 I. C. C. 569. In the original report, division 
3 of the Commission found that the tariff provisions restricting 
application of joint rates and providing local or combination 
rates on iron and steel articles shipped from points in Penn- 
sylvania and Ohio, fabricated in transit at Parkersburg, W. Va., 
and reshipped to Bowling Green, Ky., and New Orleans, La., 
for export, were unreasonable and unduly prejudicial to the 
extent that the rates to these points exceeded the contempo- 
raneous joint rates plus the prevailing transit charge; that the 
rates on like shipments to Glasgow, Glasgow Junction, Scottsville 
and Whitesville, Ky., were unreasonable to the extent that they 
exceeded 52 cents plus the transit charge, subject to the general 
reduction of July 1, 1922, and for the future would be unreason- 
able and unduly prejudicial to the extent that they might exceed 
47 cents, plus the transit charge. Reparation was awarded on 
14 shipments and an order was entered prescribing the 47-cent 
rate on shipments from Pittsburgh and Clairton, Pa., and Bridge- 
port, New Philadelphia and Warren, O., to Scottsville, Whites- 
ville, Glasgow and Glasgow Junction. Defendants obtained the 
further hearing. 

The examiner said the Commission should find that the 
original report should be modified so as to find that rates as- 
sailed on two shipments made to Scottsville and on a shipment 
to Whitesville were unreasonable to the extent that they ex- 
ceeded 57.5 cents plus the prevailing transit charge, and that 
reparation should be awarded. He said the Commission should 
further find that the original findings as to rates for the future 
should be modified so as to find that the rates to Glasgow Junc- 
tion from Pittsburgh, Clairton, Bridgeport and Steubenville 
were and for the future would be unreasonable and unduly preju- 
dicial to the extent that they exceeded the present joint rates 
on direct shipments, plus the transit charge; and that the rates 
to Glasgow from the same points of origin, were and for the 
future would be unreasonable and unduly prejudicial to the 
extent that they exceeded 54 cents plus the transit charge; and 
that the local rate from Parkersburg to Glasgow was and for 
the future would be unreasonable to the extent that it exceeded 
52 cents. He said the order accompanying the original report 
should be vacated and an appropriate order for the future en- 
tered, and that rates on the basis of the present through rates 
on direct shipments, plus the transit charge, should be estab- 
lished by defendants on shipments: accorded transit at Parkers- 
burg moving to Scottsville and Whitesville. 


RATES ON STARCH 

Dismissal of the complaint in No. 17653, A. E. Staley Manu- 
facturing Company vs. Wabash et al., has been recommended 
by Examiner J. Edgar Smith on a proposed finding that rates on 
starch, carloads, from Decatur, IIl., to Lanett, Ala., West Point 
and LaGrange, Ga., over the circuitous route of the defendants, 
are not in violation of sections 1, 2, 3 or 4 of the interstate com- 
merce act, although the rates are higher than rates on the same 
commodity over the same route in the same direction to more 
distant points, such as Atlanta, Ga. The report also embraces 
certain portions of Fourth Section Applications Nos. 2056, 1024, 
2138, and 1021. The examiner said the Commission should deny 
application No. 2056 in so far as it asked relief from the provi- 
sions of the fourth section on starch from Decatur, IIl., to Cairo, 
Ill., on traffic for beyond, and should authorize the maintenance 
of rates on starch from Cairo to Atlanta, Ga., over the lines of 
defendants asking relief, lower than to the intermediate points 
of Lanett, Ala., West Point and LaGrange, Ga. 


REPARATION ON STEEL TANK, K. D. 


An award of reparation has been recommended by Examiner 
P. F. Mackey in No. 19104, Butler Manufacturing Company vs. 
Atchison, Topeka & Santa Fe et al., on a finding that a combi- 
nation rate of $2.955 charged on a carload of parts constituting 
a complete steel tank, from Santa Ana, Calif., to Farmington, 
N. M., was unreasonable to the extent that it exceeded $2.135. 


RATES ON PACKING-HOUSE PRODUCTS 


In a proposed report in No. 18657, Swift & Co. vs. Louisville 
& Nashville et al., embracing also No. 19184, Armour & Co. et 
al. vs. Terminal Railroad Association of St. Louis et al., Exam- 
iner Lewis L. Prout has recommended that the Commission find 
that rates on packing-house products and fresh meats, each in 
carloads, from East St. Louis, Ill., to Lexington, Ky., were unrea- 
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sonable to the extent that they exceeded 44.5 cents on packing- 
house products and 59.5 cents on fresh meats, and that, for the 
future, the rate assailed on fresh meats will be unreasonable to 
the extent that it exceeds 45.5 cents, and that reparation should 
be awarded. The recommendation of the examiner was in line 
with the relief sought by complainants. 


DEMURRAGE ON LUMBER 

Examiner William H. Smith in a proposed report in No. 
18219, Milne Lumber Company vs, Detroit, Toledo & Ironton, has 
recommended that the Commission find that demurrage charges 
on one carload of yellow pine lumber at Detroit, Mich., were 
not unreasonable or otherwise unlawful but that they were in- 
sufficient to the extent of $46, that the carrier should be directed 
to collect the undercharges, and that the complaint be dismissed. 
The report also covers a sub number, Same vs. New York Cen- 
tral, the examiner recommending that the Commission find that 
demurrage charges on one carload of yellow pine lumber at 
Detroit be found applicable and that the complaint be dismissed. 


RELOCATION OF N. P. LINE 


The Northern Pacific, in a report in finance No. 5940, by 
division 4, has been authorized by the Commission to abandon 
approximately 25 miles of its Bitter Root branch between 
Florence and Hamilton, in Ravalli County, Mont., and to con- 
struct a new line between the same points on the east or op- 
posite side of the Bitter Root River. Opposition to the change 
was voiced by certain residents of the Bitter Root Valley who 
favored the present location of the branch. The Montana State 
Board of Railroad Commissioners recommended the immediate 
granting of the application, stating that the relocation of the 
line, as now contemplated, should have been made at least 10 
years ago, when the accessible and available commercial timber 
on the present route became exhausted. 


DES MOINES GRAIN ADJUSTMENT 


(Continued from page 72) 


September 20 by the establishment of proportionals, from Des 
Moines, to the destination territory mentioned, on grain and 
products originating beyond Des Moines, not exceeding the con- 
temporaneous proportionals from Council Bluffs, Ia., or Omaha, 
Neb., on grain originating beyond Council Bluffs and Omaha 
and destined to that part of Louisiana. 

The complaint alleged the rates were unreasonable, and in 
comparison with the lower proportional rates on like traffic to 
the same destinations from Omaha and Council Bluffs, unduly 
prejudicial. The Omaha Grain Exchange, the Board of Trade 
of Kansas City and the Board of Trade of Chicago, the report 
said, intervened in opposition to the prayer which was for 
parity with Omaha and Council Bluffs. 

Commissioner Hall said there were three principal bases of 
rates on grain to Louisiana but that in this case the Commis- 
sion had to do chiefly with the third, namely, the combinations 
of local rates to Des Moines and proportionals beyond. He said 
the rates to Des Moines and to Council Bluffs were Iowa dis- 
tance rates. For that reason, he said, any excess in the combi- 
nations based on Des Moines over those based on Council Bluffs 
from Iowa points equidistant from those markets would arise 
from disparities in the proportional rates from the two markets. 
The disparities which still existed after adjustments had been 
made in cases mentioned by the report, Mr. Hall said, ranged 
from half a cent to 6.5 cents and averaged about 3.25 cents. 

Defendants, Mr. Hall said, urged that the complaint attacked 
only the proportional rates from Des Moines; that it did not 
bring in issue the rates from the country stations to Des Moines; 
that a proportional was but a part of a through rate and that it 
was impossible to determine an issue of undue prejudice to one 
market and undue preference of another unless evidence of the 
through rates based on each market was available. They there- 
fore contended, said Mr. Hall, that it was here impossible to 
determine whether or not Des Moines was at a disadvantage as 
compared with Omaha and Council Bluffs. 

In disposing of that contention the Commission cited what 
it had said in Cairo Board of Trade vs. C. C. C. & St. L., 46 I. C. 
C. 343, in which the Commission said that “each of such rates 
(combinations) must be judged upon its individual merits” in 
cases in which the propriety of a part of a through rate arises. 


“We affirm the principle there announced,” says the report, 
“which is especially apt where, as here, the great majority of 
the inbound rates from the country stations to the markets 
alleged to be unduly prejudiced and preferred are upon a dis- 
tance scale.” 






























































































































































LAKE CARGO COAL RATES 
The Trafic World Washington Bureau 


Representatives in Washington of each of the chief phases of 
the lake cargo coal case have received information from the chief 
executives of all the railroads concerned that no tariffs, other than 
those in strict and technical compliance with the orders of the 
Commission in the lake cargo coal case, will be filed. In other 
words, there will be a cut of 20 cents a ton in rates from ‘the 
Pittsburgh, Cambridge and No. 8 fields but from no others. The 
earriers will ignore the admonition of the Commission to the 
effect that what they might do for the Cambridge and No. 8 
districts in Ohio they should also do for the Hocking district 
in Ohio. 

This determination of the chief executives displaces the 
announcements, by the Norfolk & Western and the Chesapeake 
& Ohio, that they would reduce rates from the southern fields 
10 cents so as to preserve the relationship as between them, on 
the one hand, and the Fairmont district on the other. Such a 
reduction, to preserve that relationship, would have the effect 
of giving Pittsburgh an increase in the spread between its rates 
and those from the southern fields of only 10 instead of 20 cents. 

It is the understanding that the matter of complying with 
the orders of the Commission, in the first instance, was handled 
by the traffic vice-presidents, then by the presidents of the Nor- 
folk & Western and the Chesapeake & Ohio. The result of those 
handlings was the announcement, by the roads last mentioned, 
that there would be a cut of 10 cents in rates from the southern 
fields to meet the reduction from the Fairmont district, which, 
it was then understood, the Baltimore & Ohio would make. Now 
the understanding is. that there will be compliance with the 
letter of the order in the case. If that determination to adhere 
to the text of the orders is followed, the Fairmont district will 
be left as it is and there will be no excuse for the carriers 
serving the more southern mines making a cut of 10 cents, as 
announced. 


However, the Commission used pointed language, in its re- 
port, as to what the carriers should do in respect of the Hock- 
ing and Fairmont districts, the substance of which, as under- 
stood by those interested, was that Fairmont should be cut 10 
cents and that the Hocking mines should be treated the same 
as Cambridge and No. 8. The understanding is definite that 
nothing will be done as to Hocking, notwithstanding the lan- 
guage of the Commission, believed to be intended to hold Hock- 
ing on equality with the Cambridge and No. 8 fields. Strict 
observance of the orders, and nothing more, will leave the car- 
riers free from any possibility of punishment for failure to obey 
orders, however much it may leave them in position to be repri- 
manded in further reports on the subject for their failure to 
issue tariffs that might be taken as meeting views expressed 
in the report, but not embodied in orders. 


It is the understanding that the question of what to do was 
considered in a meeting of the executives of the carriers in- 
volved, both north and south of the Ohio, and the conclusion 
was reached that literal compliance with orders would meet the 
situation, leaving upon the Commission the burden of accom- 
plishing what it was supposed to desire in respect of Fairmont 
and Hocking, by means of definite orders on those points. 


UPPER BARGE LINE CASE 


The Trafic World Washington Bureau 


In arguments before the entire Commission, on July 7, in 
No. 19017, Inland Waterways Corporation, operating the Missis- 
sippi-Warrior Service vs. Chicago Great Western et al., and the 
cases joined with it. Representative Newton, of Minnesota, said 
he thought it advisable to refresh the memories of some com- 
missioners and inform others as to what Congress had done in 
the matter of promoting transportation on the Mississippi. As 
a foundation for his effort to refresh memories and give infor- 
mation, Mr. Newton said he assumed that the attorney-examiner 
in this case, Mr. Howell, expressed the views of the Commission. 

“The views of the examiners are their own,” observed Chair- 
man Esch, smilingly. 

“Members of the Commission,’ observed Commissioner 
Meyer, also smilingly, “hold their views in quarantine until the 
examiner gets through.” 

Apparently, to show Mr. Newton how violent his assump- 
tion might be, Commissioner Aitchison reminded him that the 
man on his right, Karl Knox Gartner, who had preceded Mr. 
Newton in discussing the case, was a former examiner. The 
views expressed by Mr. Gartner were the contrary of those 
expressed by Mr. Howell. 

Attorney-examiner Howell, in his report, adverse to the 
desire of the barge line, expressed doubt as to whether the pro- 
posed operations would be economical. Mr. Newton recited the 
history of the legislation, following the war, with regard to 
barge line transportation. His conclusion was that Congress 
did not restrict the use of the river to the lower part and that 
the passage of what he called the inland waterways bill evinced 
the intense desire of the people to use the river. He also 
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discussed prior decisions of the Commission in barge and other 
water line cases. 

Luther M. Walter, for the complainant in the leading case, 
and Mr. Gartner, for the complainant in No. 19132, Commercia] 
Club of Fargo, N. D., vs. The Inland Waterways Corporation 
et al., who spoke before Mr. Newton, also condemned Examiner 
Howell’s broad conclusion that the Commission should not order 
the establishment of through routes and joint rates Via the 
railroads and the barge line via Dubuque, Ia., as requested by 
the Twin Cities’ interests and those supporting them, because 
the transportation would not be economical. Mr. Walter saiq 
Howell’s fundamental error was his idea that it was for the 
Commission to consider whether the transportation proposed 
would be economical. Walter’s idea was that the legislation 
showed that it was the intention of Congress to have the upper 
Mississippi used and that it was ridiculous for the railroads to 
suggest that the takings of the barge line, which he said would 
be 8,000 cars a year, would be harmful to them when it was re. 
membered that the railroads hauled 1,000,000 cars a year between 
Chicago and the Twin Cities. He said Congress told the barge 
line to operate on the upper Mississippi and that all the barge 
line wanted was an arrangement such as had been made on the 
lower Mississippi. 

Mr. Gartner expressed the belief that the arguments made 
against the barge line’s proposal, should be made to Congress, 
There were no fundamental questions to be considered by the 
Commission, he said, in connection with this litigation because 
Congress had decreed there should be a barge line on the upper 
Mississippi. If the barge line proved a failure on the upper 
Mississippi, he said, it would be merely a mistake of judgement 
on the part of Congress. 

A thought expressed by Mr. Gartner was that it would take 
some time to build up business on the upper river, where opera- 
tions, he said, would not be as easy on the lower river. There- 
fore, he said, he could not see how the Commission could con- 
sider any lower differential for the barge line on the upper river, 
alternatively suggested by Examiner Howell, than it had given 
the barge line for its share out of the joint rates via the lower 
part of the river. 

A. C. Wiprud, speaking for the Upper Mississippi Barge Line 
Co., civic and traffic organizations in the Twin Cities, the Chi- 
cago Association of Commerce and organizations at Winona, 
Wis., and Dubuque, Ia., recited the story of the effort made by 
communities on or interested in the development of transpor- 
tation on the upper Mississippi, including the raising of $600,000 
which was spent in the construction of barges to be leased to 
the barge line operating company. On that money, he said, the 
subscribers did not expect to earn a return. In fact, he said, 
they considered it a donation. 

Time for arguing the case was also assigned to George C. 
Lambert, for the Upper Mississippi & St. Croix Committee; 
G. A. Gladson, for the Chicago Great Western; R. J. Hagman, 
for the Great Northern and R. L. Dillman, for the state of South 
Dakota. 


BARGE LINE RECEIPTS 


The War Department issued a statement this week embody- 
ing a report from Major General T. Q. Ashburn, chairman and 
executive of the Inland Waterways Corporation, to the Secretary 
of War, showing that total receipts from barge line operations 
in 1926 amounted to $9,416,525.20, and that total disbursements 
amounted to $9,262,440. 

“Some idea of the magnitude of the cash transactions of 
the Mississippi-Warrior service,’ said General Ashburn, “may 
be gained from the statement that the lowest monthly cash 
receipts for the fiscal year 1926 were in April, a total of $586, 
028.66. The highest monthly cash receipts were in October, 4 
total of $1,086,694.72. The lowest monthly disbursements were 
in April, $542,051.65, and the highest in November, $1,017,665.03. 
The lowest monthly balance of cash on hand from operations 
at the end of the month was in February, $123,679.66, and the 
highest in October, $340,455.47.” 

General Ashburn said these figures were taken from an 
independent audit of the operations of the Mississippi-Warrior 
service and that the auditor advised that the service was com- 
plying with the rules and regulations governing operations of 
the various subsidiaries owned by the Inland Waterways Cor- 
poration. 


LUMBER TRANSIT DEFENSE 


The National Door Manufacturers’ Association has asked the 
Commission to deny applications for the suspension of C. & 
N. W. G. F. D. No. 16744 and other publications in which West- 
ern Trunk Line carriers propose to establish transit on lumber 
from the Pacific coast states so that the lumber may be manu- 
factured, at points in Western Trunk Line territory, and the prod- 
uct forwarded to the east. (See Traffic World, June 25, p. 1639.) 
In support of the tariffs for the suspension of which the Fir Door 
Manufacturers’ Association applied, the National Door Manu- 
facturers’ Association said that the whole situation in respect 
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of transit was covered in I. and S. No. 2810, transit privileges 
on lumber from north Pacific coast, transcontinental, decided 
April 29, 1927, and in the several decisions in the Anson, Gilkey 
& Hurd case, 33 I. C. C. 382; 38 I. C. C. 105; 78 I. C. C. 495, and 
in the Lumber Reclassification case, 52 I. C. C. 598 

The tariffs involved, the National said, should be permitted 
to take effect, on July 10, for reasons summarized as follows: 
Because, if suspended, the Commission would have no juris- 
diction to require their permanent cancellation, since they create 
no violation of the act; because they tend to remove unjust 
discrimination now suffered by manufacturers in Wisconsin, 
Jowa and other states, and an undue preference in charges now 
enjoyed by manufacturers on the Pacific coast and elsewhere; 
and because the protestants have not shown and cannot show 
just grounds for temporary suspension or permanent annulment 
of the schedules. 

When the tariffs take effect, says the defense of them 
offered by the National, the manufacturers in Iowa, Wisconsin 
and other states in Western Trunk Line territory will pay less 
total charges than they have been paying, but more per cCar- 
mile, more per carload and more per unit of transportation serv- 
ices than any of their competitors pay, including the protestants. 

The declaration that the Commission would lack jurisdic- 
tion is the conclusion drawn from the fact that, while there 
would be a reduction in the amount of the freight charges paid 
by manufacturers who are members of the National association, 
the charges would still be higher than those paid by any of 
their competitors. Such a situation would not be a violation of 
law, the association contended. The association said it believed 
the Commission had uniformly declined to suspend tariffs where 
it was apparent, as here, that upon the facts as stated in pro- 
tests and answers thereto, it would be without basis for an 
order permanently condemning such schedules as in some 
respect unlawful. 


HOCH-SMITH HAY 


The Commission has instituted No. 1700, part 10, hay rates 
within the western group. It has joined with it No. 16502, 
Railroad Commissioners of South Dakota vs. Chicago & North- 
Western et al.; No. 19222, Wichita Chamber of Commerce et al. 
vs. Abilene & Southern; No. 19623, W. J. Small et al. vs. Same; 
and fourth section application No. 13040, hay from South Dakota. 
The investigation covers the western group as defined in In- 
creased Rates, 1920, 58 I. C. C. 220. The announcement says 
the filing of separate complaints or petitions of intervention is 
= necessary. All interested may file appearances and be 
eard. 


FARGO AND WATERTOWN CASES 


To enable the Minnesota commission to handle the class 
rate situation created by its decisions in No. 13839, Commercial 
Club of Fargo, N. D., vs. Ahnapee & Western et al., and No. 
14743, Watertown Chamber of Commerce vs. Chicago and North 
Western et al., and the injunctions issued by the United States 
court, the Commission has modified, in part, and set aside, in 
part, its orders in the Fargo and Watertown cases so that its 
order of June 2, 1925, in the Fargo case, and its order of July 
14, 1925, in the Watertown case, will not become effective until 
August 12. The-order in both cases, in so far as they relate to 
Minnesota state rates, are to be set aside concurrently with the 
effective dates of class rates established by the Minnesota 
commission, provided that the rates decreed by that body con- 
form to the findings of the federal body as to unjust discrimina- 
tion against interstate commerce. 


FINAL VALUATION REPORTS 


, Valuation Docket No. 660, Colo. and Southeastern Railroad Co., 
opinion No. B-538, 125 I. C. C. 251-71, final value, for rate-making 
purposes, of the property owned and used for common carrier pur- 
doses, found to be $272,950, and of property owned but not used, 
$11,000, as of June 30, 1918. 

_ Valuation Docket No. 223, Hill City Railway Co., opinion No. 
B-540, 125 I. C. C. 293-306, final value, for rate-making purposes, of 
the property owned and used for common carrier purposes, found to 
be $301,104, as of June 30, 1916. 

Valuation Docket No. 913, Johnstown and Stony Creek Railroad 
Co., opinion No. B-541, 125 I. C. C. 306-20, final value, for rate- 
making purposes, of property owned and used for common carrier 
purposes, found to be $199,554, and of property used but not owned, 
$18,500, as of June 30, 1918. 

_ Valuation Docket No. 868, Mount Hope Mineral Railroad Co., 
Opinion No. B-542, 125 I. C. C. 321-36, final value, for rate-making 
purposes, of property owned and used for common carrier purposes, 
found to be $108,300, as of June 30, 1918. 


CAR-HIRE SETTLEMENT CASE 


The Commission, in No. 17801, rules for car-hire settlement, 
and the cases joined with it, has announced ten hearings before 
Director Bartel and Special Examiner Rice, of its Bureau of 
Service, in a territory extending from Boston on the east to San 
Francisco, Calif., and Portland, Ore., on the west. The object 
is to give the railroads, chiefly short lines and industrial rail- 
roads, an opportunity to present their testimony at points near 
their general offices and avoid the necessity of bringing their 
Witnesses to Washington, where hearing has already been held. 
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The notice of the hearings, issued by Secretary McGinty, 
advises all railroads which desire to introduce testimony in con- 
nection with this investigation, to communicate, immediately, 
with Secretary McGinty and indicate at which of the designated 
cities they prefer to be heard. Hearings, to be begun at 10 
a. m., are to be held at places and on dates as follows: 


Chicago, Ill., Hotel Great Northern, July 26, 1927; Boston, Mass., 
United States Court Rooms, Sept. 7, 1927; Pittsburgh, Pa., Chamber 
of Commerce, Sept. 12, 1927; Kansas City, Mo., Chamber of Com- 
merce, Sept. 17, 1927; Ogden, Utah, United States Court Rooms, Sept. 
24, 1927; Portland, Ore., Multnomah County Court Rooms, Sept. 27, 
1927; San Francisco, Calif., 237 Merchants’ Exchange, Sept. 30, 1927; 
Houston, Tex., Ben Milan Hotel, Oct. 5, 1927; New Orleans, La., Hotel 
St. — Oct. 8, 1927; Atlanta, Ga., Atlanta Biltmore Hotel, Oct. 
2a,°3 ° 


SUSPENDED TARIFFS 


In I. and S. No. 2948, the Commission has suspended from 
July 6 until February 6 schedules as published in supplement 
No. 1 to St. Louis-San Francisco I. C. C. No. 8762. The sus- 
pended schedules propose to restrict the rates on sand, carloads, 
so that the so-called Jones combination rule for constructing 
through rates will not apply on traffic between Kansas City, Mo., 
and certain points on the St. Louis-San Francisco Ry. in Kansas 
and Missouri, which would result in increases. The following 
is illustrative, rates in cents per 100 pounds: 


From Kansas City, Mo., to Overland Park, Milburn Place, Murray, 
Goodman, Rosedale (41st St.), Kans., present 4; proposed 5%. 


TENTATIVE VALUATION REPORTS 


The Union Transportation Company, of New Jersey, as of June 
30, 1918, total owned property, $39,572; total used property, $499,572. 

East and West Coast Railway, of Florida, as of June 30, 1918, 
total owned property, $398,400; total used property, $426,044. 

Chesterfield and Lancaster Railroad Company, of South Carolina, 
3347 2000 30, 1918, total owned property, $335,200; total used property, 

Wharton and Northern Railroad Company, of New Jersey, as of 
sess asi” 1919, total owned property, $632,000; total used property, 

The Sandy Valley & Elkhorn Railway Company, of Kentucky, 
as of June 30, 1918, total owned property, $4,650,000; total used prop- 
erty, $4,715,000. 

The Gilmore and Pittsburgh Railroad Company, Ltd., of Idaho and 
Montana, as of June 30, 1917, owned and used property, $3,406,000. 

Long Fork Railway Company, of Kentucky, as of June 30, 1918, 
total owned property, $2,610,000; total used property, $2,634,898. 

The St. Louis, Troy and Eastern Railroad Company, as of June 
30, 1919, total owned property, $1,283,838; total used property, $1,460,- 
788. The latter figure includes a valuation of $170,000 on the St. 
Louis and Illinois Belt Railway, whose property is also covered by 
the report. 

Macon, Dublin & Savannah Railroad Company, of Georgia, as of 
33967 oo 1918, total owned property, $2,210,535; total used property, 
2,247,919. 


FINANCE APPLICATIONS 


The Northside Belt Railway Company has applied for authority 
to operate in interstate commerce its 5-mile treminal railroad in 
Houston, Tex. The line extends from the American Petroleum Com- 
pany’s terminal property to an intersection with the Houston Mu- 
nicipal & Harbor Belt railroad. 

The Ohio & Kentucky Railway Company has applied for authority 
to extend from July 1, 1926, to July 1, 1936, the date of payment of 
$250,000 of first mortgage sinking fund 5 per cent bonds; to issue 
$31,250 of 5 per cent income certificates in payment of coupons on 
bonds that have matured, and to issue $175,000 of 5 per cent income 
certificates in exchange for debenture certificates of the applicant. 

The Central Pacific and the Southern Pacific Company, lessee, 
have asked authority to abandon a line of railroad between Weed 
and Grass Lake, Calif., a distance of about 20 miles. A _ cut-off 
has made unnecessary the operation of the line. 

The Thornton & Alexandria Railway Company has applied for 
authority to abandon its line from Thornton to Hampton, Ark., 
a distance of 23 miles, and from Rock Island Junction to Tinsman, Arz., 
a distance of 2 miles. Traffic had ceased to originate on the line, 
the applicant said. 

The North Division of the Gulf & Ship Island Railroad Company 
has applied for authority to construct a line of railroad from a 
junction with the main line of the Gulf & Ship Island at a point 
in Mendanhall, Miss., to Kosciusko, from Carthage to Canton and 
from Canton to Pelahatachie, Miss., where a junction will be formed 
with the Alabama & Vicksburg, a distance of about 150 miles. The 
line is to be built for the transportation of timber and products and 
supplies for lumbering operations. 

The Wichita Falls & Southern Railroad Company has asked for 
authority to acquire control of the Wichita Falls & Southern Rail- 
way Company and the Wichita Falls, Ranger & Fort Worth Railroad 
Company, by acquisition of stock and by lease. The applicant, the 
“railroad’’ company, is operating the line of the Wichita Falls & 
Southern Railway Company under an operating agreement. The 
line of the “‘railway’’ company extends from Wichita Falls to New- 
castle, Tex., a distance of about 52 miles. The applicant owns a line 
of railroad extending from Newcastle to Jimkurn, Tex., where it con- 
nects with the line of the Wichita Falls, Ranger & Fort Worth. The 
latter line extends from Jimkurn to Dublin, Tex., where it connects 
with the Texas Central branch of the M-K-T of Texas and the F. W. 
& R. G., a subsidiary of the Frisco. The three lines of railroad taken 
together including trackage rights, according to the application, form 
practically a straight line of railroad from Wichita Falls to Dublin, 
a distance of approximately 169 miles. The applicant said that acquisi- 
tion of control of the other two lines would enable it to control a 
large amount of tonnage destined to Gulf ports and that either orig- 
inated in or passed through the gateway of Wichita Falls. It said 
if it were authorized to acquire the stock of the Wichita Falls & 
Southern Railway Company, it would have to pay $100 a share, par 
value, for the 530 shares of stock to be acquired. It said the considera- 
tion to be paid for the stock and bonds of the Wichita Falls, Ranger 
& Fort Worth was $1,000,000. 

The Western Maryland has asked for authority to sell $12,000,000 
of first and refunding mortgage 5% per cent gold bonds to Kuhn, 
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Loeb & Co., at 96% and interest. The proceeds will be used to pay 
off notes to the government and other obligations. ‘ 

The Minneapolis, St. Paul & Sault Ste. Marie has applied for au- 
thority to assume payment of $477,000 of equipment trust notes in 
connection with acquisition of gondola cars. 

The Southern Pacific Company has applied for authority to 
abandon portions of its Airlie branch in Polk county, Ore., between 
Engineer Station near Broadmead and a point in Dallas, Ore., a 
distance of about 12 miles; between a point in Dallas and a point 
at or near Airlie, Ore., a distance of about 15 miles; and less than 
a mile of track between other points. 

The Delaware Valley has applied for authority to issue $45,000 
of 6 per cent bonds to refund 5 per cent first mortgage bonds. 


PETITIONS FOR REHEARING, ETC. 


The complainants in No. 17481, Mountain States Roofing Co. 
et al. vs. Santa Fe et al., have asked for rehearing therein. 


The complainant in No. 17633, Chamber of Commerce of 
El Dorado, Ark., vs. Chicago, Rock Island & Pacific et al., has 
filed a petition with the Commission requesting rehearing and 
reconsideration. 


The Missouri Pacific, a defendant in No. 17261, Tallulah 
Cotton Oil Co., J. V. Wright, lessee, vs. Alabama & Vicksburg 
et al., and No. 15501, Southland Cotton Oil Co. vs. Alabama & 
Vicksburg et al., has asked the Commission for vacation and 
postponement of effective date of orders and for reconsideration 
on record as made. 

The defendant carriers in No. 19609, Standard Oil Co. of 
Louisiana vs. Santa Fe et al., have asked the Commission to 
consolidate that proceeding with No. 18581, Barnsdall Refin- 
eries, Inc., et al vs., Santa Fe et al., as the issues involved are 
substantially the same. 

The defendants in No. 17586, Leonard, Crosset & Riley vs. 
Santa Fe et al., have petitioned the Commission to reopen the 
proceeding for further hearing or modify the terms of its order 
therein. 

The complainants and interveners in No. 17261, Tallulah 
Cotton Oil Co. et al. vs. Alabama & Vicksburg et al., have peti- 
tioned the Commission for modification and correction of its 
order entered therein. 

The Chesapeake & Ohio, one of the defendants in No. 17426, 
West Virginia Rail Co. vs. Chesapeake & Ohio et al., has asked 
the Commission to grant a reargument therein. 

The complainant in No. 14121, Jewel Co., Inc., vs. Santa Fe 
et al., has asked the Commission to deny the petition of defend- 
ant, the Denver & Rio Grande Western, for reopening, rehearing 
and/or reconsideration of the entire case, and especially of the 
Commission’s decision of December 3, 1925. 


COMMISSION ORDERS 


The order entered in I. and S. 2440, salt from New York 
points to eastern New England and Canadian points; No. 14250, 
Diamond Crystal Salt Co. et al. vs. Aberdeen & Rockfish et al.; 
and No. 16695, International Salt Co., Inc., et al. vs. Adirondack 
& St. Lawrence et al., on February 14, 1927, and which was sub- 
sequently modified so as to become effective on July 8, 1927, has 
been further modified so that it will become effective on August 
8, 1927. 

The Continental Oil Co. has been permitted to intervene in 
No. 19582, Sinclair Refining Co. vs. Santa Fe et al. 

The Bedford Stone Club has been permitted to intervene 
in No. 19656, James O’Meara et al. vs. Baltimore & Ohio et al. 

The Wisconsin Paper & Pulp Manufacturers’ Traffic Assn. 
has been permitted to intervene in No. 19665, Alexandria Paper 
Co. vs. Santa Fe et al. 

The effective date of the order entered in No. 14968, Victor 
American Fuel Co. et al. vs. Denver & Salt Lake et al., on May 
9, 1927, has been postponed to July 25, 1927. 

The order entered in No. 17076, Pacific States Lumber Co. 
et al. vs. Great Northern et al., on May 7, 1927, which was by 
its terms made effective July 25, 1927, has been modified so that 
it will become effective on August 25, 1927. 

Upon the complainant’s request, the Commission has re- 
opened No. 15296, Harding Glass Co. vs. Santa Fe et al., for 
rehearing at a time and place to be hereafter fixed. 

The Commission has denied the complainant’s petition for 
rehearing in No. 16374, Minnesota-Atlantic Transit Co. vs. Chi- 
cago, St. Paul, Minneapolis & Omaha et al. 

The Commission has postponed the effective date of its 
order in No. 16505, Alabama Mining Institute vs. Illinois Central 
et al., from August 5 to August 20, 1927. 

The Panhandle Oil Co. of Arizona and the Huachuca Garage 
have each been authorized to intervene in No. 19516, Arizona 
Corporation Commission et al. vs. Santa Fe et al. 

The Commission has modified its order of January 14, 1924, 
in No. 13413, in the matter of automatic train control devices, 
with respect to the Delaware, Lackawanna & Western, so as to 
provide that the effective date for fulfillment thereof shall be 
December 31, 1927, in lieu of July 1, 1927. 

The Commission has modified its order in I. and S. No. 2414, 
salt between western and southwestern points, so as to permit 
the filing and posting of the schedules issued in compliance 
therewith upon one day’s notice instead of thirty days’ notice. 
The Associated Jobbers of Los Angeles have been permitted 
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to intervene in No. 19268, Taylor Milling Co. et al. vs. Santa Fe 
et al. 

The Empire Refineries, Inc., and Cities Service Oil Co. have 
been permitted to intervene in No. 17498, Litwood Oil & Supply 
Co. et al. vs. Santa Fe, and consolidated cases, comprising Nos, 
17441, 16272 and 18576. 

The Western Union Telegraph Co. has been authorized to 
intervene in valuation Nos. 1006 and 1007, in re Missouri Pacific 
et al. and Oregon Short Line, respectively. 

The Commission has reopened No. 15026, Oklahoma Millers’ 
League vs. Alabama & Mississippi Railroad et al., for further 
hearing, with respect to the rates attacked from Oklahoma to 
destinations in Mississippi Valley territory. 

The Michigan State Farm Bureau has been permitted to in- 
tervene in No. 15912, the Ohio Farm Bureau Federation et al, 
vs. Ahnapee & Western et al. 

The Wisconsin Paper & Pulp Manufacturers’ Traffic Asso- 
ciation has been authorized to intervene in No. 19694, the St. 
Regis Paper Co. vs. Santa Fe et al. 


RAIL WAGE STATISTICS 


Class I railroads in April had 1,758,471 employes to whom 
total compensation of $243,652,463 for the month was paid, ac- 
cording to the monthly statement compiled from carrier’s re- 
ports by the bureau of statistics of the Commission. The number 
of employes represented an increase of 27,810, or 1.6 per cent, 
over the number reported for March, 1927. The maintenance 
of way group showed an increase of 45,158, but all other groups 
showed decreases. Owing mainly to the fact that April had one 
less working day than March, the total compensation showed 
a decrease of $6,003,117, or 2.4 per cent. Compared with the 
returns for the corresponding month of 1926, the number of 
employes in April showed a decrease of 1.4 per cent, and the 
total compensation an increase of three-tenths of one per cent. 


FRUIT AND VEGETABLE SHIPMENTS 


Shipments of leading lines of fruits and vegetables the week 
ended July 2 totaled 20,997 cars, as compared with 23,368 cars 
(revised) the preceding week, and 21,645 cars in the correspond- 
ing period of 1926, according to the bureau of Agricultural Eco- 
nomics of the Department of Agriculture. Shipments were re- 
ported as follows: 


Apples, 142 cars; asparagus, 16 cars; cabbage, 282 cars; canta- 
loupes, 3,098 cars; cauliflower, 6 cars; celery, 74 cars; imports, 3 cars; 
cherries, 158 cars; cucumbers, 502 cars; eggplant, 20 cars; grapefruit, 
31 cars; grapes, 58 cars; green peas, 90 cars; lemons, 400 cars; lettuce, 
370 cars; miscellaneous melons, 158 cars; mixed citrus fruit, 50 cars; 
mixed deciduous fruit, 170 cars; mixed vegetables, 382 cars; imports, 
2 cars; onions, 127 cars; oranges, 835 cars; peaches, 2,661 cars; 
peppers, 86 cars; plums and prunes, 341 cars; strawberries, 138 cars; 
string beans, 136 cars; sweet potatoes, 83 cars; tomatoes, 806 cars; 
watermelons, 4,478 cars; potatoes (1927 crop), 5,213 cars; potatoes 
(1926 crop), 86 cars; imports, 1 car. 


LUMBER SHIPMENTS 


Observance of the Fourth of July holiday and suspension of 
operations by lumber mills at that time of the year for several 
weeks resulted in decreases being reported in production, ship- 
ments and orders for the week ended July 2, as compared with 
the preceding week, according to the National Lumber Manu- 
facturers’ Association. 

The following table compares the lumber movement, as 
reflected by the reporting mills of seven softwood, and two hard- 
wood, regional associations, for the three weeks indicated; 000s 
omitted: 


Corresponding Preceding Wk., 

Past Week Week, 1926 1927 (Revised) 

Soft- Hard- Soft- Hard- Soft- Hard- 

wood wood wood wood wood wood 

- ae 281 86 329 101 294 153 

Production ....178,982 11,101 213,707 16,472 191,883 18,355 

Shipments ....184,182 11,624 228,601 16,182 192,985 20,197 
Orders (New 

Re ones 178,714 10,946 225,928 15,890 195,342 16,070 





*Fewer west coast mills are reporting this year; to make allow- 
ance for this add 27,000,000 to production, 26,000,000 to shipments and 
27,000,000 to orders in comparing softwood with last year. 


COAL PRODUCTION AND SHIPMENT 


Production of soft coal in the week ended June 25 was esti- 
mated by the Bureau of Mines of the Department of Commerce 
at 8,474,000 net tons, an increase of 190,000 tons as compared 
with the preceding week. Anthracite production was estimated 
at 1,586,000 net tons, a decrease of 82,000 tons as compared with 
the preceding week. 

Tidewater bituminous coal shipments from Hampton Roads 
the week ended June 25 totaled 320,236 net tons, of whcih 213,953 
tons were for New England delivery. At Charleston, S. C., 
1,799 tons were dumped for bunker use. 

Bituminous coal dumped into vessels at Lake Erie ports 
the week ended June 26 totaled 1,142,144 net tons as compared 
with 1,184,798 tons in the preceding week. Anthracite shipped 
from Lake Erie ports the week ended June 26 totaled 129,745 
tons. 

Cars of coal forwarded over the Hudson to eastern New 
York and New England the week ended June 11 were reported 
as follows: Bituminous, 2,328; anthracite, 3,127. 
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Shipping Decisions 


Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of National Reporter 
‘ Sytem, published by West Publishing Co., a — Minn. 
Copyright by West: Publishing Co 





(Circuit Court of Appeals, Second Circuit.) It is lawful for 
carriers, by contract clauses fairly entered into and fair and 
reasonable in their provisions, to limit amounts for which they 
shall be liable; but alternative rates for the alternative limits 
of liability must be in force at time of shipment.—A. C. Lawrence 
Leather Co. vs. Compagnie Generale Transatlantique, 18 Fed. 
Rep. (2d) 930. 

Rule that, if carrier gives shipper choice of two rates, lower 
of which is conditioned on a stipulated valuation of property 
in case of loss, shipper choosing lower rate is bound to valuation 
named, is based on estoppel.—Ibid. 

Letter written by steamship carrier’s chief of traffic to 
ship brokers for shipment of green salt hides, during investiga- 
tion as to loss of shipment, stating that wet salt hides were not 
carried under an ad valorem freight rate, but were always carried 
by weight, held properly received in evidence, on shipper’s libel 
for loss of shipment, as an admission as to rates.—Ibid. 

On shipper’s libel for loss of shipment of green salt hides 
shipped from France, court was not obliged to accept testimony 
of steamship carrier’s employes in its New York Office, tending 
to show shipper’s right to choice of rates, where his testimony 
showed lack of knowledge as to such matters at French office.— 
Ibid. 


Miscellaneous Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter 
System, published by West Publishing Co., St. Paul, Minn. 
Copyright by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Missouri, in Banc.) Railroad company, 
so long as it thereby affords reasonable accommodation to public 
and violates no constitutional or statutory provisions, may grant 
exclusive privilege to one taxicab company to solicit patronage 
on railroad station grounds.—Canary Taxicab Co. vs. Terminal 
Ry. Assn. of St. Louis, 294 S. W. Rep. 88 

Railroad company’s station house and depot grounds must 
be devoted primarily to public use to extent necessary for public 
objects intended to be accomplished by construction and main- 
tenance of railroad as highway.—Ibid. 

Function of judiciary is to construe terms of constitutional 
and statutory provisions and therefrom declare public policy 
with reference to particular facts under consideration.—Ibid. 

Term “facilities,” as used in Const. art. 12, sec. 23, and Rev. 
St. 1919, secs. 9975 and 9985, relating to discrimination in charges 
or facilities in transportation, includes only such as are em- 
ployed in transportation and which railroad company undertakes 
or is compelled to furnish in its capacity as common carrier.— 
Ibid. 


Only those who have a right to demand and receive par- 
ticular facility or service from railroad company in its capacity 
as common carrier are protected by Const. art. 12, sec. 23 (Rev. 
St. 1919, secs. 9975, 9985), relating to discrimination.—Ibid. 


Facts held to show that railroad company in granting one 
taxicab company exclusive privilege of soliciting patronage in 
concourse which was part of railroad station and wholly upon 
defendant’s property did not unlawfully discriminate against 
plaintiff taxicab company or create monopoly within scope of 
inhibitions contained in Const. art. 12, sec. 23 (Rev. St. 1919, 
secs. 9975, 9985).—Ibid. 

(Court of Civil Appeals of Texas, Amarillo.) Where defend- 
ant failed to plead and prove, as defense in trial court, that 
Plaintiff was foreign corporation violating statute requiring per- 
mit to transact business, the defense was waived and could not 
be raised on appeal.—Warren et al. vs. North American Car Co., 
294 S. W. Rep. 301. 

Suit for rental under contract to furnish tank cars held not 
an action founded upon open account which may be proven 
“= Rev. St. 1925, art. 3736, by submission of verified account. 

In suit for rental under contract to furnish tank cars, ac- 
count showing amount due held inadmissible until items thereof 
had been shown to be correct by testimony other than its verifi- 
— such account not being established by affidavit alone.— 
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“Open account” within meaning of Rev. St. 1925, art. 3736, 
providing for establishment of such accounts by affidavit of 
party, held to apply to transactions in which personal property 
is sold and relationship of debtor and creditor is created by 
general course of dealing, and does not apply to isolated trans- 
actions resting upon special contract.—Ibid. 

In suit for breach of contract to furnish tank cars, correct- 
ness of account, showing amount due under contract, held for 
jury, the account not establishing cause of action by verification 
alone.—Ibid. 

To authorize introduction of book accounts in evidence, it 
must be proved that books were original, and regularly and cor- 
rectly kept, and that entries were made in regular course of 
business by one authorized to do so, and that entries indicate 
what charge is for.—Ibid. 

(District Court, E. D., Pennsylvania.) Any action by a state, 
directly or through its municipalities, exercising such control 
over interstate commerce as to directly interfere with its op- 
eration, must be such as does not impose unreasonable burdens 
on that commerce, nor subject it to unreasonable demands.— 
American Transit Co. vs. City of Philadelphia et al., American 
Motor Coach System vs. Same, 18 Fed. (2d) 991. 

An ordinance of the city of Philadelphia, enacted under 
authority of Motor Vehicle Law Pa. April 27, 1925 (P. L. 254), 
requires every motor bus using the streets of the city in carry- 
ing passengers for hire to be registered and licensed, paying 
an annual license fee of $50, and to furnish to the city authori- 
ties certain information identifying the vehicle and its owners 
and driver. Incidentally, the ordinance affects busses doing 
exclusively interstate business and having terminals in the city 
and routes through its streets. Held that, as applied to such 
vehicles, the ordinance was not invalid as imposing a direct 
and unreasonable burden on interstate commerce, but was a 
reasonable exercise of the police power for the public good, and 
=— necessary under present conditions of motor traffic. 


Loss and Damage Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter 
System, published by West Publishing Co., St. Paul, Minn. 
Copyright by West Publishing ' Co.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Court of New Jersey.) In action against railroad 
for loss of tire shipment stored in warehouse at consignor’s 
request when not called for by consignor, instruction that de- 
fendant was warehouseman having duty to use ordinary care 
held proper. —Armstrong Rubber Co., Inc., vs. Erie R. Co., 137 
Atl. Rep. 596. 

Proof of delivery of shipment to carrier and latter’s failure 
to return property made prima facie case for jury in shipper’s 
action for loss of such shipment while stored by carrier at its 
request, when consignee failed to call for goods.—lIbid. 

In shipper’s action against railroad for loss of goods stolen 
after being stored in warehouse at plaintiff’s request, evidence 
that there had been no robberies at warehouse for 16 years held 
properly excluded.—Ibid. 

Though showing of delivery of goods to carrier on latter’s 
failure to return them to consignor on failure to make delivery 
makes prima facie case for jury, barring nonsuit, defendant’s 
evidence, if so conclusive as to negative existence of negligence, 
will warrant direction of -verdict in its favor at end of entire 
case.—Ibid. 

In shipper’s action against railroad for loss of goods stored 
in warehouse at plaintiff’s request, defendant, as matter of law, 
held not liable where goods were stolen, notwithstanding reason- 
able precautions against theft.—Ibid. 

(Supreme Judicial Court of Massachusetts, Suffolk.) 
Switching carrier, operating between freight terminals, and de- 
livering cars at various private sidings, held a “common carrier” 
as affecting its liability for loss of shipment through failure 
to ice—Batchelder & Snyder Co. vs. Union Freight R. Co., 156 
N. E. Rep. 698. 

Where switching carrier, operating between freight termi- 
nals of various railroads and delivering cars at various private 
sidings, received carload of meat which it was unable to place 
at consignee’s siding, due to presence of another car there being 
unloaded, it was liable for loss for failure to properly ice the 
car during such period or to notify consignee or to tender 
delivery so that it might act, notwithstanding it gave ‘“construc- 
tive placement” notice as a basis for demurrage charge.—Ibid. 

Practice of switching carrier, operating between freight ter- 
minals, of making no inspection and doing no icing thereon, 
known to consignee of carload of meat, held no defense to con- 
signee’s action for loss from failure to ice.—Ibid. 

(Supreme Court of Minnesota.) Northwestern Marble & 













































































































78 THE TRAFFIC WORLD 


Tile Co. vs. Williams, 128 Minn. 514, 151, N. W. 419, L. R. A. 
1915D, 1077, followed.—Levine vs. Duluth & I. R. Co. et al., 214 
N. W. Rep. 17. 

The rule of Northwestern Marble & Tile Co. vs. Williams 
is applicable to carload shipments.—Ibid. 

The record does not support the claim of custom among car- 
riers not to inspect loading of carload shipments.—lIbid. . 

The evidence is sufficient to sustain the verdict.—Ibid. 

(St.. Louis Court of Appeals, Missouri.) When one corpora- 
tion takes over all the tangible assets and properties of another, 
and issues shares of stock in sole payment therefor, it takes 
the same subject to the debts and liabilities of the old corpora- 
tion—Goodwin & Jean vs. American Ry. Express Co., 294 S. W. 
Rep. 100. 

Rev. St. 1919, sec. 9791, 9792, requiring foreign corporations 
to obtain licenses to do business within the state, held inap- 
plicable to case where action was brought for alleged loss of 
an interstate shipment.—lIbid. 

Provision in express receipt that suit for non-delivery of 
shipments must be brought within two years and a day after 
reasonable time for delivery of the shipment had elapsed held 
a reasonable limitation.—Ibid. 

Suit for non-delivery of interstate express shipment brought 
2 years and 26 days after shipment, when from 2 to 4 days 
was a reasonable time for delivery, held barred by express 
receipt provision limiting time for bringing suit to 2 years and 
a day after reaosnable time for delivery had elapsed, notwith- 
standing that 31 days defendant was not licensed to do busi- 
ness in the state, due to taking over business of former corpora- 
tion, where plaintiff could have had service of summons on 
either corporation at any time, in view of Rev. St. 1919, sec. 
1186, sections 9791 and 9792 being inapplicable.—Ibid. 


CARRIAGE OF LIVE STOCK 


(Court of Appeals of Kentucky.) Mere solicitation of busi- 
ness by agent of foreign corporation does not constitute “doing 
business” in state within meaning of Vic. Code Prac., sec. 51, 
sub-sec. 6, authorizing service of process on foreign corporations 
engaged in business within state—Makeever vs. Georgia South- 
ern & F. Ry. Co. et al., 294 S. W. Rep. 144. 

Foreign corporations maintaining agents within state for so- 
licitation of business and for rate adjustment thereon, for which 
office and office force were maintained, held “doing business” in 
state within meaning of Civ. Code Prac., sec. 51, sub-sec. 6, au- 
thorizing service of process on foreign corporations engaged in 
business within state.—lIbid. 

First connecting carrier owning and operating initial carrier 
covering transportation of shipment of stock pigs held, as re- 
gards liability for loss resulting, equally an “initial carrier’ as 
to such shipment.—lIbid. 

In action for damages to stock pigs during transportation 
by different carriers and accompanied by no attendant, plaintiff 
need not state damage occurring on lines of connecting carriers 
or properly chargeable to each, allegation that initial carrier 
received animals in good condition, and that they were delivered 
in damaged and injured condition, being sufficient.—Ibid. 

Ordinarily, an intermediate carrier is not liable for injuries 
resulting from something that did not happen on its own line; 
but, when two or more carriers participate in shipment and 
fail to allocate this damage as among themselves, they cannot 
complain when a joint judgment is taken against them.—lIbid. 

(Court of Civil Appeals of Texas, Austin.) In action for 
damagés by negligent delay of shipment of cattle, testimony 
of experienced cattlemen, familiar with same run from their 
own experiences in shipping over it, as to usual time for making 
trip, held admissible, though none had made shipments during 
same year as that involved, remoteness of their shipments going 
only to weight of testimony.—Baker vs. Nance Bros., 294 S. W. 
Rep. 290. 

Testimony as to facts, ascertained by witnesses from ex- 
perience, is admissible.—Ibid. 

Appellant accepting and filing bill of exceptions are qualified 
by trial court without objection is bound by such qualification.— 
Ibid. 

Assignment that court erred in overruling defendant’s ob- 
jections to court’s charge, etc., without specifying on which of 
eight objections error is predicated, is too general to require 
consideration.—Ibid. 

In action for damages for negligent delay of shipment of 
cattle, questions submitted as to what, if any, was shrinkage in 
weight per animal, and what was loss, if any, per hundred 
pounds because of staleness, between times cattle were sold 
and could have been sold had ordinary care been used to trans- 
port them in reasonable time, held not erroneous as on weight 
of testimony or assuming that shrinkage and staleness occurred. 
—Ibid. 

In action for damages for negligent delay in shipment of 
cattle, questions submitted as to what, if any, was shrinkage in 
weight per animal, and what was loss, if any, per hundred pounds 
because of staleness, between times cattle were sold and could 
have been sold had ordinary care been used to transport them 
in reasonable time, held not erroneous, even if, on weight of 
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testimony, or assuming shrinkage and staleness, where uncon- 
troverted testimony show both at time of sale and that same 
was due to delay.—lIbid. 

Damage recoverable for negligent delay in shipment of cattle 
is difference between market value thereof as and when deliy- 
ered at destination, and what would have been such value at 
time and place, and in condition in which, cattle would have 
arrived but for such negligence.—lIbid. 

Where jury found on ample evidence that cattle would have 
reached destination in time for certain day’s market, but for 
railroad’s negligent delay in shipment, submission of requested 
issues as to day and hour they should have arrived was un- 
necessary.—Ibid. 


Where it was not disputed, in action for damages by negli- 
gent delay in shipment of cattle, that they arrived too late for 
sale on certain day and that market declined certain amount 
before day of sale, and weight of cattle when sold, price received, 
and fact that such price was their fair market value at time in 
their then condition were not controverted, there was no error 
in not submitting such matters to jury.—Ibid. 


Failure to instruct jury, in action for damage by delay in 
shipment of cattle, that it was plaintiffs’ duty, under shipping 
contract, to load, unload, feed, water, and care for cattle, be- 
cause of having sent attendant with shipment, and that defend- 
ant would not be liable for delays caused by attendant’s failure 
to do so promptly, held not error, where such provision of con- 
tract was not specially pleaded.—lIbid. 


Failure to instruct jury, in action for damage by- delay in 
shipment of cattle, that it was plaintiffs’ duty under shipping 
contract to load, unload, feed, water, and care for cattle, because 
of having sent attendant with shipment, and that defendant 
would not be liable for delays caused by attendant’s failure to 
do so promptly, held not error, where evidence clearly showed 
that carrier waived such provision of contract and assumed such 
duties.—Ibid. 


In action against railroad company for damage by negligent 
delay of cattle shipment, refusal of special issue, whether cattle 
would have failed to reach destination in time for sale on certain 
day, if connecting carriers had used ordinary care to transport 
cattle within reasonable time after delivery to them, held not 
error, where plaintiffs’ pleadings charged unnecessary delays on 
= route and consumption of unreasonable time in shipment. 
—Ibid. 

In action against railroad company for damage by unrea- 
sonable delay of shipment of cattle, it was not sufficient for 
defendant to show merely that cattle were moved by regularly 
scheduled trains and on first train available, unless it showed 
also that they would have reached their destination within rea- 
sonable time under such schedule, which may have been un- 
reasonably slow.—Ibid. 


Initial carrier held not excused for negligent delay in ship- 
ping cattle by outlaw strike on connecting carriers’ lines requir- 
ing change of routing, where neither shipper’s nor initial car- 
rier’s agent at point of shipment knew of strike when cattle 
were accepted for shipment, and shippers would not have shipped 
cattle over such lines had they known of strike.—Ibid. 


(Court of Civil Appeals of Texas, Fort Worth.) In action 
against railroads for injuries to cattle shipment, findings which 
were uncertain, indefinite, and conflicting in material respects 
held wholly insufficient to support judgment for plaintiffs, since 
verdict must find all issues made by pleading in unequivocal 
language.—International & G. N. R. Co. et al. vs. Barnes Bros. 
et al., 294 S. W. Rep 349. 

In action against railroads for injuries to cattle shipment, 
submitted on special issues, instruction that railroads were not 
liable for injury resulting from dipping required by National 
Bureau of Animal Industry, or from act of God in unprecedented 
overflow of river, held not error as being in nature of general 
charge.—Ibid. 

In action against railroads for injuries to cattle shipment, 
instruction that defendant was not liable for injuries resulting 
from dipping of cattle required by National Bureau of Animal 
Industry held proper in view of evidence.—Ibid. 

In action against railroads for injuries to cattle shipment, 
instruction that defendant was not liable for injury resulting 
from unprecedented overflow of river, since that was act of God, 
held proper in view of evidence.—Ibid. 

In action against railroads for injuries to cattle shipment, 
instruction that defendants were not liable for injury resulting 
from dipping required by National Bureau of Animal Industry 
or from act of God in unprecedented overflow of river held not 
erroneous for failure to require such injury to result solely 
from such causes.—Ibid. 

In action against railroads for injury to cattle shipment, 
defendants may have submitted to jury in affirmative form each 
fact or group of facts which standing alone constitute defense 
to negligent acts alleged or would reduce damages, and where 
case is tried on special issues each integral part of group may 
be submitted separately.—lIbid. 

In trial of action against railroads for injury to cattle ship- 
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ment, converse of issues affirmatively presented for plaintiff 
should be presented for defendant.—Ibid. 

In action against several railroads for injury to cattle ship- 
ment, in which there were several separate issues of negligence 
arising during handling of shipment by each carrier each of 
which constituted cause of action within itself, defendants had 
right as between themselves to apportion total damages ac- 
cording to liability —Ibid. 

BAGGAGE 


(District Court of Appeal, Third District, California.) Suit 
against railroad by passenger beginning interstate trip in Cali- 
fornia, on ticket to destination, for loss of hand baggage in 
California, presents federal question, as it involves interstate 
commerce.—Franklin vs. Southern Pac. Co., 256 Pac. Rep. 214. 

In passenger’s suit against railroad involving interstate com- 
merce, pertinent federal statutes and decisions of federal courts 
determining their applicability control over inconsistent decisions 
of state courts.—Ibid. 


Railroad’s declaration of limitation to $25 of liability for 
loss of interstate passenger’s hand baggage through negligence 
of red cap porters employed by railroad to assist at trains, set 
forth in tariff schedules published as required by interstate com- 
merce act, sec. 6, as amended by act Cong. June 29, 1906, sec. 
2 (U. S. Comp. St., sec. 8569), is reasonable, lawful, and pre- 
cludes passenger from greater recovery.—lIbid. 


Passenger desiring greater protection against loss of bag- 
gage through carrier’s negligence must check it and declare 
and stipulate for a higher value than he would otherwise be 
entitled to, where carrier has published, conformably to require- 
ments of law and the regulations of the Interstate Commerce 
Commission, notice limiting its liability—Ibid. 

Court’s general finding that tariff was filed and in due and 
legal force in accordance with laws of the United States and 
regulations of the Interstate Commerce Commission would be 
applied concretely to the case to show that passenger, suing 
railroad for loss of hand baggage, was given the notice, which 
would be presumed from duly filed and published tariff.—lIbid. 

Carrier is liable for passenger’s loss through negligence of 
its red cap porters in handling baggage in course of employment, 
subject to existing limitations on the amount of liability, not- 
withstanding the porters’ services are furnished without extra 
charge.—Ibid. 





Personal Notes 


oo | 


On recommendation of the Commission, President Coolidge 
has awarded a medal of honor to Fred Younger, of Sallisaw, 
Okla., a freight brakeman employed by the Kansas City South- 
ern, for saving the life of Mrs. Takie Jordan, January 21, 1927, 
at an unprotected grade crossing at Sallisaw. Mrs. Jordan was 
about to be struck by an engine when Younger pulled her off 
the track. The medal given Younger is the twenty-seventh 
medal of this character awarded since the enactment of the 
medal of honor act in 1905. 

R. C. Hicks, traffic manager, Georgia & Florida, was injured 
in an automobile accident, June 23, while returning to Wilson, 
N. C., from the annual meeting of the United States Tobacco 
Association at Morehead City, N. C. He has been in a hospital 
at Wilson. 

George R. Smith has been appointed freight representative, 
Pennsylvania, at Nashville, succeeding J. G. Hammond, pro- 
moted to division freight and passenger agent at Memphis. 

J. C. MecGohan has been appointed commerce agent, B. & O., 
at Cincinnati. 

Charles Rippin, traffic manager of the St. Louis Merchants’ 
Exchange, is to enter the real estate business. He is one of 
several men who have purchased the Theodore Hemmelmann 
interest in the Hemmelmann-Spackler Real Estate Company, St. 
Louis, and the newspaper announcement says he will begin his 
active connection August 1. 

R. H. Schultz has been appointed traffic manager, Wichita 
Falls & Southern, at Wichita Falls, succeeding H. L. Hollister, 
transferred. 

J. A. Bouslog has been put in charge of an office opened in 
Chicago as the result of a consolidation arranged by T. Park 
Hay, district traffic manager of the Merchant Fleet Corporation, 
joining the Merchant Fleet Corporation and the United States 
Lines. The Shipping Board’s freight services represented in the 
hew office include twenty-three steamship lines operating to 
World ports from Atlantic, Gulf, and Pacific coast ports. 

At the ninth annual meeting of the Southern Traffic League 
at Mobile, the following officers were elected: President, 
W. S. Creighton; first vice-president, A. G. T. Moore; second 
vice-president, George W. Forrester; board of governors, T. M. 
Henderson, W. S. Creighton, T. A. Bosley, S. R. Barnett, S. L. 
Yerkes, George W. Forrester, F. C. Hillyer, A. G. T. Moore, 
H. T. Moore, C. R. Moffet, T. J. Burke, M. M. Caskie, R. G. Cobb, H. 
Ignatius, H, P. Friedman, E. Del Wood, M. M, Emmert, A. W. Carey, 
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Charles S. Hoskins, and W. L. Thornton. At the meeting of the 
new board of governors, T. M. Henderson was elected chairman, 
Charles E. Cotterill, general counsel, and M. M. Caskie, ex- 
ecutive secretary. 

Alexander M. Bull, for fifteen years commerce attorney, first 
for the Southern Railway and then for the United States Rail- 
road Administration, has retired from the.service of the latter 
and opened an office for the practice of law in Washington. 

Larry Helm, president of the Indianapolis Traffic Club, has 
been entered as a contestant from one of the five free trips to 
Paris to be given as prizes in the membership campaign to 
make “Indianapolis America’s Greatest Legion City.” He has 
been entered by the John H. Holliday, Jr., Post No. 186, of 
which he is adjutant. 

Robert H. McCloskey has been appointed manager, eastern 
district, Inter-City Removals Bureau, National Furniture Ware- 
housemen’s Association, at New York. 

C. C. Dana has been appointed freight traffic manager, A. T. 
& S. F., at Chicago. 

John T. Ludlum has been appointed freight claim agent, 
Minneapolis, St. Paul & Sault Ste. Marie, at Minneapolis, suc- 
ceeding A. E. Hodson, retired. George A. Porter and F. M. 
Seiberlich have been appointed assistant freight claim agents 
at Minneapolis. 

D. L. Wilson has been appointed auditor and assistant sec- 
retary, Oklahoma Railway, succeeding W. C. Jones, resigned to 
engage in other business. 


MEN IN TRANSPORTATION 





“Slow and slower trailin’ by— 
Waitin’ fer the cat to die!” 


Thus wrote James Whitcomb Riley, the Hoosier poet, in 
depicting in verse the childhood pastime of letting the swing 
under the old apple tree come slowly to a stop. 





Ss. F. ANDREWS 


In the swing called the Railroad Administration, Sidney F. 
Andrews, Assistant Director-General of Railroads, is “waitin’ ” 
—and working—‘“fer the cat to die.” Not so long ago the swing 
touched the top branches and disturbed the tranquillity of the 
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EXPEDITE YOUR TRAFFIC 


Eliminate Congested Classification Yards 
Avoid Rough Handling 





Encourage Your Customers’ Patronage 
By Seeing That They Are Given the 
BEST TRANSPORTATION SERVICE AVAILABLE 





GOOD TRANSPORTATION is a most important feature in merchandising. 


No railroad is better situated to render the highest type of transportation 
service than the Chicago South Shore and South Bend Railroad. 


The South Shore Line offers a new avenue of traffic from west to east and from 
east to west. 


Through its connection with the N. Y. C. & St. L. (L. E. & W. District), at 
Michigan City, Ind., the South Shore Line has built the foundation for an ever increas- 
ing volume of traffic, from satisfied shippers who appreciate the efficient manner in 
which their freight is handled. 


The Chicago South Shore and South Bend Railroad, electrically operated, con- 
nects through the various belt railroads to all western lines at Chicago as follows: 


E. J. & E. - . - . - Goff Junction, Gary, Ind. 
I. H. B. - ae - - East Chicago, Ind. 
B.&0.C.T. - - - - Hammond, Ind. 

Illinois Central - - . Kensington, II 

Pullman R. R. - - - - Kensington, Ill 

Belt R. R. of Chicago - - through Pullman R. R. 
Cater... : - - through Pullman R. R. 


Route your freight over the Chicago South Shore and South Bend Railroad and 
watch the difference. 


Chicago South Shore and South Bend Railroad 


CHICAGO OFFICE OFF-LINE AGENCIES 
b: 
Room pen Biding a Street SOUTH BEND OFFICE A. Walt — oA 528 Park Bldg.. ? 
301 North Michigan Street Wm. H. McCloud, G. A., 3-223 General Motors 
F. W. Shappert, Ass’t to the Vice-Pres. Telephone Lincoln 5764 Bldg., Detroit, Mich., Telephone Empire 6640 
Wm. Petersen, Traffic Manager A. W. Oberfell, General Freight Agent Ernest Irber, G. A., 316 Corn Exchange Bldg., 
C. L. Binger, Ass’t Gen. Frt. Agt. R. E. Frantz, Traffic Representative ye lis, Minn., Telephone Geneva 1063 
Z Bly G. A., 717 Commerce Bldg., 
W. R. Jones, Commercial Agt. Kansas City, Mo., Telephone Victor 0877 
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leaves. Litigation inherited from the days when the government 
was the operator of the railroads is keeping the swing in mo- 
tion. It probably will take a number of years to clean up all the 
odds and ends left over from this war-time enterprise, but 
the forces of the Railroad Administration have, in the last few 
years, undergone a shriveling process. 

Andrew W. Mellon, Secretary of the Treasury, is Director- 
General of Railroads, but Mr. Andrews is directly in charge of 
the Railroad Administration force and its liquidation activities. 
He is also general solicitor. At the end of federal control of 
railroads, March 1, 1920, the Railroad Administration had ap- 
proximately 2,600 employes. On July 1, 1927, there were 42 
employes. Reduction in personnel will continue, it is expected, 
until, in a comparatively short time, there will be only 10 or 
15 in the organization. Latest available figures show that there 
are about 2,500 suits pending against the Director-General, in- 
volving claims of more than $11,000,000. These claims are 
mainly for personal injuries, confiscation of coal in the period 
of federal control, and overcharges. The Director-General has 
pending against others approximately 640 suits involving claims 
of around $1,500,000, mainly for undercharges and demurrage. 

Except for the records it has in its possession, the Railroad 
Administration could now get along with a small amount of 
office space. Many of the rooms in the twelve-story building 
occupied by the administration are now used by officials of the 
Commission, the Department of Commerce, and the Department 
of Justice. Until July 1, the Director-General paid the rent for 
the building, but at that time the government rented it. 

The records of the Railroad Administration will fill a good- 
sized building. What to do with them will be a problem in the 
next few years. Under an act of Congress authorizing and pro- 
viding for disposition of useless papers in the executive depart- 
ments, a congressional committee may be appointed to inspect 
the records and, if it finds that they are not needed or useful 
in the transaction of current business of the department and 
have no permanent value or historical interest, they may be 
sold as waste paper. This act reuires that the congressional 
committee shall examine the papers that it is proposed to 
destroy. If that requirement were literally complied with, as 
to Railroad Administration records, a congressional committee 
might spend the rest of its life going over them. 

Mr. Andrews has been identified for many years with rail- 
road commerce law practice. He was born in Pittsburgh and 
was graduated from the Western University of Pennsylvania, 
now the University of Pittsburgh. He is a post-graduate of 
Cornell University. After leaving that university he studied 
in Germany for a year. He was admitted to the practice of 
law at St. Louis. He went to Chicago with the Illinois Central 
in 1892. He served in the legal department of that carrier 
for about fifteen years, ending his connection there as assistant 
general solicitor, when he went to Nashville, Tenn., where, 
with Ed Baxter, he represented southeastern railroads in com- 
merce cases. In 1910 he returned to St. Louis to engage in 
general practice, and, when the government took over the rail- 
roads, he was appointed regional counsel for southwestern ter- 
ritory. He went to the legal department of the Railroad Ad- 
ministration in Washington in 1920, as general attorney. Since 
September 1, 1926, he has been Assistant Director-General and 
general solicitor. 


DOINGS OF THE TRAFFIC CLUBS 


The Women’s Traffi¢é Club of Los Angeles held a meeting 
June 22. Fred W. Ashton, traffic manager, Bullock’s, spoke on 
the “Duties of the Traffic Manager.” Mrs. Grace Dewey, of 
Westland Warehouses, spoke on “Warehousing.” A letter from 
Miss C. R. Taylor, of Traffic Services, Ltd., London, England, 
the only woman traffic manager in the United Kingdom, was 
read. Miss Taylor requested information concerning the club. 





The Tri-City Traffic Club will hold its third annual picnic 
at the Davenport Country Club July 28. Golf will be the feature 
of the day. . 





The Traffic Club of Newark will hold a golf outing at the 
Suburban Country Club, Elizabeth, N. J., July 12. 





The Oakland, Calif., Traffic Club held a dinner-meeting at 
the Athens Athletic Club June 21. The following officers were 
elected: President, J. D. Yates, Missouri Pacific; vice-president, 
L. A. Niel, manager, Oliver Filter Company; secretary-treasurer, 
T. T. Harrington; assistant traffic manager, Phila Quartz. A 
fountain pen desk set was presented to L. B. Hughes, traffic 
manager, Montgomery & Ward, the outgoing president, in appre- 
ciation of his work. 





The Traffic Club of Wichita held its last noon meeting of 
the season at the Wichita Club July 7. 





The Traffic Club of New Orleans will hold a dinner-dance at 
the Southern Yacht Club July 14. There will be a program of 
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entertainment. The weekly luncheons have been discontinued _ 


for the summer. 





The Traffic Club of New York will hold a joint golf outing 
with the Traffic Golf Association of Philadelphia at Huntingdon 
Valley Country Club, Noble, Pa., July 14. Foursomes will be 
made up containing two members of the New York club and 
two of the Philadelphia organization. 





The Traffic Club of Pittsburgh will hold its annual outing 
at Kennywood Park July 18. Luncheon will be served immedi- 
ately on arrival at the park. Athletic events, dancing, and park 
facilities will provide entertainment in the afternoon. Special 
arrangements have been made for the care of the smaller chil- 
dren in “Kiddy Land,” one of the features of the park. An 
elaborate dinner will be served at 6:30, and a special train for 
the return will leave at 8:00 P. M. J. W. Mathews, traffic man- 
ager of the Central Tube Company, is general chairman of the 
committee in charge. 





The Junior Traffic Club of St. Louis will have an excursion, 
via the Illinois Traction System, to Springfield, Ill., July 17. A 
tour of Springfield will be made, including visits to the Lincoln 
Home, Lincoln Monument, the state capital, and the Centennial 
Building. 





The annual outing of the Traffic Club of Erie will be held 
at Conneaut Lake Park, Pa., Thursday, August 11. 


MID-WEST ADVISORY BOARD 


The Mid-west Shippers’ Advisory Board will hold its thir- 
teenth. regular meeting at Green Bay, Wis., July 13. The com- 
modity committees will estimate the prospective business in 
their individual lines and the railroads will make reports. C. T. 
Jaffray, president of the Soo Line, will deliver an address. Gen- 
eral transportation conditions will be discussed by L. M. Betts, 
manager, car service division, of the American Railway Asso- 
ciation, and conditions local to the board’s territory will be 
surveyed by W. D. Beck, district manager. A boat trip, Green 
Bay to Sturgeon Bay, has been arranged for, July 12, by the 
Green Bay Association of Commerce and the Sturgeon Bay 
Chamber of Commerce. There will be golf at the Sturgeon 
Bay Golf Club. 


ATLANTIC STATES BOARD 


For the next three months of this year an increase of from 
five to thirty per cent in freight car requirements is anticipated 
by most of the basic industries of the eastern section of the 
country, according to an analysis of the various commodity re- 
ports submitted to the meeting of the executive committee of 
the Atlantic State Shippers’ Advisory Board, at Atlantic City 
July 8. While most lines predicted a decided improvement in 
business conditions for the third quarter of the year, there were 
some that expected the recent depression to continue, while 
others saw no great change when comparing the third quarter 
with the same quarter of last year. Generally speaking, the 
railroads were reported as being in excellent condition to handle 
the business. The sessions were held in the Ritz-Carlton Hotel 
and were presided over by W. J. L. Banham, of the Otis Elevator 
Company, New York, general chairman. 

Better business for July, August and September is expected 
in such lines as clay products, crushed stone, sand, gravel and 
slag, cement, coal, coke and ore, confectionery, electrical ma- 
chinery, fertilizer, glass containers, leather, lime and gypsum, 
paints, oils and varnishes, paper, petroleum, roofing materials, 
slate, and tobacco manufactures. Textiles show a range of 
from a ten per cent increase to a ten per cent decrease. Iron 
and steel products will fall behind from ten to fifteen per cent, 
while brick manufacturers expect a ten per cent slump. 

The summary of some of the more important commodity 
reports follows: 

Automobile accessories: There has been a decided falling off 
in shipments in the past month, due to a slackening up in the 
automobile trade. This, however, is only seasonal, and normal 
business is expected the third quarter. Total number of cars 
required for the third quarter of 1927 will be 4,192, as against 
4,263 cars for the same period last year, a decrease of 71 cars. 

Brass, Bronze and Copper: Carloads to be shipped during the 
months of July, August and September, 1,220. 

Brick: Some shippers report they expect to make heavier 
shipments than made the same quarter last year, while others 
expect decreased business. Satisfactory statistics are not at pres- 
ent available, but the industry as a whole is in an unsettled state 
in the eastern territory. 

Canned Goods: The general weather conditions this year have 
not been favorable for a normal growth of fruits, vegetables, etc. 
There will, therefore, be less goods packed this year than last, 
the comparative amount of which cannot now be stated. Present 
stocks on hand are somewhat in excess of those reported last year. 
The shipments for the next quarter may equal, but not exceed, 
the tonnage shipped during the same period of 1926. 

Clay and Clay Products: For the months of July, August, and 
September it is estimated that the car requirements will compare 
with the actual shipments in the third quarter of 1926 as follows: 


(Continued on page 86) 
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Coordinated Terminal Services 


Fifth of a Series of Fourteen Articles on This Subject, Written for The Traffic World by G. Lloyd 
Wilson, Ph.D., Assistant Professor of Commerce and Transportation, University of Pennsylvania 


Terminal Motor Services in New York 


The Borough of Manhattan, of New York City, small in area, 
but one of the greatest centers of business activity in the world, 
presents a difficult transportation problem in obtaining egress and 
egress for the tremendous. volume of merchandise freight traffic 
that pours into and out of the area. Only the railroads that 
enter from the north have direct freight tracks leading into the 
island borough. All other rail lines are obliged to use terminals 
on the Jersey side of the harbor, connected with the pier sta- 
tions of the railroads and steamship lines in Manhattan through 
the use of car floats, lighters, and barges. Solid carload lots 
of freight are floated across the harbor on car floats and un- 
loaded at the pier stations in Manhattan. Less-than-carload 
consignments are unloaded from cars in the Jersey terminals 
into the lighters and barges and towed across the harbor to the 
pier stations. The New York Central and the New Haven alone 
are able to bring merchandise traffic directly to freight stations 
on the island in freight cars. By far the greater part of the 
freight traffic must be handled by harbor craft after it arrives 
in the New York terminal or before it starts its journey in 
line-haul service. 


The car float and lighterage services have certain inherent 
disadvantages: 


1. The lighterage method of handling freight involves the 
transfer of the freight from cars into lighters at the Jersey ter- 
minals, an extra handling of the goods that is costly to the 
carriers. 

2. The extra handling of goods tends to increase the risk of 
loss or damage of the freight. 


3. Freight traffic is often delayed at the terminals awaiting 
an opportunity to unload the cars and load the lighters. 

4, After the goods are unloaded from the lighters at the pier 
stations in Manhattan, it is necessary to handle the goods across 
the freight platforms and load them into trucks or teams. 


5. A large volume of freight is handled in this way, so that 
larger terminal facilities must be maintained on the Jersey and 
Manhattan sides of the harbor, in order to accommodate the vol- 
ume of traffic. Additional harbor craft must be obtained either 
by purchase or lease. Both of these methods of acquisition are 
expensive. Water front property in the metropolitan district in 
New York can be purchased or leased only at very high prices. 


6. The lighterage system of handling freight traffic tends to 
increase the congestion at the Jersey terminals in the harbor and 
oo the congested downtown water front districts of Manhattan 
sland. 


Steps to Improve the Service 


In order to relieve the carriers of the burden of handling 
merchandise traffic by lighter, several of the carriers serving the 
New York metropolitan district, including the Erie, the Lehigh 
Valley, and the Pennsylvania, have adopted a system of han- 
dling their traffic in this district through the use of the facilities 
of the United States Trucking Corporation, a motor freight 
trucking corporation serving the metropolitan district of New 
York. The purpose of the arrangement is to substitute motor 
for lighterage service wherever possible, so as to avoid the 
disadvantages of the latter service. 


Erie and the Lehigh Valley Services 


The United States Trucking Corporation maintains five 
“inland” or “off-track” warehouse stations away from the water- 
front districts on Manhattan Island, below Twenty-third street 
in the heart of the Manhattan delivery district. 

These stations are at 48 Beach street, 53 Beach street, 417 
Greenwich street, 459 Washington street, 151 Leroy street. 

The Erie and the Lehigh Valley haul merchandise traffic 
consigned to consignees in Manhattan to their terminals on the 
Jersey side of the harbor. Here the goods are unloaded into 
freight cars and,, after being checked against the billing, are 
immediately loaded into the trailers of the trucking corporation 
placed at the freight stations awaiting their loads. The loaded 
trailers are hauled by tractors from the Erie terminal over the 
Chambers Street Ferry of the Erie Railroad and from the Lehigh 
Valley terminal across the Central Railroad of New Jersey, 
Liberty Street Ferry. From the ferry slips the goods are taken 
either to the store doors of the consignees, if the consignees 
prefer store door delivery to be made, or to one of the inland 
warehouse stations of the trucking corporation, where they are 
held awaiting instructions from consignees. 

The shipments are held at the inland freight stations for a 
Period of forty-eight hours’ free time and arrival notices are 
Sent to the consignees advising them of the arrival of the goods 
—just as similar freight is handled at the regular freight stations 
of the line-haul carriers. The regular prevailing rates of freight 
are charged for this service.. If the consignee elects to have 


—_— 


1See Erie Railroad Freight Tariff, I. C. C. No. 17722. 


the trucking corporation deliver goods directly to his store door, 
an additionaal cartage charge is added to the regular line-haul 
transportation rate which applies to the inland warehouse sta- 
tion of the trucking corporation. 


Outbound Shipments 


Outbound freight traffic from shippers on Manhattan Island 
for movement over the lines of the Erie or Lehigh Valley are 
handled in precisely the same way. Shippers may arrange with 
the United States Trucking Corporation to call for their freight 
at their shipping platforms and have the goods hauled directly 
to the terminals of the railroads. An extra charge. is made for 
this service. The shippers may, if they choose, deliver the goods 
to one of the inland stations of the trucking corporation by 
means of their own vehicles or by hired trucks or teams. The 
goods are received at the stations, and then taken by the truck- 
ing corporation’s teams, trucks, or tractors and trailers across 
the ferries to the proper outbound terminals. All merchandise 
freight, both inbound and outbound, except that receiving direct 
store-door collection and delivery service, passes through one 
of the inland freight stations of the United States Trucking 
Corporation. 

Pennsylvania Railroad Service 


The Pennsylvania established motor terminal freight service 
in New York June 1, 1927, through an arrangement with the 
United States Trucking Corporation. An “inland” or “off-track” 
station, Laight-West streets, was established in Laight street, 
running through from West street to Washington street, as a 
delivery station at which all shipments of freight for consignees 
in New York City, with the exception of certain restricted ar- 
ticles, such as fresh fruits, fresh vegetables, dairy products, raw 
silk, and other articles specifically excluded from the service’ 





2For excluded and restricted articles see New York Harbor 
Tariff, Rule No. 25, P. R. R., G. O.-I. C. C.14430. 
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An outbound “inland” or “off-track” station for the receiving 
of shipments of westbound freight was established at Washington 
and West streets. The station, known as Watt Street Station, 
attends to the receiving of freight shipments, except raw silk 
and articles restricted by the rule of the New York Harbor 
tariff referred to above, from shippers on Manhattan Island 
who wish to avail themselves of the service. 

Freight is hauled between these stations and the termirals 
of the Pennsylvania in Jersey City by the vehicles of the United 


Form No. 1 


UNITED STATES TRUCKING CORPORATION, 
Freight Service Department 


Inland Station Driver’s Load Ticket 


=¢: 
No. 7711 


Driver’s Name 
Truck No 


.. Con- Con- Destina- P 
signor signee tion Stmr. Pkgs. Weight paid 


Cartage 


or 
S.S. Pro 


States Trucking Corporation, as the agent for and at the ex- 
pense of the Pennsylvania. 

A “constructive” or “atmospheric” station was established 
at the New York ends of the Holland Vehicular Tunnel and of 
the Cortlandt and Desbrosses Streets Ferries of the Pennsylvania 
Railroad, which tunnel and cross the North River from New 
.Jersey to the island borough of Manhattan. 

An arrangement has been made by the Pennsylvania with 
the United States Trucking Corporation by the terms of which 
freight is unloaded from cars on the rails of the carrier in the 
Jersey City terminals and trucked to the “constructive” station 
by the motor haulage company at the expense and responsibility 
of the railroad. 

Outbound shipments, in the same way, are hauled from the 
“constructive” station by motor over the ferries or through the 
vehicles’ tunnel to the Pennsylvania’s Jersey side terminals and 
there loaded into railroad cars. 

All types of freight in carloads are eligible to receive this 
service except fresh vegetables, fresh fruits, dairy freight, raw 
silk, and the restricted articles enumerated in the Pennsylvania’s 
New York Harbor tariff. The rates applying to and from New 


Form No. 2 


ERIE RAILROAD COMPANY 


‘Unloading Tally and Delivery Record 


3 | ae C ar e. ~e. 
Seals North Side East End. West End 
Condition of Dri Dp 
nA rr” Drain Pipes Car Floor 
Quantity of Ice in 
Tanks Time Load Started. .Finished 
U. S. Truck No Public License No...Checker’s Name 


Driver’s Name 


Make damage notations directly beneath entry to which they 
should apply, extent, cause. 


Consignee’s Name, Address, Kind of Package, Tally Total and 
Marks , 


Received Above Property from R. R. in Good Order. 
Sheet No 


When more than one sheet is used on one car, always show 
car number on each sheet, also number of sheets used. 


Make No Notations on Back of This Sheet 


York are charged for freight received or delivered at the “inland” 
or “constructive” stations. 

The Pennsylvania does not assume responsibility for the 
earriage of the freight or for the compensation of the hauling 
company for the portions of the trucking service between the 
“constructive” station and the warehouses and stores of ship- 
pers and consignees. The trucking company’s position as agent 
of the railroad in connection with inbound shipments ceases 
when the goods arrive at the constructive delivery points and 
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does not begin, in connection with outbound shipments, until 
these points are reached. 


The trucking service between the “off-track” and “construc. 
tive” stations and the store-doors, warehouses, and shipping or 
receiving platforms of shippers and consignees is a matter for 
individual arrangement between the shippers or consignees and 
the motor company. 


Advantages of the System 


The carriers and the trucking corporation report that, under 
this system of handling merchandise traffic, there has been an 
appreciable saving in the cost of handling and in the time con- 
sumed in performing the service. 


1. The “inland” freight stations are located on the ground 
floors of warehouse buildings and the rentals of space in these 
a is much less than the high-priced water front pier prop- 
erties 

2. A saving in expense accrues to many small shippers and 
consignees in that they are able to avail themselves of the lower 
priced warehousing facilities of the trucking corporation, so that 
the goods may be bought in carload lots, part of the goods con- 
sumed immediately, and the rest stored until needed. This system 
of purchasing is used to advantage in place of purchasing in 
smaller than carlots, on which higher freight rates must be paid. 

3. The direct loading of freight from cars to trucks avoids the 
extra handling of the goods in the piers, so that faster service 
can be given, both inbound and outbound. 


Terminal Trucking Charges 


The terms of the contracts of the railroads with the truck- 
ing corporation, provide that direct store-door delivery and col- 
lection services may be obtained by shippers and consignees 
who desire either or both services. The railroads pay the 
trucking corporation a portion of the through freight rates for 


Form No. 3 


Driver 


Received in good order from United States Trucking Corpora- 
J. 


tion, Erie Dept., 65 Pavonia Ave., Jersey City, N 





cartage of the goods from the Jersey piers to the inland stations 
or to the ferry slips on Manhattan Island. This service is in- 
cluded in the through rate without extra charge to shippers and 
consignees. Since the freight is already loaded on the vehicles 
of the trucking corporation, direct delivery can be offered to 
consignees at much lower rates than prevail under the usual 
unorganized cartage system where every shipper and consignee 
uses his own or hired freight vehicles to deliver or receive his 
freight. If store-door delivery, or pick-up, is used by consignees 
or shippers, the railroad company absorbs out of its through 
rate the portion of the trucking charge applying either to the 
inland warehouse station or to the ferry slip. From either of 
these points the shippers or the consignees pay the trucking 
corporation for the collection or delivery services. 


Fifty-seven per cent of the inbound and forty-two per cent 
of the outbound merchandise traffic of the Erie and Lehigh 
Valley, to or from Manhattan Island, is now handled by the 
direct motor delivery and collection service. Merchandise cars 
are held at the Jersey City terminals for forty-eight hours with- 
out charges. 


Arrival notices are sent to the consignees in Manhattan 
and an opportunity is given them to say whether the goods shall 
be delivered to their places of business or to the inland stations 
of the United States Trucking Corporation. After the period 
of forty-eight hours’ free time has expired, concerns are re- 
quired to pay storage charges for less-than-carload freight traffic 
and demurrage on cars held awaiting delivery. 


It is stated by the trucking corporation that the consignees 
in Manhattan save at least sixty cents a ton in loading charges, 
because the goods are loaded by the carriers into the trucks 
at the Jersey terminals under the direct cartage system. Ordi- 
narily, consignees would be required to arrange for the loading 
of the trucks at the pier stations in Manhattan, if the goods 
were delivered to these stations. In addition to the saving and 
loading costs, there is an additional saving to the consignees 
in the difference between the normal trucking charges applying 
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Because of good weather no delay will be occa- 
sioned while installing your equipment which 
makes possible operation of your plant at the 
earliest possible moment. 





Keyport to the 
Prosperous Southeast 


Plentiful native labor. Living 
inexpensive. Wages moderate. 
No disturbing element. Heat 
seldom needed. Local and 
state taxes low. Sites with 
both trackage and frontage 
on the Atlantic’s finest land- 
locked harbor available for 
varied industries. The mild 
climate cuts cost both of 
building investment and 
manufacturing operations. 





Investigation will show the 
many advantages Wilming- 
ton offers for you and your 
new plant. ny questions 
will be answered accurately, 
comprehensively and fairly. 


Warm winter weather (av- 
erage temperature 58°) and 
cool summers (average tem- 
perature 78°) mean that 
your factory can be operated 
throughout the year with 
the highest point of effi- 
ciency among the employes, 
and without high cost for 
heating in winter and cool- 
ing in summer—or possible 
shut-down during severe 
heat or cold. These three 
points are a small percent- 
age of the many advantages 
which Wilmington can offer. 
They merit your thorough 
investigation — start today 
by writing for the new 


_ booklet on Wilmington and 
* asking for detailed informa- 


tion on any specific points. 
We will be glad to serve you 
accurately, fairly and com- 
prehensively in any way. 


WILMINGTON 


Address your inquiry th 
to the Wilmington Not atin 


Chamber of Commerce car 
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— 
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Bremen, Hamburg 
= 


These Lines are 
Represented in 
Houston by 


Strachan Shipping Co. 


The story of Houston’s modern service is 
told in picture-text and tariff in “Port Hous- 
ton,” the official organ of the Port Commis- 
sion—free for the asking. 


Address 


The Director of the Port 
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on cartage in Manhattan and the lower charges possible as a 
result of solid truckload hauling. 


Relation of Trucking Corporation to the Railroads 


The United States Trucking Corporation is the agent of the 
railroad in receiving and delivering freight and in the hauling 
of the traffic between the Jersey terminals of the carriers and 
those on “off-track” warehouse stations. The hauling comparty 
stands as the agent of the shippers or the consignees when per- 
forming direct collection or delivery services and, as an agent, 
the company is responsible to the shippers or consignees for 
the safe carriage of the goods between their warehouses and 
the stations or ferry slips of the carriers. 


Shipping Papers 


In handling outbound freight traffic through one of its in- 
land stations, the trucking corporation weighs, checks, and 
inspects the shipments and receipts- the bill of lading of the 
railroad that is to haul the goods tendered by the shipper. The 
shipment is loaded on a waiting team, truck, or trailer, to be 
hauled to the ferry, and then across the harbor to the Jersey 
terminals. An abstract of the information contained on the 
duplicate copy of the bill of lading is entered in triplicate on 
an abstract such as that shown in Form No. 1. 

One of these copies is retained at the inland station and 
the other two are attached to the original and duplicate bills 
of lading, and sent with the driver to Jersey City terminals. The 
contents and billing of each truck are checked by the railroad 
companies at the Jersey terminals and a receipt is given to 
the trucking corporation for the freight. Exceptions noting 
shortage or damage or errors are made in connection with this 
receipt. 

In handling inbound freight, the trucking corporation gives 
the railroad receipt for the goods in the form of a tally and 
delivery record. (See Form No. 2.) This tally sheet is signed 
by the driver of the vehicle taking the goods from the railroad 
terminal and one copy is taken with the goods to the inland 
freight station for a check-off there. A copy of this list is then 
filed as a permanent record and the consignee gives the truck- 
ing corporation a receipt for the freight when the goods are 
taken from the inland station. 

The bills of lading issued by the carriers are receipted by 
the railroad company when the vehicles of the trucking corpo- 
ration deliver the goods at the Jersey terminals. The trucking 
corporation pays the freight charges, if they are to be prepaid, 
and submits the executed bills of lading, together with a bill 
of the freight charges, to the shipper. In this service the 
trucking corporation acts as the agent of the shipper. 


On inbound direct delivery freight, the railroad makes out 
the tally sheet. One copy of this is retained by the railroad 
as its receipt, and another is retained by the trucking corporation 
as its record. The trucking corporation lists the contents of 
each vehicle on its own delivery form. (See Form No. 3.) This 
form contains complete description of the articles, the railroad 
carrier from which the goods have been received, and the con- 
signee to whom the goods are to be delivered. The driver de- 
livering the goods obtains a signature of the consignee as a 
receipt for the goods. This receipt is retained as a permanent 
record by the trucking corporation. 
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(Continued from page 82) 


Clay, 25 per cent more; terra cotta, no change; hollow building 
tile and miscellaneous, no change. 

Confectionery: The approximate volume of business (car- 
loads) July, August, and September, 398 cars. The shipments 
(carload) July, August, and September, 1926, 306 cars. Approxi- 
mate increase over last year, 30 per cent. The above increase 
over last year’s business is due principally to favorable carload 
commodity rates on candy, chocolate, and chocolate coating and 
a favorable decision of the Commission in reducing carload ratings 
on chocolate coating and chocolate, effective July 7, 1927. 

Chemicals: Analysis of replies received to questionnaire on 
probable volume of business for the next quarter shows that the 
chemical industry probably will continue on even keel, with slight 
variation from tonnage figures for the corresponding period, 1926. 

Coal, Coke, and Ore: Estimated volume of business, 1927— 
July, 2,600 carloads; August, 2,600 carloads; September, 2,900 car- 
loads. 

Shipments, 1926—July, 2,070 carloads; August, 2,970 carloads; 
September, 2,760 carloads. 

Increase of 4 per cent. 

Current business—fair. 

Prospective business—good. 

Railroad service—good. 

Terminal service—good. 

Car shortage—none. 

It is the general opinion that the volume of business for July, 
August and September on coke will be somewhat lower than the 
volume done in these months of 1926. A decrease from 5 to 10 
per cent is expected. 

Cordage: The industry will require about 1,400 cars for in- 
ward movement of raw materials and approximately 1,600 cars 
for outward-bound finished products—a 10 per cent decrease. 

Cement: The production for the first five months of this year 
in this board’s territory was 18,580,000 barrels, against 19,104,000 
for the corresponding period of 1926. It is estimated that for the 
third quarter of this year, shipments from the eastern Pennsyl- 
vania-New Jersey-Maryland district will require 70,500 cars, from 
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the New York district, 18,700 cars, an increase of approimately 5 
per cent over the corresponding period in 1926. 


Electrical Machinery and Appliances: Business during the 
past quarter in the electrical industries has eperienced a consid- 
erable slowing up, although conditions do not seem to warrant 
any apprehension on the part of manufacturers. Stocks in the 
hands of buyers seem to be fairly low and the industry in general 
expects a better showing for the next quarter than for the one 
just passed. Approximate number of cars required for next three 
months, 10,641; shipments same period last year, 9,507—an increase 
of about 11 per cent. 

Fertilizer: The car requirements for July, August, and Sep- 
po ger will be 6.7 per cent more than those for the same period 
rs) 4 

Glass Container: Estimated car requirements, 3,150; increase 
over shipments made in third quarter of 1926, 10 per cent; de- 
— under shipments made in second quarter of 1927, 10 per 
cent. 

; Hides, Leather and Tanning Material: Hides: Movement con- 
tinues quite good and shows an increase over the months of July, 
August, and September, 1926. Leather: Reports from members 
indicate very little change since last report, although the increase 
over the same period last year is about 15 per cent. Tanning 
materials. Expect considerable increase the third quarter of this 
year over business of same period in 1926. 

Iron and Steel: Will show a falling off in the Atlantic States 
territory in the third quarter. Decrease in business for third 
quarter of 1927, compared with the same period in 1926, is esti- 
mated at 10 to 15 per cent. Plants are operating at reduced 
capacity. Increased demand is hoped for in the latter part of the 
year. 

Lime and Gypsum: It is estimated that shipments of lime 
and gypsum will require 6 per cent more cars for the third quarter 
of this year than the corresponding period in 1926. 

Machinery: Approximate volume of business (carloads) for 
the third quarter of 1927, 1,200 cars. Shipments (carloads) cor- 
responding period preceding year were 1,200 cars. Shipments 
(carloads) for the second quarter of 1927 were 1,400 cars. 

Petroleum and Petroleum Products: Rail shipments in the 
third quarter of 1927 will exceed the shipping for the same 
period of 1926 by 10 per cent to 15 per cent, to be transported 
chiefly in privately owned tank cars. As to conditions in the in- 
dustry, it is estimated that, by reason of seasonal increase, the 
rail movement during the third quarter will exceed that of the 
second quarter of this year by approximately 25 per cent. 

Paints, Oils and Varnishes: Will require approximately 1,453 
ears for the transportation of the finished products during the 
ensuing three months. This is an increase of 12 per cent over the 
same period last year. 

Paper and Pulp: Anticipated car requirements for third quar- 
ter 1927 July, 2,792 cars; August, 2,782 cars; September, 2,845 
cars; total, 8,419 cars. Inbound movement will supply about 40 
per cent of these requirements. This indicates a 10 per cent in- 
crease over same period a year ago. Pulp importers expect an 
increase of approximately 4 per cent for their inbound shipments, 
with business prospects about the same or a little better. Paper 
stock shippers report that their requirements are approximately 
the same as compared with this period of last year. 


Roofing and Roofing Materials: The volume of business for 
the period July, August, and September is expected to be, July and 
August, 5 per cent increase; September 10 per cent increase over 
corresponding: periods of 1926. 


Slate: Some of the quarries, for the third quarter of 1927, re- 
port 10 per cent fewer cars required than for the same period in 
1926. On the other hand, some of the larger shippers, both of 
roofing slate and of structural and blackboard slate, report an 
increase in car requirements for the past three months of 10 per 
cent. On the average, requirement of the most important shippers 
of roofing slate, blackboard, structural and electrical slate should 
run about the same as last year, or possibly about 5 per cent 
ahead. 

Salt: A canvass of the New York salt shippers indicates that 
there will be required during the months of July, August, and Sep- 
tember, 1927, approximately 11,775 box cars, of which 7,150 will be 
required for rock salt and 4,625 for evaporated salt. No increase is 
expected this year. 


Tobacco: The car requirements of shippers of manufactured to- 
bacco products for July, August, and September will be about 5 per 
cent more than for the same months of 1926 (this does not include 
leaf tobacco shipping district of New York state). 

Textiles: Carloads for July, August, and September will be as 
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% re 
Warehouse and Storage: The warehouse industry has suffered the 
past six months, as compared with corresponding six months of 
1926. Judging from figures compiled, this section of the industry is 
about 11 per cent behind 1926. The first three months of 1927, as 
compared with the first three months of 1926 are about 20 per cent 
behind. The second three months of 1927 as compared with the same 
period of 1926 are only 2% per cent behind. Everything seems to 
indicate better business and heavier tonnage as the year gets older. 
Tonnage in this industry for the next three months should very 
nearly equal that of last year’s, from all indications. 


CHANGES IN DOCKET 

Hearing in No. 19416, Salem Glass Works vs. B. & M. R. R. 
et al., assigned for July 8, at Philadelphia, Pa., before Examiner 
McGrath, was canceled. 

Hearing in Val. Dkt. No. 1001, in re tentative valuation of 
the property of the Lancaster and Chester Railway Company, 
assigned for July 20, at Washington, D. C., before Examiner 
Walter, was canceled and reassigned for July 7, at Washington, 
D. C. 
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“«, . . We found that the retail lumber dealers were 


able to carry on their business with approximately ° 


four billion less board feet in stock than six years 
ago, estimated to result in a saving of over 
$200,000,000 of capital in that one industry.” 


ITH this one amazing exam- 
ple Secretary Hoover illus- 
trated the importance to business of 
his statement that ‘‘in so short a time 
as five years we find the country 


equipped for the first time with com- . 


pletely adequate transportation,” 
which gives business. and industry 
“the complete confidence that they 
can receive supplies on demand.” 


To play its part in this great busi- 
ness revolution the Pennsylvania 
Railroad has put all of its reyular 
freights on schedules as rigid as those 


. of swift. Limited passenger trains. 


For several months now the 60 
leaders of this fleet of freight trains 
have kept those schedules over 95% 
of the time. 


Now industries which ship or 
receive freight over the Pennsylvania 
can cut inventories to the bone, can 


From a recent speech made at a meeting of 
the Atlantic States Shippers Advisory Board 


speed up turnover, can schedule their 
supplies of materials and parts, the 
distribution of finished products as 
definitely as they schedule the pro- 


duction plans of their own factories. 
What has caused the 
“Silent Revolution” 
in railroading? 
Enormously increased operating 
efficiency, of course; but equally impor- 


tant has been the close, friendly coop- 
eration between shippers and carriers. 


Working as a group, through the 
Shippers’ Advisory Boards, and indi- 
vidually, through the careful, under- 


-standing cooperation of Industrial 


Trafic Manager and Railroad Freight 
Representative, car shortages have 
been practically eliminated, conges- 
tion avoided, and the whole machin- 
ery of transportation speeded up. 


Among the famous Pennsylvania freight trains whose regular, 
dependable performance hasearned them distinctive names are: 


“THE THOROUGHBRED” “THE CHAMPION” “THE BIG SMOKE” 


Live Stock Perishable Merchandise Merchandise 
Indianapolis to Pittsburgh Pittsburgh to Columbus to 
and Seaboard Cities Wilkes-Barre % Chicago 


PENNSYLVANIA RAILROAD — 


Carries more passengers, hauls more freight, than any other railroad in Amerixa 
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This advertisement for the Pennsylvania Railroad, which will appear in the August issues 
of Nation’s Business and System, is part of a campaign designed to familiarize the public 
with the part that the Pennsylvania is playing in the ‘‘Silent Revolution’”’ in railroading. 
It will be read by over 400,000 subscribers—many of them leaders of American industry. 
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OCEAN FREIGHT RATES 
The Trafic World New York Bureau 


The full cargo markets in the last week have been extremely 
inactive, with rates close to distress levels and business almost 
negligible. The rates apparently have become stabilized for 
the reason that, at existing level, it is an open question with 
shipowners whether it is better to take on a cargo or to send 
their vessels out in ballast. It is probable that any future 
changes will be upward. Under these circumstances, brokers 
are advising their clients that they should cover all future com- 
mitments at the existing figures, without awaiting further reac- 
tion and in order to protect themselves against future develop- 
ments. It is generally expected that renewed buying will be 
experienced within a short time, but at present there is nothing 
to indicate where it will originate or what commodities will be 
first affected. The charter market now is duller than at any 
time since the British coal strike a year ago started the boom 
in freights that lasted for six months or more. 

Current quotations, which are largely nominal, are about 
as follows on grain shipments: from Montreal, for July loading, 
2s 3d for the United Kingdom, 9 to 9% cents for Antwerp- 
Rotterdam, 10 to 10% cents for Hamburg-Bremen, 14% cents to 
the Mediterranean; from Montreal, for September-October load- 
ing, 3s 3d to 3s 444d for United Kingdom, 15 cents for Antwerp- 
Rotterdam, 16 cents for Hamburg-Bremen, and 19 cents for the 
Mediterranean; from the Gulf, for July and August loading, 3s 
444d for the United Kingdom, 15 to 15% cents for Antwerp- 
Rotterdam, 15% to 16% cents for Hamburg-Bremen, and 18 to 19 
cents for the Mediterranean. 

Changes in conference freight tariffs are announced as 
follows: 


Trans-Atlantic—Great Britain and Ireland. Rates on uncom- 
pressed hops in bales measuring 18 cu. ft. and weighing about 180 
Ibs. will be until September 30, $1.90 per 100 lIbs., same, October 1 
until April 30, 1928, $1.55 per 100 lbs. Char spent bone in bags now 
30 cents per hundred pounds. 

West Coast Italy—Genoa, Naples and Leghorn. Changes: Hoofs 
and horns, in bags, on deck, rate of $16.50 on passenger steamers 
and $15 on freight vessels, per 2,240 Ibs. 

Levant, Black Sea and Adriatic. Changes: Oil stoves and parts 
to the base ports Piraeus, Salonica, Constantinople and Alexandria 
now take rate of $16 per 2,240 Ibs. or 40 cu. ft.; windmills are now 
included in the agricultural group and take rates applying under 
that agreement. 

Azores and West Africa. Changes: Oil stoves and parts now take 
fifth class rate. The rate on flour to Bahia will be increased one 
dollar per ton, effective: August 1. 

Argentine and Uruguay-River Plate. Changes: Oil stoves and 
parts “N. O. S.” now take fifth class rate weight or measurement. 
Adding machines, motors and stands, take first class rate. Writing 
board (slate or composition) now take fourth class rate. Drill bits 
also take first class or general cargo rate. 

Brazil-Rio, Santos and Bahia. Changes: Oil stoves and parts 
now take fifth class rate. The rate on flour to Bahia will be increased 
one dollar per ton, effective August 1. 

Haiti, est Indies and Colombia. Change wharfage (landing 
charge) on flour to Porto au Prince increased from $2.30 to $3.50 
per 2,173 pounds. 

The new tariff from the North and South Atlantic to the 
Pacific has just been issued. It is effective as of August 1. 
There are a number of important changes in the tariff aside 
from the advance in the rates, some of the most vital of which 
are application of carload rates, split deliveries, and on-carry 
charges, together with a number of rules which have been 


eliminated. 


The lines in this conference have been divided into Groups 
“A,” “B” and “C.” Group “A” lines will be comprised of the 
American-Hawaiian, Luckenbach, Dollar (passenger ships), and 
the Panama Pacific (passenger ships). Groups “B” and “C” 
carry the same line of rates. On many commodities there will 
be a differential of five cents per hundred pounds under the 
rates obtaining on the four Group “A” lines above mentioned. 
Groups “B” and “C” consist of the Arrow Line, California and 
Eastern, Dollar Line (freight ships), Munson-McCormick Lines, 
Ocean Transport, Quaker Line, Transmarine Corporation, and 
the Williams Steamship Corporation. 

Except where the rates as shown in the tariff are under 
Group “A” lines, and also under “B” and “C” lines, the rates 
named in the tariff will apply in connection with all participating 
carriers. The minimum bill of lading will be $2.50 which will 
be standard among all lines. 

It is understood that the Isthmian, Argonaut and Panama 
Mail lines, while not signatories to the new compact, are agreed 
in principle, and they tacitly or tentatively will maintain tariff 
rates. 

The opinion that the so-called bull market in freights and 
charters will afford an even greater demonstration of strength 
in the fall is expressed in the monthly report of the General 
Steamship Corporation. The beginning of summer finds the 
Pacific Coast freight and charter market in its period of sea- 
sonal inactivity, but this year the situation is changed from the 
previous years in that the underlying tonnage structure is ex- 
ceptionally hard. For such urgent demands as there is, this 
being mainly for lumber, tonnage is not only scarce; it is to be 
secured only at rates that are fairly staggering for this or any 
time of the year, 
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There could be no better evidence of the premium on ton- 
nage, it is stated, than a time charter for the Australian lumber 
trade, which paid on the basis of $1.75 or $1.80 for a motorship, 
delivery San Francisco and re-delivery Australia; the term being 
sufficient for two outward trips. During the winter and spring, 
the report adds, shippers thought they were paying highly when 
they took Diesel ships at $1.50, but they now find that tonnage 
is expecting, and getting, more per ton mile than during the 
more active months. 

The exporters of heavy cargoes in all directions are in some- 
what of a quandary as to the attitude they should take on their 
future tonnage requirements. 

“There are two schools of thought on the forward market,” 
the report says, “one holding that the bull market has been 
overdone and the other that it is just beginning to manifest 
itself. We are inclined to view the situation in the latter light. 


.The consensus of the best informed opinion might well be ex- 


pressed as this; rates are not going much, if any lower, and 
they probably will go much higher.” 

R. D. Bettman, of Funch, Edye & Co., has been elected chair- 
man of the Atlantic Far East Conference for three months. The 
joint conference of the Atlantic Far East and Pacific Westbound 
conferences is to be held in Denver, beginning Monday, Sep- 
tember 12. 


Effective July 5, the Royal Netherlands Steamship Company 
announces, the landing charges on flour at Port-au-Prince are 
increased to $3.50 per 2,173 pounds. The landing charges on 
general merchandise remain fixed at $2.30 per ton of fifty cubic 
feet, or 2,173 pounds. 

A reduction of 10 per cent in the charges of handling freight 
on the docks is to be put into effect by the associated unions 
at Tampico at the request of numerous shippers and institutions. 
Several conferences were held at which the matter was dis- 
cussed and it was decided to make the reduction in the best 
interest of the port. Similar reductions were reported under 
consideration at ports in Yucatan and Campeche. 

Merchandise imports through the Port of New York in the 
twelve months of the fiscal year ended June 30 had a total 
value of $2,110,418,370, as compared with a total of $2,274,169,658 
for the preceding twelve month period. Exports of domestic 
merchandise for the twelve months ended June 30 showed a 
total value of $1,691,646,778, as compared with $1,685,241,840. 
Exports of foreign merchandise showed a total value of $35,- 
786,681, as compared with $30,893,815 for the preceding fiscal 
year. Duties and miscellaneous receipts for the year just ended 
totaled $330,007,738, as compared with $323,798,868 for the previ- 
ous year. 

A regular schedule of sailings in the intercoastal trade is 
to be inaugurated by the Nelson Steamship Company, operated 
by the Charles Nelson Company of this city, San Francisco and 
Seattle. Five or’ six steamers are to be used in the service. 
These are the Castle Town, American Star, Sacramento, Suther- 
land, Marsodac and possibly the Buffalo Bridge. 


CANAL RATE PREFERENCES 
The Trafic World New York Burcau 


An investigation into the reported special inducements 
offered users of the St. Lawrence and Mississippi River routes 
will be sought by local barge canal operators, J. H. Muller, 
manager of the canal division of the Transmarine Line, declared. 
This practice diverts to other points trade that ordinarily would 
come to New York. 


Last year, according to Mr. Muller, 90,000,000 bushels of 
grain were shipped at the Port of Montreal, while only 20,000,000 
bushels moved through New York. This record was compiled, 
he said, in spite of the fact that the barge transportation rate 
from Buffalo to this port is only three and a half cents a bushel, 
as against the rate of-five or six cents a bushel charged from 
the lakes to Montreal. 

Montreal is able to offer the grain shippers, said Mr. Muller, 
its 30,000,000-bushel elevator space, for the use of which there 
is no charge except a small loading fee. In New York the state 
maintains elevator space for 1,000,000 bushels, and charges users 
for it, Mr. Muller said. Canadian officials are active in offering 
every consideration and advantage to shippers who use their 
ports, he added. 

“Two years ago, twice as much green coffee moved through 
the port of New York as at present,” Mr. Muller pointed out. 
“In this instance, New York’s loss has been New Orleans’ gain, 
although New York is able to offer direct water shipment to 
Chicago and other points in the middle west whereas New 
Orleans offers a combination rail and water shipment. The in- 
ference is that the carriers are making special rates for this 
business.” 

Lately, westbound traffic on the state canal has been good, 
especially in the movement of sugar, said Mr. Muller. He 
attributes this increased business to the fact that the barge 
canal services on the Mississippi were disorganized by the 
floods, and as a result, shippers have had to route their goods 
by New York instead of New Orleans. 
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In order to improve New York’s chances of obtaining a 
greater portion of the grain trade which moves through Mon- 
treal, and of the sugar and coffee trade which has been lost to 
New Orleans, Mr. Muller said the barge operators hoped to 
enlist the support of the state and Federal governments to see 
that this port is not discriminated against. 

It has been suggested, Mr. Muller said, that the Shipping 
Board might come to New York’s assistance in obtaining more 
of the grain trade by placing on berth here several of its cargo 
vessels, which would haul the grain in bulk. A better supply of 
grain ships would make up for lack of elevator space here, be- 
ge a could take the grain aboard directly from the barges, 
he said. 

Mr. Muller complained that the state was not living up 
to its promise to keep the canal dredged to a depth of twelve 
feet at all times. In most places, he added, the water was being 
kept at the specified depth, but the shallowness in a few places 


made it inadvisable for operators to load to the twelve-foot 
depth. 


PANAMA PACIFIC LINE TO BUILD 


The International Mercantile Marine Company has placed 
an order for a second ship for its Panama Pacific Line inter- 
coastal service. The new vessel will be identical with the Cali- 
fornia, now under construction for this service. All her 
auxiliaries, as in the California, will be electric. It is understood 
the company eventually will place an order for a third vessel of 
the same type. These vessels are to cost in the neighborhood 
of $7,000,000 each and, will be usable for either offshore or 
coastwise service. 

It is expected that the second ship will be ready for delivery 
in the spring of 1929. The California will be launched about 
October 1, and will take her place in the New York-San Francisco 
service January next, with the Mongolia and Manchuria. 


WATER RATES ON SWITCH BOXES 


The Shipping Board has dismissed the complaint in No. 31, 
Trumbull-Vanderpoel Electric Manufacturing Co., Inc., vs. Luck- 
enbach Steamship Co., Inc., on a finding that rates on switch 
boxes from New York City to Los Angeles and San Francisco, 
Calif., and Portland, Ore., via the Panama Canal, have not been 
shown unjust, unreasonable or illegal in violation of section 18 
of the shipping act, as alleged. The report said complainant 
contended for rates applicable to “electrical appliances, N. O. S. 
classified ‘class A’ under heading ‘electrical appliances’ in cur- 
rent Western Classification” and other generally related com- 
modities. It said complainant contended that the article shipped 
was a switch. The board decided that the article was a switch 


box with interior fittings, and definitely within the classification... 


with interior fittings, and definitely within the classification 
“conduit outlet boxes, with or without covers, or switch boxes, 
iron or steel, with interior fittings, other than switches,’ and 
that the proper rating was applied. 


ST. LAWRENCE WATERWAY PROJECT 


Major General Edgar Jadwin, chief of engineers of the 
United States army, this week attended a meeting, in Montreal, 
Can., of the joint Canadian and United States board of engineers 
of the St. Lawrence waterway project. The board acts as tech- 
nical adviser of the joint United States and Canadian commission 
appointed to consider the development of waterways between 
Lake Erie and tidewater. Last year the joint board made a 
report on its operations. It was for the purpose of considering 
matters not settled when the original report was made that 
the board met in Montreal this week. The members of the 
board are: For the United States, Major General Jadwin, Col. 
William Kelly, corps of engineers, and Lieut.-Col. George B. 
Pillsbury; for Canada, Duncan W. McLachlan, Oliver Lefebre 
and General Charles Hamilton Mitchell. 


PULVERIZED COAL TEST 


The steamship Mercer, a coal-burning vessel of 9,730 dead- 
weight tons, has been selected by the Shipping Board for tests 
to determine the desirability of using pulverized coal in its 
coal-burning vessels. The vessel is now laid up at Norfolk. - It 
will be moved to the Philadelphia navy yard, where it will be 
equipped to burn pulverized coal. 


PHILADELPHIA TERMINAL LEASE 


The Shipping Board has approved the terms of a new lease 
to be given on its Philadelphia tidewater terminal property to 
the Merchants’ Worehouse Company, the present lessee, one of 
several companies headed by Harvey C. Miller, operating ter- 
~ minals at New York, Boston, Buffalo, Philadelphia and Norfolk. 
The present lease expires August 15. The new lease will be 
for a term of five years. The board will receive 25 per cent 
of the gross operating revenues of the terminal, and the lessee 
will guarantee a minimum annual rental of $135,000, which is 
about $15,000 more than the board received for the property 
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last year. The board has directed that a new lease be drafted 
along the lines indicated. 


OFFERS FOR SHIPS REJECTED 


On the ground that the bids submitted were too low, the 
Shipping Board has rejected offers of $185,000 and $181,500, 
submitted by the Forest Transport Company of Portland, Ore., 
and the Tankers Corporation, of New York, respectively, for the 
Eastern Victor, a vessel of 8,460 deadweight tons. New bids 
will be asked. The board rejected an offer of $20,000 for the 
Guaro submitted by Charles L. Hazelton, of East Boston, Mass. 


PARCEL POST REGULATIONS 


W. Irving Glover, second assistant Postmaster-General, has 
issued the following: 


Effective at once the offices of Kamarakion (annexed to Candia, 
Crete), Toumbas (annexed to Saloniki), and Vrondadou (Island of 
Chio) are designated to engage in the exchange of parcel-post pack- 
ages between the United States and Greece. The offices mentioned 
should be added to the list of those authorized to participate in the 
ge ae service as shown on page 288 of the annual Postal Guide 
for 1 4 

Parcel post packages destined for Libya (Tripolitania and Cy- 
renaica) containing merchandise imported for commercial purposes 
must be accompanied by commercial invoices (original or copy), giving 
an exact description of the contents and their actual value. No in- 
voice is required for parcels containing merchandise not intended 
for sale or for commercial exchange. The above should be added 
to the item “Italy,” on page 292 of the annual Postal Guide for 
1926. 


The Pan American Parcel Post Convention of Mexico has 
become effective with the republics of Honduras, Panama, Para- 
guay and Peru, and the Pan American Principal Convention of 
Mexico has become effective with the same countries and Spain 
and Uruguay, as well as Mexico, according to W. Irving Glover, 
second assistant Postmaster-General. (See Traffic World, June 
11, p. 1533, “Parcel Post Regulations.”) In another notice, Mr. 
Glover said: 


Effective at once, the weight limit for parcel post packages sent 
to the Fiji Islands will be 22 pounds. The item ‘‘Fiji Islands” on 
page 246 of the July, 1926, Postal Guide is modified accordingly. 
However, the weight limit for parcel post packages sent from the 
Fiji Islands to this country will continue to be 11 pounds until further 
notice, the postal administration of the said islands having been will- 
ing to agree to the increased weight limit only in connection with 
parcels mailed in this country. 


MARITIME FREIGHT RATES ACT 


The Board of Railway Commissioners of Canada has made 
the following interpretation of Section 9 of the Maritime Freight 
Rates Act (17 Geo. 5, Chap. 44), passed at the last session of 
Parliament: 


(a) “Select territory’? covers all railway lines in the whole terri- 
tory of the provinces of New Brunswick, Nova Scotia, and Prince 
Edward Island, and that part of the province of Quebec from its 
eastern boundary to Diamond Junction and Levis, including the whole 


éof Matapedia valley and Gaspe peninsula. 


(b) ‘Freight movements similar to the preferred movements” 
embraces the traffic defined to section 4, subsection I, namely, local 
traffic all-rail between points in select territory; traffic moving out- 
ward, westbound, all-rail, from points in the select territory to points 
in Canada, beyond the limit thereof; traffic moving outward, export 
traffic, rail and sea, from points in the select territory through 
ocean ports in said select territory destined overseas. 

(c) ‘‘Meeting the statutory rates’? means that these other com- 
panies, with respect to freight movements similar to the preferred 
movements, may reduce their rates to the level of the rates reduced 
under the provisions of section 3 of the act; provided, however, that 
such reduction shall in no case exceed 20 per cent from the normal 
rates to be certified by the board. 

(d) That with respect to tariffs that the companies may file 
in conformity with the above interpretations, the companies _ will 
be entitled to the payment of the difference between the tariff 
tolls and the normal tolls certified by the board under section 9, 
subsection 3, of the act. 


CANADIAN BOARD ORDERS 


The Board of Railway Commissioners has issued the fol- 
lowing orders: 

Approving the application of the Canadian National Rail- 
ways to issue its Standard and Special Joint Freight Distance 
Tariffs C. R. C. Nos. E-1209 and E-1201, on file with the board 
under file No. 34822.2. 

Approving the Standard Freight Distance Tariff of the In- 
verness Railway & Coal Co., C. R. C. No. 19, on file with the 
board under file No. 34822.5. 

y Approving Supplement “H” to the Express Classification 
for Canada No. 6, on file with the board under file No. 4397.47, 
on the application of the Express Traffic Association of Canada. 

Authorizing the Canadian Pacific to open for traffic that 
portion of its line from Lloydminster, at mileage 76.25, to 
Clandonald, at mileage 117.0. 

Disallowing the proposed cancellation of rates on pulpwood, 
in carloads, from stations in Quebec and New Brunswick to 
Bathurst, Chatham, Edmundston, and St. John, New Brunswick, 
for manufacture and reshipment via Canadian National Railways, 
as published in Canadian National Railways’ Tariff C. R. C 
No. E-1049. 

That the rates on potatoes, in carloads, from points on the 
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PANAMA MAIL 8.8. CO. 
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Southern Steamship Company 
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321 Commercial Trust Bldg.. PHILADELPHIA, PA. 350 Marquette Bldg., Chicago, Ill. 2 Pine Street, San Wesnstece, Cal. 


10 Hanever Sq., New York, N N. Y. 548 S. Spring St., Los 


NEWTEX LINE 


Differential Rates 


Weekly Service to Houston, Texas 


From Pier 1, North River, New York, Saturday noon 
B. & O. Pier 7, Locust Point, Baltimore, Monday 
Southgate Terminals, Norfolk, Tuesday 


For Information Apply To 


New England, New York & Texas 
Steamship Corporation 
17 Battery Place, NEW YORK, N. Y. 
Cotton Exchange Building — reins & 
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Tobique subdivision of the Canadian Pacific to destinations 
shown in that company’s tariff C. R. C. No. E-4005, be reduced 
to the same basis as now published from St. Leonards, New 
Brunswick, to the same destinations; the complaint was brought 
by Guy G. Porter Company, Ltd., Perth, N. B. 

Authorizing the Express Traffic Association to publish on 
less than statutory notice, in Tariff C. R. C. No. E. T. 980, the 
estimated weights on berry boxes, in crates, as formerly pub; 
lished in Tariff C. R. C. No. E. T. 909. 

Amending the board’s order approving Supplement “H” to 
the Express Classification for Canada No. 6, on file with the 
board under file No. 4397.47 by inserting the words “on thirty 
dozen cases” after the word “weight” in the fourth line of the 
operative part of the order. 

The board has dismissed the case involving charges on 
apples, in carloads, by the Dominion Atlantic Railway from 
points in Nova Scotia to Halifax, for export, brought by the 
Nova Scotia Shippers’ Association, Kentville, N. S., finding the 
present commodity rates to be not unreasonable, unduly burden- 
some to the industry, excessively remunerative to the carriers, 
or unjustly discriminatory. 

In the matter of the application of the Eburne Saw Mills, 
Ltd., and others for an order requiring the railway companies 
under the board’s jurisdiction to file joint tariffs covering the 
movement of all commodities originating on the Vancouver and 
Lulu Island railway destined to points on other lines, in the 
same way that joint tariffs are filed covering all commodities 
originating on the Canadian National, Canadian Pacific, and 
Lulu Island, within the interswitching area set out in General 
Order No. 252, and twa alternative applications, the board has 
authorized and directed the defendants to publish tariffs in 
accordance with the representations made at the hearing to 
the effect that the same rates and privileges are accorded 
shippers on the Vancouver and Lulu Island, within the inter- 
switching limits of Vancouver and New Westminster, as are 
accorded to other shippers within such limits, and that the 
railway companies are prepared, on request, to publish joint 
rates between points on the Vancouver and Lulu Island, outside 
of the interswitching limits, on the same relative basis as applies 
from other local points. 


BOARD RULES WITH LEWIS 


In the matter of the protest by counsel for the provinces 
of Alberta, Saskatchewan, and British Columbia against Com- 
missioner Lewis taking part in the disposition of the issues 
involved in the General Freight Rates Investigation, owing to 
his protracted absence at the final hearing, the Board of Railway 
Commissioners of Canada has ruled that the application to 
declare Commissioner Lewis disqualified should be dismissed. 

The report of the board was written by Chief Commissioner 
McKeown. He said the contention of counsel for the provinces 
that a matter of law was involved was incorrect, that none of 
the members of the board had sat throughout all the hearings, 
and that none of them had been assigned to do so. The question 
to whether Commissioner Lewis could “adequately deal with the 
many important and complex issues raised” in the case, he said, 
was not reducible to a matter of law. The report pointed out 
that the written transcript of testimony would presumably ac- 
quaint a commissioner with what had transpired at a hearing 
that he did not attend, and said that “the parties in interest 
have a right to the individual judgment of every commissioner.” 
Concluding, the report said: 


A commissioner, once being clothed with jurisdiction to hear 
the case, but being unavoidably absent for a period, must decide for 
himself whether he can competently discharge the duty he owes to 
the litigants. I do not think anyone else can decide that for him. 
He must be the keeper of his own conscience in this respect. 


MILWAUKEE REORGANIZATION CASE 
The Trafic World Washington Bureau 


An appeal to the Commission from a ruling made by Charles 
D. Mahaffie, director of the bureau of finance, was made by 
Robert T. Swaine, of counsel for the Chicago, Milwaukee, St. 
Paul & Pacific Railroad, within a few minutes after the hearing 
on the application of the new Milwaukee company to take over 
= property of the old company and to issue securities, began 
July 6. 

Mr. Swaine asked that the testimony in the Commission’s 
investigation of the history of the Chicago, Milwaukee & St. 
Paul, referred to by counsel as the “Cox investigation” because 
Frederick I. Cox, formerly a member of the Commission, pre- 
sided at the hearings in that inquiry, be put in the record in 
this case. Henry W. Anderson, representing the so-called Jame- 
son committee that is protesting the reorganization plan, ob- 
jected, remarking that he was not advised as to all the matter 
that the record in the Cox investigation contained. Mr. Swaine 
said the applicant should not be prejudiced because the Jameson 
committee “changed counsel at every hearing.” 

Director Mahaffie said that, unless counsel on both sides, 
agreed to stipulate the Cox investigation testimony into the 
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record, he could not see how he could admit it. Mr. Swaine 
said he wished a ruling on that from the Commission. 

The testimony relating to the Milwaukee reorganization and 
receivership heard by the Senate interstate commerce committee 
at the last session of Congress when the Gooding interest re- 
duction bill was being considered, was offered for the record 
by Mr. Swaine. Mr. Anderson objected, saying he did not know 
what was in that testimony. Director Mahaffie sustained the 
objection. Mr. Swaine asked that that question go to the Com- 
mission for decision. 

The record in the court receivership proceedings, including 
the testimony, was then offered for the record in this case by 
Mr. Swaine. Mr. Anderson objected to that. Mr. Swaine said 
the record showed how title to the property was obtained. Mr. 
Anderson said he had no objection to the introduction into the 
record of the bill of complaint and the decree of the court, but 
that he did object to the introduction of the testimony. Director 
Mahaffie ruled that the formal portions of the court record, such 
as the decree, etc., could go in, but he sustained the objection 
as to the testimony. Mr. Swaine noted an exception and asked 
that that question go to the Commission for decision. He then 
put in a number of documents, court decrees and similar matter 
to which there was no objection. 

W. V. Wilson, comptroller for the receivers of the Milwaukee 
and formerly comptroller of the Milwaukee, was the first wit- 
ness called. He was asked as to testimony given by him in the 
Cox investigation relating to accounting matters. There was 
controversy over admission of that testimony into the record, 
but Mr. Anderson finally withdrew his objection on the under- 
standing that the admission of that testimony did not establish 
a precedent. He reserved cross-examination of Mr. Wilson for 
a later time. Mr. Swaine remarked to the effect that this would 
delay the proceedings and that the Jameson committee had 
caused delays before. Mr. Anderson retorted that his purpose 
and motives were not subject to discussion—that he was proceed- 
ing in the interest of developing the facts for the Commission 
and that he was not resorting to tactics intended to delay the 
proceedings. 

A. E. Lodge, valuation engineer of the Milwaukee, and 
W. W. K. Sparrow, chief financial officer of the receivers, were 
called as witnesses. On the basis of the O’Fallon case method 
of valuation, Mr. Lodge estimated that the minimum value of 
the physical property owned by the Milwaukee was approxi- 
mately $640,000,000. On cross-examination he stated that the 
total fair value of all property that would be owned by the new 
company would be not less than $1,500,000,000. Mr. Sparrow 
testified to the effect that it would not be wise to separate the 
Puget Sound line from the eastern lines of the Milwaukee. He 
believed that the future of the system depended on development 
of the western end of the system. 

Mr. Sparrow was subjected to detailed cross-examination by 
Mr. Anderson for hours. The examination dealt chiefly with 
the Puget Sound extension of the Milwaukee, Mr. Anderson’s 
questions indicating a purpose on the part of the Jameson bond- 
holders’ committee to show that the Puget Sound line was a 
burden on the eastern part of the Milwaukee system and that 
it should be segregated from that part of the system. 

At the close of the hearing July 7, an adjournment was 
taken until July 11. W. W. Colpitts, consulting engineer, testi- 
fied as to studies made of the Milwaukee and of the develop- 


‘ments that led up to the receivership. He said the company 


was in such condition that a reorganization was necessary and 
that he believed the capital structure, as provided by the re- 
organization plan, would solve the problems of the property. 
He said it was his opinion that the Puget Sound bonds should 
receive equal treatment with the Milwaukee’s refunding bonds. 


VAN SWERINGEN PLAN CASE 


Counsel for the Chesapeake & Ohio, applicant for authority 
to acquire control of the Erie and Pere Marquette railroads, was 
advised that the Commission did not find it possible to take 
any official action on any part of the pending application prior 
to the expiration, July 1, of the option held by the C. & O. 
on Pere Marquette stock owned by the Nickel Plate. Herbert 
Fitzpatrick, general counsel of the C. & O., had asked that the 
Commission take such action as would permit the C. & O. to exer- 
cise the option, because it could not be renewed at the price 
named therein, the market price of the Pere Marquette stock 
having advanced considerably since the option was negotiated. 
It was not expected that the Commission would act as requested. 


NORTHWEST RAIL MERGER 
The Trafic World Washington Bureau 


Applications for authority to carry into effect unification of 
the Great Northern, the Northern Pacific, and the Spokane, 
Portland & Seattle railroads were filed with the Commission 
July 8. The applicants are Great Northern Pacific Railway Com- 
pany, the new company, and the other companies involved. The 
new company asks authority to acquire control of the Northern 
Pacific and Great Northern through lease and stock ownership, 
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the Pacific 
via Seattle 


and the Great Circle Track—the short route 
to the Orient. Build your businessin the Orient 
by prompt deliveries. Save insurance, too, be- 
cause of shorter period in transit plus high 
marine classification. Every fourteen days a 
sailing from Seattle for Yokohama, Kobe, 
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| Detroit, Mich. Chicago, Ill 
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1519 Railroad Ave. So., Seattle, Wash. 
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INTERNATIONAL MERCANTILE MARINE COMPANY 
Pier 61 North River, 
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SAILINGS EVERY FOURTEEN DAYS 
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THE STEELE STEAMSHIP LINE, INC., General Gulf Agents 
Main Office: 424 Whitney Building, New Orleans, La. 
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and of the Spokane, Portland & Seattle through a lease. The 
new company has authorized common capital stock of 5,000,000 
shares without par value. It asks authority to issue 4,970,976 
shares of this stock. The two Northern companies control over 
97 per cent of the stock of the Burlington and also control 
the S. P. & S. 

The unification proposed, the applicants said, will admit of 
combined control and operation of the Great Northern, Northern 
Pacific and the S. P. & S., and will result in improved service 
at greatly reduced operating and capital costs. They also said 
development policies, with respect to the properties of the Bur- 
lington and the S. P. & S., could be more decisively established 
and promoted under the proposed unification than under the 
separate controls of the Northern companies. Approval of the 
applications would place under the control of the new company 
approximately 27,000 miles of railroad. 


TRAFFIC EDUCATION 
Editor The Traffic World: 

As traffic manager of Atwood and McManus Box Company, of 
Chelsea, Mass., and a subscriber to The Traffic World, I have 
been reading with keen interest the several articles regarding 
traffic education. I do not know of any line of endeavor that 
is more misunderstood in the United States today than that of 
transportation. It is alarming the little knowledge business 
executives have on this subject because, through their ignorance, 
they many times have dirt thrown into their eyes by men whom 
they employ as traffic managers because these men do know 
enough to cover up—but they know so little and seem so un- 
willing to study and gain new knowledge it is, indeed, time 
they were shown up. ~ 

I hope the bill now before the Alabama legislature passes 
and I am a firm believer in every state in the Union passing 
similar legislation, so that transportation may become in fact 
a recognized profession, as it is in reality. 

It is deplorable the kind of men who are holding down 
traffic managers’ positions here in New England—men who 
gained their positions as industrial traffic managers, forsooth, 
because they once had worked in one capacity or another for 
a railroad, generally as soliciting agents. They have a smatter- 
ing of traffic, but the fundamentals still lie fallow, and, from 
personal observation, I greatly fear always must for these men. 
Therefore, any movement toward placing the transportation field 
on a professional basis whereby the man who studies and works 
hard may be known apart from his associates whe are unwilling 
to advance in knowledge is surely a wonderful object to attain. 
More power to you. Let’s go! 


Medway, Mass., July 4, 1927. Richard D. Chase. 


CARBON COPIES OF COMPLAINTS 


Editor The Traffic World: 

Attention is directed to the Rules of Practice before the 
Commission, revised, amended, and adopted April 20, 1927, par- 
ticularly rule XXI (b). Therein it is provided that carbon 
copies will not be accepted. 

To us it appears that the Commission has found a medium 
which will operate to discourage the filing of complaints for 
nominal amounts. It would seem that the discontinuance of 
the practice to accept legible carbon copies is placing an added 
burden on shippers maintaining a traffic department commen- 
surate with their volume of business. . 

The shortened and modified procedures are being employed 
in an effort to reduce the cost of handling the smaller and 
more simpler complaints. Why, then, should the shipper be 
burdened with further expense, if the tendency is to reduce the 
cost of handling complaints? 

In many instances the carriers will retain money that they 
are not lawfully entitled to. Yet, because of the stringent 
amendment to the Commission’s rules of practice, the cost 
attached to handling a proceeding before that body is made 
prohibitive in that it becomes a question as to whether the 
expense attached to pursuing a complaint is justified. 

We are of the opinion that the Commission should accept 
legible carbon copies, and would be pleased to have the views 
of others. 

Brooks Bros., Inc., 
By F. J. Krantz, 
Traffic Manager. 
Minnesota Transfer, Minn., July 5, 1927. 


NEW COMPLAINTS FILED 


No. 19310. Sub. No. 8. W. D. Hall, Atlanta, Ga., vs. A. B. & C. et al. 
Inapplicable and unreasonable charges on cottonseed shavings 
from points in N. Carolina, S. Carolina, and Georgia to Palmer- 
town, Conn. Asks cease and desist order and reparation. 
No. 19359. Sub. No. 5. Cameron Automobile Co., Dallas, Tex., vs. 
Houston & Texas Central et al. 

Rates and charges in violation of sections 1 and 6 of the act, 
on automobiles from Lansing, Mich., to Dallas and Sherman, Tex. 
Asks cease and desist order and reparation. 

No. 19618. Sub. No. 1. Malone and McMillen Co., Atlanta, Ga., vs. 
L. & N. et al. 
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Inapplicable and unreasonable charges on cottonseed shavings 
from Albany, Ala., to Tampa, Fla. Asks cease and desist order 
and reparation. ; 

No. 19643. Sub. No. 1. Loose-Wiles Biscuit Co., Kansas City, Mo., vs. 
Reading et al. 

Rates in violation of sections 1 and 6 of the act, on chocolate 
coating from Harrisburg and Lititz, Pa., and Brooklyn, N. Y., 
to Kansas City, Mo. Asks reparation. 

No. 19645. Atchison, Topeka & Santa Fe et al. vs. B. & O. et al. 

Answer and cross-complaint filed by Chicago, Burlington & 
Quincy in this case asking that if any relief is granted to com- 
plaints, similar relief be granted to C. B. & Q., in respect of 
divisions of joint rates on petroleum and products, from Oklahoma, 
Arkansas, Louisiana and Texas to destinations in_Indiana. 

No. 19683. Sub. No. 1. International Vegetable Oil Co., Memphis, Tenn., 
Ve A, ©. Ee 

Rates in violation of first three sections of the act, on cotton- 
seed from Branford and other Florida points to Savannah, Ga. 
Asks rates for future and reparation. 

No. 19688. Sub. No. 1. Jacksonville (Fla.) Traffic Bureau, Inc., et al., 
vs. Seaboard Air Line et al. 

Rates and charges in violation of sections 1, 3 and 6 of the 
act, on bananas and cocoanuts in refrigerator cars from Jack- 
sonville, Fla., to various destinations, because of assessment of 
charges for use of refrigerator cars. Asks cancellation of charges 
and reparation. 

No. pg Hylton Flour Mills, Inc., Ogden, Utah, vs. L. A. & S. L. 
et al. 

Switching charges in violation of first three sections of the 
act on grain and grain products at Ogden, Utah. Asks reparation. 

No. 19734. Sinclair Refining Co., New York, N. Y., vs. Fort Worth 
& Rio Grande et al. . 

Rates in violation of section 6 of the act, on casinghead gasoline 
from north Texas and Oklahoma points to Houston, Tex. Asks 
cease and desist order and reparation. 

No. 19735. Traffic Bureau-Chamber of Commerce, Lynchburg, Va., 
vs. Southern et al. 

Rates and charges in violation of sections 1 and 6 of the act, 
on lumber from Edgefield, S. C., to Roanoke, Va., reconsigned to 
Charles Town, W. Va. Asks rates for future and reparation. 

No. 19736. The Cudahy Packing Co., Chicago, Ill., vs. Oregon Short 
Line et al. 

Unreasonable rates on cattle, calves and sheep from points in 
Idaho, Wyoming, Utah, Oregon and Montana to Los Angeles, Calif. 
Asks rates for future and reparation. 

No. oe + ‘Sigeaiiaieaneans Lumber Co., Meridian, Miss., vs. A. T. 
& N. et al. 

Charges in violation of section 6 of the act, on lumber from 
Bogueloosa, Ala., to Ypsilanti, Mich., transited at Lisman, Ala. 
Asks ceaase and desist order and reparation. 

No. 19738 Cummer Lumber Co. et al., Jacksonville, Fla., vs. Y. & 
M. V. et al. 

All interstate rates on crate material (box or crate shooks) in 
carloads throughout Southern Classification territory alleged to be 
unjust and unreasonable; also that intrastate rates prejudice in- 
terstate shipments. Asks rates for future. 

No. 19739. Richards and Conover Hardware Co., Kansas City, Mo., vs. 
Alton & Eastern et al. 

Rates in violation of sections 1 and 3 of the act, on iron and 
steel articles from points in Wisconsin, Illinois, Indiana, Iowa, 
Missouri and points east of the Indiana-Illinois state line to 
Kansas City, Mo. Asks rates for future and reparation. 

No. 19740: Jamestown Forwarding Co., Jamestown, N. Y., vs. Erie. 

Rates and charges in violation of sections 1 and 3 of the act. 
in connection with delivery at plaintiff’s warehouse in Chandler 
Street, Jamestown, N. Y., of various lots and shipments of freight, 
L. C. L., because of assessment of charge of $6.30 per car. Asks 
reparation. 

No. ro Southern Wood Products Co., Atlanta, Ga., vs. L. & N. 
et al. 

Rates in violation of sections 1 and 3 of the act, on charcoal 
from Lakewood, Fila., to Gaskins Siding, Fla. Asks reparation. 
No. Paw — Fire Clay Products Co., St. Louis, Mo., vs. A. B. 

A. et al. 

Inapplicable and unreasonable rates on fire brick from Vandalia, 
Mo., to various destinations in southeast. Asks reparation. 

No. 19743. Swayne, Robinson & Co., Richmond, Ind., vs. B. & O. et al. 

Rates in violation of sections 1, 3 and 13 of the act, on mould- 
ing sand from Sandusky and other points in Ohio to Richmond, 
Ind. Asks rates for future and reparation. . 

No. 19744. Stauffer Chemical Co., of Texas, Houston, Tex., Vs. 
Houston & Brazos Valley et al. 

Rates in violation of section 3 of the act, on crude, ground and 
refined sulphur from Bryanmound and Freeport, Tex., when 
sacked, ground or refined at Freeport, to New Orleans, La., when 
for coastwise movement. Asks reparation. 

No. 19745. Milne Lumber Co., St. Louis, Mo., vs. V. S. & P. et al. 

Unreasonable charges on lumber from Hodge, La., to East St. 
Louis, Ill., reconsigned to Palmerton, Pa. Asks reparation. 

No. 19746. Muscle Shoals Traffic Bureau, for Florence Lumber Co. 
et al., Florence, Ala., vs. L. & N. et al. 

Rates in violation of sections 1 and 3 of the act, on lumber from 
all points on the Northern Alabama and all points on the Southern 
from Glens, Miss., to Huntsville, Ala., inclusive, to Nashville, Tenn. 
Asks rates for future and reparation. 

No. 19747. Morris Gofnick et al., doing business as Morris Fruit & 
Produce Co., Minneapolis, Minn., vs. C. R. I. & P. 

Charges in violation of section 6 of the act, on carrotts and 

parsley from Mercedes, Tex., to Minneapolis, Minn. Asks repara- 


tion. 
ar pone Meehan Foundries, Chattanooga, Tenn., vs. C. B. & 
. et al. 


Unreasonable rates and charges on silica sand from Ottawa, 

Ill., to Chattanooga, Tenn. Asks rates for future and reparation. 
No. Bag _ Light Grain & Milling Co., Liberal, Kans., vs. Santa 

e et al. 

Rates in violation of sections 1 and 4 of the act, on wheat and 
coarse grain and/or its products from Kansas-Oklahoma points to 
points in New Mexico. Asks rates for future and reparation. 

No. 19750. Armour and Co., Chicago, IIll., vs. Illinois Central et al. 

Rates and charges in violation of sections 1 and 6 of the act, 
on preserved fruit from Seattle, Wash., to Chicago, Ill. Asks 
cease and desist order and finding that applicable rates were 
charged or if rates contended for by defendant Illinois Central 
are held applicable, that reparation be awarded or defendant be 
authorized to waive collection of undercharges. 

No. 19751. Joseph M. Vinci, doing business as J. M. Vinci & Co., 
Indianapolis, Ind., vs. C. C. C. & St. L. et al. 

Rates in violation of sections 1 and 4 of the act, on fresh fruits 
and vegetables from points in Mississippi and Louisiana to In- 
dianapolis. Asks rates for future and reparation, 
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= aaa a kien 
Vacation Variety Unkimited 
in the Union Pacific West 


Out of the routine of everyday life the Union Pacific 
Carries you into an enchantment of sound and sight 
—to any of the great National Parks or the fasci- 
nating cities of the West. 





Lion-Grand Canyon National Parks 
Yellowstone California Colorado 
Pacific Northwest and Alaska 
Salt Lake City Ogden 


N | ORE of nature’s marvels than any- 

where else on earth. Geysers 
hissing steam snow crowned mountains, 
cold blue glaciers, great waterfalls, deep 
colorful canyons, emerald lakes of 
mountain waters, wild animals, wild 
flowers, big trees. 


Low Summer Fares to All the West 
Many Fine Daily Trains 


Let us show you how, at a cost surprisingly low, 
you can visit all or as many of these wonderlands 
as you choose. Union Pacific travel experts have 
visited all of these regions and will 5 glad to 
assist you in planning your Western vacation 
and show you how to get the most for your 
travel dollar. Remember—Union Pacific serves the 
West more completely than any other route. 


Tell us how much time you have, what you wish to 
sec. We will send booklets and complete information. 


Cc. J. COLLINS 
General Passenger Agent 
Omaha, Nebraska 


UNION PACIFIC 


THE OVERLAND ROUTE ——— 





Ship by Water 


‘‘DIFFERENTIAL RATES” 


WILLIAMS LINE 


San Diego, Los haat. San Francisco 
Oakland, Seattle and Tacoma 


Baltimore, Philadelphia, 
New York and Norfolk 


SAILINGS EVERY 14 DAYS 
Thru bills of lading issued to all other Pacific 
Coast Ports, Hawaii and the Far East 


For rates, dates of sailings and other information apply to 


WILLIAMS STEAMSHIP CO., Inc. 
Moore and Water Streets, New York, ogg Bowling Green 7394 








Me UNSON 
EASTERN AGENTS 
MUNSON-McCORMICK LINE 
INTERCOASTAL SERVICE 


From Baltimore and New York Weekly 
(EVERY SATURDAY) 


*From Philadelphia and Boston Bi-Weekly 
(ALTERNATE WEDNESDAYS) 


DIRECT TO 
LOS ANGELES HARBOR—SAN 


FRANCISCO, OAKLAND, PORTLAND, 
SEATTLE and TACOMA 
Through Bills of Lading issued to other 


Pacific Coast Ports; Hawaii, Far East 
and British Columbia 


*Differential Rates from Philadelphia and Boston 


MUNSON STEAMSHIP LINE 


Munson Building, 67 oe St., New York 


Branch O 
Ch St. Louis, A Baltimore 
‘PENadelpbie Mobile, New Orleans 


McCORMICK STEAMSHIP CO. 


GENERAL PACIFIC COAST AGENTS 
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Questions and Answers 


In this department will be answered questions of both legal and 
practical nature that confront persons dealing with traffic. A specialist 
on interstate commerce law, whois a member of our legal department, 
will give his opinion in answer to any simple question relating to the law. 
of interstate transportation of freight. A traffic man of long experience 
and wide knowledge will answer questions relating to practical traffic 
problems. We do not desire to take the place of the traffic man but to 
help him in his work. ee 

The right is reserved to refuse to answer in this department any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investigation 
herein contemplated. 

Address Questions and Answers Department, 
Traffic Service Corporation, Mills Building, Washington, D.C. 


Damages—Measure Of 


Florida.—Question: In your issue of June 4th, in answer to 
“New York” covering measure of damages, you quote two lines 
of decision regarding limit of liability stipulated in the contract 
of shipment. Among the decisions holding that recovery should 
be limited to a proportional amount of the released value of 
the shipment is a Federal Supreme Court case, Western Transit 
Company vs. Leslie & Company. 

We have a claim covering damage to a davenport which 
was included in a shipment of household goods and our con- 
tention has been that the released valuation of $5.00 per hun- 
dred pounds is not the proper measure of liability as applied 
to the actual weight of the davenport, based on the fact that 
the line of decisions of this nature is of greater number than 
those holding to the contrary. The carriers claim, however, 
that a Federal rule was established by the Leslie & Company 
case, and that it would be’ unlawful for them to go beyond the 
rule laid down in that case. 

We have suggested, in view of the conflicting decisions, 
that the amount of the claim be spit. Is it your opinion that 
the carriers could legally accept our offer of compromise, or has 
the Leslie & Company case fixed the law definitely? 

Answer: It would seem that if the carriers are bound by 
the decision in the Western Transit Company case to which you 
refer, they are obligated to appeal decisions of the state courts 
which decisions are in conflict with that in the Western Transit 
Company case; furthermore, that they may not legally pay a 
claim for a less amount than under the decision in the Western 
Transit case they would be liable. 

Damages—Measure Of—Delay to Machinery 

Michigan.—Question: We made a shipment from here on 
April 6th, and as our customer was in desperate need of the 
material we asked the connecting lines to rush shipment all 
possible. 

The destination of this shipment was about three hundred 
miles from Saginaw. We did not know the delivering lines 
that our customer required; therefore, on routing shipment from 
Saginaw, we sent it over a line that on reaching destination 
car had to be switched to line making delivery to our customer’s 
plant. 

The car was turned over for switch delivery to our cus- 
tomer on the 14th day of April. It develops a little later that 
instead of the delivering line switching this car to our customer’s 
plant, it was put in a train and sent to Cincinnati, Ohio, where 
same checked as an empty car under date of April 25th. 


The matter was taken up with the delivering line on whose 
tracks car checked at Cincinnati as an empty, and upon inves- 
tigation they found that this car contained our shipment of 
machinery, and that same had never been delivered to our cus- 
tomer. They, in turn, reforwarded ‘this material to the correct 
destination, and the car was actually placed for unloading at 
our customer’s plant on May 3rd. F 


This is what we call a rental job, the customer is to pay 
us a certain amount of money per month for the rental of this 
machine. As this material reached its destination on the 14th 
day of April, and was turned over to a switching line on the 
same day, we will grant them one day for switching, which 
will make it April 15th that car should have been placed 
at our customer’s plant, but instead that car was not placed 
there until May 3rd. You will readily note fifteen and two days 
are seventeen days rent that we have been deprived of through 
negligence on the part of the railroad. 

Will you kindly advise us if, in your opinion, the railroad 
company are liable for this seventeen days rental, quoting us 
any authority that you may have to substantiate our claim? 


Answer: The measure of damages for unreasonable delay 
in the transportation of machinery is its rental value during the 
time it was improperly delayed, or, in other words, the value 
of its use to the owner. I. R. Co. vs. Coleman (Ala.) 44 Southern 
837; Priestly vs. Northern Indiana, etc., R. Co. (Ill.), 79 Ameri- 
can Decisions 369; Chicago, etc., R. Co. vs. Reid (Okla), 132 
Pac. 812. The loss of the use of machinery during the time 
delivered was delayed is the natural and proximate result flow- 
ing from the delay. 
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Tariff Interpretation 

Illinois.—Question: A shipment was returned to us by one 
of our dealers, billed as second-hand brass bearings. This ma- 
terial was returned because it was in unsaleable sizes. 

For this reason it had to be remelted and recast to saleable 
sizes and it is our contention that the rating on scrap brass 
should apply. 

Please advise whether or not we can file claim for over. 
charge on the strength of affidavits. 

Carrier contends that the bearings in question were not 
scrap but simply bronze metal in unsaleable sizes. This may 
be true, but they would have nothing more than a scrap value 
attached to them in this condition. 

Answer: With respect to this question, see the opinion 
of the Commission in Hyman-Michaels Company vs. Norfolk & 
Western Railway Company, 126 I. C. C. 195. In this case the 
Commission said: 


It is well settled that to come wthin the above tariff description 
the articles may not be shipped in their original form, but must be 
reduced, to fragments, scraps, or pieces so as to render them use- 
less for any purpose other than remelting. It is the nature of the 
article shipped, not the price at which it is sold, the use to which 
it is put, or the commercial demand, that determines whether the 
rate on gore iron and steel applies. Alaska Junk Co. vs. S. P. & 
S. Ry. Co., 98 I. C. C. 551; Simon vs. S. Ry. Co., 102 I. C. C. 325; 
and Richmond Radiator Co. vs. C. & N. W. Ry. Co., 115 I. C. C. 743. 


Necessarily the tariff description which governs the rate 
applying between the point of origin and destination of the 
shipment must be taken into consideration in determining 
whether the opinion above referred to is applicable. 

Carload vs. Less-Than-Carload Shipment 

California.— Question: With reference to page 1162 of the 
Traffic World of April 30, 1927, first paragraph of your answer 
to question asked by “New York” relative to application of a 
carload rate as one factor of a combination rate on L. C. L. 
shipment. 

We recently moved an L. C. L. shipment weighing 20,000 
pounds upon which charges were assessed on combination of 
L. C. L. rates, there being no through rate in effect from origin to 
destination. An overcharge claim was presented against the car- 
riers for protection of the carload rate as maximum charge, per 
Rule 15 of the Classification, from origin to junction point, plus 
the L. C. L. rate from junction point to destination—but the 
carriers have declined our claim, contending that the carload 
rate cannot be applied as one factor of a combination rate on an 
L. C. L. shipment, citing the Commission’s decision in Winona 
Carriage Company vs. Pennsylvania Railroad Company, 18 
I. C. C. 334, March, 1910, to substantiate their contention. 

The case cited is not an exact parallel with the one at issue 
in that the question involved therein was one of reparation 
where a through rate was in effect, whereas, in the instant case 
there are no through rates published from origin to destination 
and refund could be made as a straight overcharge. In view 
of your interpretation of Rule 15, however, it is apparent that 
the precedent set by 18 I. C. C. 334 has been reversed by more 
recent decisions, and I will appreciate it if you will cite some 
recent decision to support the application of a carload rate as 
one factor and an L. C. L. rate as the other factor of a combi- 
nation rate when the shipment is tendered as a less carload. 

Answer: In Winona Carriage Company vs. Pennsylvania, 
18 I. C. C. 334, the Commission on page 336 said: 


Complaint requests the Commission to find that the combination 
of charges determined by treating the shipment part way as less- 
than-carload and the remainder of the distance as carload should 
measure the reasonableness of the through less-than-carload charge, 
a proposition which is clearly and inherently different from the well- 
known rule as to the proper relation between the through rate and 
the combination of locals. 

In our answer to which you refer we stated that a shipment 
must be treated either as carload as less-than-carload shipment 
and that if as a carload shipment, whether under Rule 15 of 
the Classification the L. C. L. rate may be applied, is dependent 
upon whether the car was fully loaded. 


Louisiana.—Question: Will you kindly give us your opinion 
as to carrier’s liability in the following case? 

An oil company shipped twelve empty iron barrels from 
Station A to Station B, bill of lading carrying specific numbers 
for each of the twelve barrels. Apparently the carriers did not 
check shipment as to individual numbers, but merely as to total 
number of barrels, and on arrival of shipment at destination 4 
barrel of a certain number checked short and a barrel of 4 
different number checked over. 

These were all standard barrels, and having the same value 
of $10.00 each. The over barrel was turned over to consignees 
in lieu of the short barrel, and notice to this effect made on 
freight bill. Consignees accepted the barrel as delivered, but 
filed claim for shortage of one barrel. Claim was declined 02 
the grounds that they accepted one barrel over, which had the 
same value and should be used to fill shortage. Consignees 
contend that both barrels belonged to them, and while they 
were willing to pay freight charges on the barrel they received, 
they demand payment for the barrel that they were short. 

Answer: If the carrier can show a prior delivery, CcoD- 
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BE YOUR CUSTOMERS” 
NEIGHBOR IN LOS ANGELES 


You actually become your customers’ A MODERN WAREHOUSE 


neighbor in Los Angeles when you have With 


a stock of goods stored in the Metropol- OFFICE, DISPLAY AND STORAGE 


itan Warehouse, ready for delivery on a 


moments notice. SPACE 


i The warehouse is constructed of _— Located in the heart of Little Rock’s jobbing dis- 
inforced concrete and is located in the : trict, this new five story warehouse has not only 
heartof the wholesale and retail districts. a storage capacity of 1,900,000 cubic feet, but 
The fire insurance rate is 15.3c. also light, airy offices with ample room for dis- 
play of samples, advertising material and so on. 


Equipped with every modern loading and unload- 
METROP OLITAN ing device and enjoying switching privileges from 


any line entering the city. 


WAREHOUSE C 0. Aticaliitialy Wesligiicel - hatinailinn, Tine tineanmnen Cale 


Merchandise Storage Drayage Pool Car Distribution Pool Car Distribution 


1340-1356 East Sixth Street New Terminal 
LOS ANGELES Warehouse Company 


EASTERN REPRESENTATIVES: 
CROOKS TERMINAL WAREHOUSES Little Rock Arkansas 


417 W. Harrison St. 225 Broadway Member American Warehousemen’s Association 
CHICAGO NEW YORK American Chain of Warehouses 


A PROVEN LOCATION — EFFICIENT AND RELIABLE 
CHICAGO’S BIG DOWNTOWN WAREHOUSE 


“At the Edge of the Loop” 
CLEAN, AIRY, WELL-LIGHTED FLOORS 


Stocks carried for local and out-of-town concerns 


Pool cars distributed 
Rail shipments anywhere without cartage expense 


) f MPR, 


LMT TREE TE 


Warehouse Space and Offices to Lease 


INSURANCE 17.7c PER $100 PER YEAR NEGOTIABLE RECEIPTS 


WESTERN WAREHOUSING COMPANY 
MERCHANDISE WAREHOUSES—POLK STREET TERMINAL, PENNSYLVANIA RAILROAD 
TELEPHONE STATE 3878 . 321 W. Polk St., Chicago E. H. HAGEL, Superintendent 
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nected in point of time with the shipment here under considera- 
tion, of the barrel which checked short, which might be done 
by showing deliveries in full of all empty barrel shipments to 
the consignee in question for a given period of time preceding 
the shipmert in question, this should tend to show that there 
was a confusion of the barrel which checked as an over with 
the barrel which checked short. Unless this proof can be made 
by the carrier it is, in our opinion, liable for the shortage. . 

Damages—Measure of Where Part of Released Value Shipment 

Is Lost or Damaged 

Ohio.—Question: During the early part of this year there 
was an interstate shipment made from an eastern point to this 
city consisting of thirty rugs weighing 1840 pounds. The bill of 
lading contained a notation on the bottom to the effect that 
the “agreed or declared value of the property is hereby spe- 
cifically stated by the shipper to be not exceeding $125 per 100 
pounds.” 

When this shipment arrived at the destination one of the 
rugs was damaged and claim was filed against the carrier for 
the actual loss to the consignee. The carrier states that since 
the damaged rug weighed fifty pounds it is willing to settle 
for the actual loss sustained by claimant, but not more than 
$62.50, which is based on the actual weight of the rug damaged 
and the declared valuation per hundred pounds. 

It is our contention that the carrier is liable for the actual 
loss and damage sustained by claimant, which amount in this 
instance is $89.00. 

Answer: There are two lines of decisions with respect to 
the amount which can be recovered for partial loss or damage 
to part of a shipment which has been released to a stated valu- 
ation. Under one line of these decisions it is held that a 
shipper may recover the real value of the property lost, not 
exceeding the limit of liability stipulated in the contract of 
shipment. Decisions of this nature are: Central of Ga. R. vs. 
Broda, 67 So. 437 (Ala.); Davis vs. Wabash R. Co., 99 S. W. 17; 
Buffington vs. Wabash R. Co., 94 S. W. 991; Viscanaka vs. Sou. 
Express Co., 75 S. E. 962 (S. C.); Winslow vs A. C. L., 60 S. E. 
709; Carlton vs. N. Y. C. & H R, 117 N. Y. S. 1021 (affirmed 
121 N. Y. S. 997); Huguelet vs. Warfield, 65 S. .E. 985 ( S. C.); 
Candee vs. D. L. & W., 109 Atl. 202 (N. J.) (certiorari denied 
40 Sup. Ct. 584); Nelson vs. Ga. Northern R. Co., 72 S. W. 642 
(Mont.); Starnes vs. Louisville, etc., R. Co., 19 S. W. 675 
(Tenn.); Wilson vs. Express Co., 72 Pa. Super. 384; Fox vs. 
R. Co., 199 Ill. App. 453; Louis vs. Railroad Co., 199 Ill. App. 
488; Express Co. vs. Joyce, 69 N. E. 1015 (Ind.) (affirmed 76 
N. E. 1, 117 Mem.); R. Co. vs. Priddy, 115 N. E. 266 (Ind.); 
Baird vs. R. Co., 162 Pac. 79 (Utah); Dee vs. S. P. L. A. & S. 
L. R. Co., 167 Pac. 246; Washington Horse Exchange vs. Wilson, 
176 S. W. 1036. 

There are, however, decisions which hold directly to the con- 
trary. Under such decisions receivery for loss of, or damage 
to part of a shipment, released to a stated value is limited 
to a proportionate amount of the released value of the ship- 
ment. Decisions which so hold are Western Transit Co. vs. 
Leslie & Co., 242 U. S. 448; Fielder vs. Adams Express Co., 71 
S. E. 99; Shelton vs. Canadian North Railroad Co., 199 Fed. 153; 
United Lead Co. vs. Lehigh Valley Railroad Co., 141 N. Y. S. 
310, affirmed 108 N. E. 1094; Stratton vs. C. M. & St. P., 168 
N. W. 757; Frank vs. Mich. Cent., 154 N. Y. S. 701. 


Shipper’s Load and Count 
Georgia.—Question: On October 20, 1926, there moved from 
point “A” shipment consisting of twenty-eight cases of cotton 
yarn destined to Philadelphia, Pa., routed rail to Norfolk, water 
beyond. This shipment consisted of carload and was loaded by 
shipper and a shipper’s load and count bill of lading issued. 

When car reached port of Norfolk, one bale checked short 
under original seals. This bale has never shown up, neither can 
it be located by carrier or shipper. 

Please advise if, in your opinion, the carrier is liable for 
this loss. I understand there have been rulings by the courts 
covering a shipper’s load and count bill of lading. I shall be 
obliged if you will give me your opinion, also cite me to Supreme 
Court ruling in which it has been ruled the carrier is liable. 

Answer: When a shipper’s load and count notation is 
placed on a bill of lading by the carrier, the receipt given by 
the carrier, as evidenced by the issuance of the bill of lading, 
is a qualified one and it becomes a matter of proof, when suit 
is brought by the shipper, as to whether the amount specified 
in the bill of lading was actually loaded. When it has been 
shown that a lesser amount was delivered at destination, the 
fact that the loading and counting was done by the shipper 
without supervision or check by the carrier necessarily places 
upon the shipper the burden of showing that the amount stated 
in the bill of lading was in fact loaded into the car. 

Likewise proof is necessary of the receipts at destination 
of a lesser amount than that stated in the bill of lading. 

* ‘The cases which involve the shipper’s load and count nota- 
tion which the carriers are authorized under Section 21 of the 
Bills of Lading Act to place on bills of lading covering ship- 
ments loaded by shippers on industry tracks have not been the 
subject of many decisions of the courts. 

How this burden of proof is to be met is a matter to be 
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determined by the shipper in a given case, the handling accorded 
the shipment by the carrier being a circumstance to be taken 
into consideration in weighing the evidence submitted by the 
shipper, which may consist of the testimony of the party who 
loaded the car, as to the loading and counting of the shipment, 
when it was placed in the car. See the decision in Lewis 
Poultry Co. vs. N. Y. C. R. R., 105 Atl. 109, and Palmetto Fer. 
tilizer Co. vs. C. N. & L. Ry., 83 S E. 36. 

The decision in Brewster vs. N. Y. C. & H. R. R. Co., 129 
N. Y. S. 368, indicates the form of proof which a shipper should 
offer in support of his allegation of loss or damage by a carrier. 


Reconsignment—Right of Consignee to Divert or Stop in 
Transit Shipment Moving on Straight Bill of Lading 

New York.—Question: Kindly let us have your opinion, 
supported by any decision of the Interstate Commerce Com- 
mission, in regard to the following problem: 

A less carload shipment was forwarded to a point in the 
southeast by rail, water and rail, which routing was in accord- 
ance with standing instructions of the consignee. It appears, 
however, that the buyer did not allow sufficient time for the 
movement from shipping point for receipt in time for their 
needs, and therefore about a week after shipment was for- 
warded, they bought from a jobber located in the southeast and 
placed instructions with the freight agent in their city to have 
the shipment held at the port, or at destination, and sent back 
to the shipper. The shipment was located at port and returned 
to shipping point. 

The first knowledge the original shipper had of the return 
was when the consignment was received by their receiving 
department. This, for the reason that all less carload shipments 
are handled in trap car service from the local freight station 
to the shipper’s plant, and, of course, no opportunity was given 
to refuse the shipment when it came back. 

Claim was entered for the difference in freight paid as 
compared to what would have been paid if the consignment had 
been allowed to move direct to destination instead of being 
held up at the port in the south and returned. Claim was de- 
clined as the legal department of both rail lines concerned stated 
that the acceptance of the shipment upon its return ratified the 
carriers’ action, and that the rail lines were properly entitled to 
retain the charges for the return of the shipment. 

Answer: In our opinion, in view of the manner in which 
the return shipment was handled, delivery being made at your 
plant in trap car service, there was no ratification of the return 
of this shipment by your company. At least, the mere fact that 
the shipment was delivered to your company in trap car service 
and removed from the car does not constitute a ratification. 

Whether your subsequent action with respect to the ship- 
ment constituted a ratification of the return movement is 
another matter. 

As to the liability of a carrier for accepting instructions of 
a consignee to return a shipment to the shipper, see our answer 
to “Vermont,” under the above caption, on page 1514 of the 
December 25, 1926, Traffic World. 


Interest Upon Overcharge Claims 


New Jersey.—Question: Interstate Commerce Commission 
Conference Ruling 489 states that interest should be paid on 
an overcharge claim provided such claim is not paid by carrier 
within thirty days from collection of such overcharge. 

If claimant, on his bill versus carrier, does not ask for 
interest in addition to the amount of overcharge, is carrier 
obligated to add interest to amount of overcharge, or does 
claimant have to show on his bill or claim versus carrier, that 
interest is desired to secure such interest? 

It seems that all claimants should be treated alike and to 
pay interest to one and not to another simply because he does 
not ask for interest through neglect, or ignorance of Conference 
Ruling 489, seems like discrimination. 

Answer: We can locate no formal case in which the Com- 
mission has considered the point you raise. However, in Con- 
ference Ruling 489 the Commission states that it does not regard 
it as unlawful for a claimant to accept in satisfaction of his 
claim the ascertained amount of an overcharge without interest. 

While there may be some element of discrimination in the 
carrier paying to one claimant interest and not paying interest 
to another claimant because not demanded by the claimant, the 
Commission states in its Conference Ruling 489 that it is not 
unlawful for a claimant to accept in satisfaction of his claim 
the ascertained amount of an overcharge without interest, and 
therefore the conclusion seems to follow that unless interest 
is demanded by a claimant there is no unjust discrimination 
on the part of the carrier paying the amount of the claim with- 
out interest. 

Routing and Misrouting—Liability of Carrier Where Carrier’s 
Agent Inserts Rate Which Does Not Apply Via Route 
Specified by Shipper 

Ohio.—Question: I have read with interest your question 
and answer under caption of “Routing and Misrouting—Liability 
of Carrier Where Carrier’s Agent Inserts Rate Which Does Not 
Apply Via Route Specified by the Shipper,” on page 1484 of the 
June 4, 1927, Traffic World. 
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On page 882 of the April 23, 1921, Traffic World you made 
an answer to an inquiry as to the effect upon a shipper who 
accepted bill of lading containing routing inserted by the car- 
rier. The answer was that acceptance of the bill of lading was 
tantamount to insertion of routing by the shipper himself, Un- 
reported Opinion 2224 of October 1, 1915, being cited. 

Applying that principle to the question of “Delaware” in 
the June 4th issue, do you not believe that acceptance by the 
shipper of the bill of lading containing a rate which was inserted 
by the carrier would also be tantamount to his inserting the 
rate himself, as I cannot reconcile the reasoning that something 
inserted by the carrier in one case which operated to the dis- 
advantage of the shipper should be held against him while in 
another case where the carriers insert something that would 
work to the advantage of the shipper, would not be considered 
the same as having been inserted by the shipper himself. 

Answer: So far as Conference Ruling 474 (c) is concerned, 
it seems clear that there is no liability for misroute on the 
part of the carrier under this Conference Ruling where . the 
rate applicable via the cheaper route is inserted in the bill of 
lading by the carrier, Conference Ruling 474 (c) applying when 
the rate and the route are both given by the shipper. 

We can locate no opinion of the Commission specifically 
covering this question, but we are still of the opinion that the 
shipper was not damaged in that he received the benefit of the 
rate applicable via the route specified by him in the bill of 
lading, notwithstanding the carrier’s insertion of a rate apply- 
ing via a cheaper route. 

Liability of Carrier for Failure to Perform Service Covered by 
Bill of Lading“Notation, But Not Tariff Provision 

Minnesota.—Question: We made shipment to point “A” 
with stop-over to partly unload at point “B.” The agent of the 
originating carrier signed our bill of lading and the shipment 
went through o.k. Both rate and route were specified on the 
bill of lading. 

We now discover that the stop-over privilege does not apply 
in the state into which the shipment moved. 

Can the carriers collect from us the local rate from point 
a to rn oe 

Answer: Under the Commission’s opinions in Trexler 
Lumber Company vs. D. G., 58 I. C. C. 754, Famechon Co. vs. 
C. B. & Q. R. R. Co., 45 I. C. C. 598; and Pole Stock Lumber 
Company vs. G. & S. I. R. Co., 26 I. C. C. 451, the carrier’s failure 
to perform a service called for by a bill of lading notation 
placed thereon by the shipper does not make a carrier liable 
in damages unless the service is one which is held out by the 
carrier under a tariff provision. 

Therefore, the carrier may lawfully collect from you the 
local rate from “B” to “A.” 


Accord and Satisfaction 

Oklahoma.—Question: We would like to have you advise 
us on the following: 

A company has been making a large number of shipments 
of a certain commodity and on some of these carload shipments 
the railroads have made mistakes in rates, weights and also 
a few damaged shipments, all of which claims have been filed 
on and overcharges paid by the railroad companies. Now the 
question is whether the company would be allowed to file a 
formal complaint covering these shipments, that is, if the com- 
pany was able to get the freight bills and the bills of lading 
back from the railroad companies, for the following reason, that 
on most drafts issued in payment of overcharge claims there 
is the following notation, “By acceptance and indorsement of 
this draft, payee fully and finally releases the ‘A B C Ry. Co.’ 
its successors and assigns from all claims and demand on 
payee’s part as to claim shown hereon.” 

Now we would like to know whether this notation appear- 
ing on drafts covering the settlement of claims for refund to 
the lawfully published rate or errors in weight or extension 
would prevent this company from having a just reparation 
claim. The formal complaint covering the same articles has 
already been decided by the Commission in a case similar to 
ours in favor of the complainant and allowed reparation thereon. 

We would thank you to advise if there have been any 
decisions of the Commission regarding the above and whether 
in your opinion we would be entitled to reparation on shipments 
that we had already filed claim on to the railroad companies. 

Answer: Unless the notation which appears on the drafts 
issued in payment of the overcharge claims in question consti- 
tutes what is termed an “accord and satisfaction’ we see no 
reason why the shipments in question may not be included in 
a formal complaint involving the reasonableness of the rates 
assessed on the shipments. With respect to what constitutes 
an accord and satisfaction, see our answer to “Tennessee” on 
page 844 of the October 10, 1925, Traffic World. It appears 
that the notation set forth in the first paragraph of your letter 
relates solely to overcharges or damages for injury to goods, 
as represented by the claims in settlement of which the draft 
was issued by the carrier, assuming that the claims related 
solely to overcharge or to damages for injury to the shipment. 
It is to be observed that the following words are used in this 
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notation: “From all claims and demands on payee’s part as 
to claims shown hereon.” The words “as to claims shown 
hereon” seem to limit the release on the part of the claimant 
to the matter covered by the claim and the amount represented 
by the draft upon which the notation appears. 

Limitation of Actions—Traffic Moving During Federal Control 

Washington.—Question: It is our understanding that the 
Newton Law, amending Section 206 of the Transportation Act, 
has the effect of limiting the statute for collecting undercharges 
on traffic moving under federal control to June 4, 1927. 

We are greatly interested in obtaining correct information 
regarding this for we have been compelled to retain our records 
on traffic moving during federal control to protect ourselves 
against probable undercharge bills from carriers. 

Answer: In Sub-division (j) of Section 206 of the Trans- 
portation Act of 1920 as amended March 4, 1927, it is provided 
that all actions at law and claims by or on behalf of the United 
States for the recovery of any charges, or any part thereof, for 
services rendered during the period of Federal control by any 
railroad or system of transportation possessed, used, or oper- 
ated by the President (under the provisions of the Federal 
Control Act, or the Act of August 29, 1916,) shall be begun or 
made before the expiration of ninety days after this subdivision 
takes effect, and not after. 


Liability of Carrier for Failure to Complete Transportation 
Contract 

Ohio.—Question: Can you, without difficulty support the 
contention as outlined in the answer to “Minnesota” as con- 
tained in the May 29th, 1926, issue of the Traffic World, page 
1505, Volume XXVII, No. 22, with pertinent Interstate Commerce 
or court decisions? 

We thoroughly agree with you in your statement that if 
the owner accepts the goods notwithstanding they are delivered 
at the wrong place, he thereby releases the carrier from any 
future liability in reference to the goods, but he does not release 
the carrier for damages already sustained. What we would 
like to have, however, is a reference to pertinent decisions of 
the Commission or courts wherein it has been held that con- 
signee’s acceptance of carload shipments at erroneous destina- 
tion relieves the carrier from liability for accrual of charges 
incident to such erroneous tender of delivery and ultimate 
acceptance by consignee. 

Answer: See, with respect to this question, James Long, 
Inc. vs. A. C. L., 120 I. C. C. 601. In this case the Commission 
on page 603 said: . 


The contention that the shipment was misrouted cannot be sus- 
tained. There was no deviation from the route named in the bill of 
lading in the movement of the shipment from point of origin to 
Manhattan Produce Yards, where delivery was accepted by com- 
plainant’s agent, and where the rail transportation therefore term- 
inated. The transportation and refrigeration charges were, as stated, 
the same to Manhattan Produce Yards as to Jersey City. The situa- 
tion here is one involving defendant’s failure to complete a trans- 
portation service which they contracted to perform, and on which 
no violation of the interstate commerce act can be predicated. 
Complainant’s remedy, if any, lies in the courts. 


Limitation of Actions—Failure of Carrier to File Claim on 
Special Docket 

Kansas.—Question: In April, 1925, a shipper received and 
paid freight on carload shipments which moved via a route not 
contained in the tariff carrying rates which were assessed at 
that time. Payment was made approximately on April 15, 1925. 

Subsequent to that time, carrier discovered that shipments 
were not routed in accordance with routes carried and pre- 
sented undercharge bills to the consignee on basis of combina- 
tion of rates over junction point where the cars interchanged. 
These undercharges were in controversy until December, 1926, 
at which time they were paid. 

It was understood when the undercharges were paid that 
the carrier would file application to reparate on the Special 
Docket, it being necessary for them, and they having agreed to, 
establish the rate originally charged via the route of movement. 

The shipper feels that he is entitled to recovery but some 
of the carrier officials feel that the statute of limitation has 
run, inasmuch as recovery was not sought through the Com- 
mission within two years after delivery. Are the carriers 
correct in this contention? 

Answer: With respect to this question, see the Commis- 
sion’s opinions in California Pine Box and Lumber Company 
vs. Southern Pacific, 47 I. C. C. 372 and Rockford Paper Box 
Board Co. vs. C. M. & St. P., 55 I. C. C. 262. In the first case 
the Commission said: 


Complainants contend that the Southern Pacific was delinquent in 
not making special docket application for all the shipments of all 
the complainants, and that therefore it should not be permitted to 
escape the payment of the damages claimed herein. But whether 
the Southern Pacific was delinquent in not including all the com- 
plainants in its special docket applications, or the complainants 
were culpable in not promptly handling their own claims cannot 
affect the fact that, under the law, the Commission has no juris- 
diction in respect to claims barred by the statute of limitations. 
Trans-Mississippi Grain Co. vs. C. B. & Q. R. R. Co., 41 I. C. C. 612, 
614; Phillips vs. Grand Trunk Railway, 236 U. S. 662, 667. 


In Rockford Paper Box Board Co. vs. C. M. & St. P., 55 
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Industrial Opportunities 


ON THE 


Chesapeake & Ohio Railway 


THE ROAD OF 


“SERVICE” 


The Chesapeake & Ohio Railway traverses a territory possessing 
the fundamentals essential to a varied line of 
industrial operations, covering: 


RAW MATERIALS of a large range of usage. 
FUEL of the highest efficiency. 

POWER available for any load desired. 
TRANSPORTATION of the highest order. 
LABOR—native and plentiful. 

LIVING CONDITIONS—excellent and reasonable as to cost. 


CLIMATE—favorable in many places to year around outside work. 


Proximity to the great markets. 


The Industrial Department of the Chesapeake & Ohio Railway will 
welcome the opportunity of submitting surveys and general informa- 
tion on locations on its line for the various lines of manufacture. 


INDUSTRIAL DEPARTMENT 
The Chesapeake and Ohio Railway 
RICHMOND, VIRGINIA 
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I. C. C. 262, the complainant was advised by the carrier that 
the claims had been filed with the Commission, the Commission 
holding that the complainant was thereby lulled into the belief 
that its rights were protected and that the shipments were not 
barred by the statute of limitations. 

It does not appear from the opinion in California Pine Box 
Lumber Company vs. Southern Pacific, 47 I. C. C. 372, whether 
the shipper was advised that the claims had been presented 
to the Commission. If so, there appears to be a conflict in the 
two opinions of the Commission. 

Tariff Interpretation—Follow-Lot Shipments 

Ohio.—Question: Referring to your Questions and Answers 
column appearing on pages 1666 and 1668 of the June 25th issue 
with particular reference to subject entitled “Tariff Interpreta- 
tion—Follow-lot Shipments.” In your answer to “Qhio” you 
mention that seemingly the provisions of rule 24 of the classi- 
fication are applicable to the shipment in question. 

Section 7 of Rule 24 provides that it will not apply on 
freight the authorized minimum carload weight for which is 
less than 30,000 pounds, nor on freight the minimum carload 
weights for which are subject to Rule 34. ; 

The authorized minimum weight on pneumatic tires in the 
Consolidated Classification is 20,000 pounds and subject to Rule 
34. The minimum weight in Item 5275 Trans-Continental Freight 
Bureau Tariff 1-A is 24,000 pounds and it would seem, therefore, 
that Rule 24 would not apply in this case. 

Answer: If the shipment in question was one covered by 
the provisions of Item 5275 of Trans-Continental Freight Bureau 
Tariff 1-A, Rule 24 of the classification is not applicable thereto 
by reason of the provisions of Section 7 of Rule 24 which states 
that the rule will not apply on freight the authorized minimum 
carload weight for which is less than 30,000 pounds, nor on 
freight the minimum carload weights for which are subject to 
Rule 34. 


Indorsement of Order Notify Bill of Lading—What Constitutes - 


Connecticut.—Question: I note your answer in the Traffic 
World of May 21, 1927, page 1350, and would like your definition 
of the words “properly indorsed.” 

I find that different people have different interpretations, 
some contending that all that is necessary is the signature of 
the person to whose order the goods are shipped and others 
contending that the signature of the consignee is also essential. 
Will you please express your view? 

Answer: Section 28 of the Bills of Lading Act reads as 
follows: 


That an order bill may be negotiated by the indorsement of the 
person to whose order the goods are delivered by the tenor of the 
bill. Such indorsement may be in blank or to a specified person. If 
indorsed to a specified person, it may be negotiated again by the in- 
dorsement of such person in blank or to another specified person. 
Subsequent negotiation may be made in like manner. 


As indicated in the above section of the Bills of Lading 
Act an indorsement may be either in blank or to a specified 
person. An indorsement in blank is one which does not mention 
the name of the person in whose favor it is made, while an 
indorsement which mentions the name of the person in whose 
favor it is made is an indorsement in full. 

So far as the right of the consignee, or more properly, the 
notify party, to obtain possession of the goods is concerned, we 
do not believe that the signature of that party is essential, 
although essential under the provisions of Section 28 of the 





NOTE—Items in the Docket marked with an asterisk (*) are new, 
having been added since the last issue of The Traffic World. Cancel- 
lations and postponements announced too late to show the change in 
this Docket will be noted elsewhere. 

July 10—Washington, D. C.—Examiner Macomber: 
Val. Dkt. No. 966—In re tentative valuation of the properties of the 

Bennettsville and Cheraw Railroad Company 


July 11—Wichita, Kans.—Commissioner Meyer and Examiners Mackley 
and Hall: 


17000—Rate Structure 
products. 
16294—-State of Colorado and Public Utilities Commission of State of 
Colo. vs. Mo. Pac. et al. 
17477—-St. Joseph Grain Exchange et al. vs. A. & S. Ry. et al. 
17992 (and Sub. 1)—The Southern Kansas Millers Traffic Club et 
al. vs. A. & S. Ry, et al. 
18203—American Maid Flour Mills et al. vs. A. & S. Ry. et al. 
19103—Merchants’ Exchange of St. Louis vs. A. & S. Ry. et al. 
19279—-The Board of Trade of Cairo, Ill., vs. A. & L. M. Ry. et al. 
— — Sub. 1)—Atchison Board of Trade et al. vs. A. & S. 
y. et al. 
es ee 1)—Southwestern Millers’ League vs. A. T. & S. F. 
y. et al. 
18782—New Orleans Joint Traffic Bureau vs. A. & S. Ry. et al. 


Investigation, Part 7—Grain and grain 


— oe Moines Elevator & Grain Co. et al. vs. C. B. & Q. R. R. 
et al. : 
18900—-Des Moines Board of Trade et al. vs. K. C. C. CG. & St. J. 


Ry. et al. 





Docket of the Commission 


Vol. XL, No. 2 


Bills of Lading Act for a further negotiation of the order bill 
of lading. We can locate no decisions of the courts covering 
the question. 


CAR SURPLUS AND SHORTAGE 


The average daily surplus of freight cars in the period June 
15-22, inclusive, was 281,702, while no car shortage was reported, 
according to the car service division of the American Railway 
Association. The surplus in the preceding period was 277,115 
cars. The surplus was made up as follows: 


Box, 128,135; ventilated box, 1,915; auto and furniture, 19,554; 
total box, 149,604; flat, 5,387; gondola, 56,436; hopper, 29,135; total 
coal, 85,571; coke, 1,319; S. D. stock, 19,209; D. D. stock, 3,848; re- 
frigerator, 15,486; tank, 378; miscellaneous, 900. 


Canadian roads reported a surplus of 24,500 box, 600 S. D. 
stock, 825 refrigerator, and 465 miscellaneous Cars. 


CONDITION OF EQUIPMENT 


Freight cars in need of repair on June 15 totaled 144,885 or 
6.4 per cent of the number on line, according to reports filed 
by the carriers with the car service division of the American 
Railway Association. This was a decrease of 2,564 cars under 
the number reported on June 1, at which time there were 
147,449, or 6.5 per cent. It also was a decrease of 23,842 cars 
compared with the same date last year. Freight cars in need 
of heavy repair on June 15 totaled 102,614, or 4.5 per cent, an 
increase of 362 compared with June 1, while freight cars in 
need of light repair totaled 42,271, or 1.9 per cent, a decrease 
of 2,926 compared with June 1. ‘ 

Class I railroads on June 15 had 9,557 locomotives in need 
of repair or 15.6 per cent of the number on line. This was an 
increase of 527 compared with the number in need of repair 
on June 1, at which time there were 9,030 or 14.7 per cent. 
Of the total number of locomotives in need of repair on June 
15, 5,253 or 8.6 per cent were in need of classified repairs, an 
increase of 252 compared with June 1, while 4,304 or 7.0 per 
cent were in need of running repairs, an increase of 275 com- 
pared with the number in need of such repairs on June 1. 
Serviceable locomotives in storage on June 15 totaled 6,142 
compared with 6,320 on June 1. 


BUS FACTS FOR 1927 


The bus division of the American Automobile Association, 
through John M. Meighan, secretary, has sent to members the 
first issue of what will be an annual publication by the motor 
bus division of facts and figures of the motor bus industry. 

Of a total of 80,040 busses estimated as in operation as of 
January 1, 1927, 42,040 were credited to common carrier opera- 
tions and 38,000 to non-common carrier operations. According 
to the compilation, there were, as of January 1, 1927, 31,500 
intrastate common carrier motor busses, 2,500 interstate common 
carrier busses, 7,284 busses operated by electric railways and 
subsidiaries, and 756 busses operated by steam railroads and 
subsidiaries. 

There are approximately 270,000 miles of common carrier 
bus routes in the United Statee, according to the publication. 
Sixty steam railroads, directly or through subsidiaries, use 
busses. “Sleeper” service is now offered on nine bus routes, 
chiefly on the Pacific coast. It is stated that 197 street railways 
have substituted the bus for 2,279 miles of track. 


16322—Nebraska State Ry. Commission vs. A. T. & S. F. Ry. et al. 
16612—-Superior Traffic Assn. vs. A. T. & S. F. Ry. et al. 
19453—Lucius P. Cook et al. vs. C. R. I. & P. Ry. et al. 
— Grain Exchange vs. A. & S. Ry. et al. (further hear- 
ing). 
July 11—Washington, D. C.—Examiner Quimby: 
Valuation No. 443—In re tentative valuation of the property of the 
LaSalle & Bureau County R. R. 
July 11—Washington, D. C.—Examiner Macomber: 
Valuation No. 958—In re tentative valuation of the property of the 
Texas City Terminal Co. 
July 11—Phoenix, Ariz.—Examiner Disque: 
17866—Apache Powder Co. vs. A. T. & S. F. Ry. et al. 
bs ak Sab. 1)—John F. Barker Produce Co. vs. A. T. & S. F. 
y. et al. 
19516—Arizona Corporation Commission et al. vs. A. T. & S. F. 
Ry. et al. 
July 12—Washington, D. C.—Examiner Carney: 
1. and S. No. 2897—Newsprint paper from points in Ontario and 
Quebec, Canada, to Nashville, Tenn. 
July 13—Argument at Washington, D. C.: 
17837—City of Oswego, N. Y., vs. B. & O. R. R. et al. 
18216—National Leather Co. vs. A. T. & S. F. Ry. et al. 
18643—Armour & Co. et al. vs. A. T. & S. F. Ry. et al. 
iy 14—Washington, D. C.—Examiner Roberts: 
a 


luation No. 998—In re tentative valuation of the property of the 
Electric Short Line Ry. 
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Warehouse Storage 


at unusual saving 


Here’s real news! Storage rates in Britain from 
one-half to one-seventh of current American rates 


THE ONLY BRITISH RAILROAD WITH AN ACT 


You can save money right 
now on shipments to Britain 
by using the new L M S stor- 
age service. The L MS owns 
and operates 350 storage 
warehouses at its terminals in 
practically every important 
industrial centre throughout 
Britain. Storage capacity ex- 
ceeds 100,000,000 feet! Direct 
rail connections between 
warehouses. 


The L M S 1s the only British 
Railroad serving with its own 
lines all major British ports. All 
merchandise 1s delivered right 
through to store door with its own 
teams and trucks. 1,300 motor 
trucks and 10,000 teams con- 
tinuously employed. 


Recently a prominent Ameri- 
can Exporter sold merchandise 
to a British customer for future 
delivery. He shipped directly 
to the LMS warehouse in 
buyer’s home town in England 
where it was held at a mere frac- 
tion of cost which same storage 
would be anywhere in the 
United States. Delivery of the 
merchandise was given to buyer 
by special LMS motor truck 
service on exact delivery date. 


In addition to the example quoted, 
authentic bulletins will be published 
from time to time demonstrating 
how L. M S Service assists Amer- 
ican business. Watch for the next 
example—it will pay you! 


LONDON MIDLAND & SCOTTISH 


RAILWAY of 


GREAT 


BRITAIN 


THOMAS A. MOFFET 
Freight Trafic Manager in America 
OnE Broapway, NEw YorK CIty 


IVE FREIGHT DEPARTMENT IN AMERICA — - 
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Valuation No. 999—In re tentative valuation of the property of 
the Electric Short Line Terminal Co. 


coy, i Aremnent at ae, mB €.: 
14—Acme Coal Co. et al. vs. & O. R. R. et al. 
18672—Hoboken Manufacturers’ x R. vs. A. T. & S. F. Ry. et al. 


Jul uy 15—Washington, D. C.—Examiners Devoe and Gorman: 
nance No. 6363—in the matter of the application of the Pere Mar- 
quette Ry. for authority to issue 90,092 shares of its common 
stock for distribution as a stock dividend. 


"a 15—New York, N. Y.—Examiner McGrath: 
77—Frank L. Young Co. va. N. ¥.N. B. & H.R. R. et al. 


e 15—Argument at Washington, D. C.: 
18448 Williamson, Inman & Stribling vs. L. & N. R. R. et al. 
16527—Augusta Cotton Exchange et al. vs. Ga. & Fla. Ry. et al. 
16572 (and Sub. Nos. 1 and 2)—Weatherford, Crump & Co. vs. A. 
& R. R. R. et al. 
16900—Atlantic Cotton Assn. et al. vs. A. C. & Y. Ry. e 
Portions of Fourth Section Application Nos. 542, S12 "024, 703, 
1530, 3918, 2025, 2138, 1952, 458, 601, 1548, 1021, 1573 and 2045. 


July 15—Los Angeles, Calif.—Examiners Stiles and Parker: 
big yo Structure Investigation, part 9, livestock western dis- 
ct rates. 
i. ee" ee National Live Stock Assn. et al. vs. A. T. & S. F. 
. et al. 
15565—Live Stock Traffic Assn. vs. A. & S. Ry. et al. 
7 oo National Live Stock Assn. et al. vs. A. T. & S. F. 


Ry. al, 

16118 Oklahoma City Live Stock Exchange et al. vs. A. T. & S. F. 
y. eta 

16131—Healy & Company vs. A. T. & S. F. Ry. et al. 

19042—D. G. Vick et al. vs. A. T. & S. F. Ry. et al. 

— oe Livestock Shippers Traffic League vs. Gt. Nor. 
y. eta 

19426—Clayton & Murnan et al. vs. O. S. L. R. R. et al. 

19736—The Cudahy Packing Co. vs. O. S. L. R. R. et al. 

* 19785—Associated Meat Co. et al. vs. A. T. & S. F. Ry. et al. 


July 18—Washington, D. C.—Examiner Sullivan: 
Fi inance No. 6224— A pplication of Clinton & Oklahoma Western R. 
R. for authority to construct an extension of its line from Chey- 
enne, Okla., to Pampa, Tex. 


July 18—Washington, D. C.—Examiner Hurley: 
1. & S. 2941—Asphalt and Petroleum Road Oil from South Pacific 
Coast Territory and Intermediate Points to Kansas City and 
St. Louis, Mo., Transcontinental. 


July 18—New York, N. Y.—Examiner McGrath: 
18538—Hudson Bag Co., Inc., vs. N. Y. N. H. & H. R. R. et al. 
19586—J. H. R. Products Co. vs. B. & O. R. R. et ai. 


Jul path nth at Washington, D. C.: 
18788—North Dakota Mill & Elevator Assn. et al. vs. Nor. Pac. Ry. 
18773—Manufacturers’ Traffic Bureau for the Compound and Pyrono 
Door Co. vs. B. & O. R. R. et al. 
18844—Aluminum Co. of America vs. A. T. & S. F. Ry. et al. 


~~ Angeles, Calif.—Examiner Disque: 
i—Los Angeles Soap Co. vs. A. T. & 8. F. Ry. et al. 


Jul Wy 18—Washington, D. C.—Examiner Sullivan: 
mane No. 6395—In re application of Wichita Falls & Southern 
Co. for authority to acquire control of the Wichita Falls & 
ambien Ry. Co. and the Wichita Falls, Ranger & Fort Worth 
Railroad Company by purchase of capital stock. 
a4 19—Bessemer, Mich.—Michigan Commission: 
inance 6193—Joint Application of Mineral Range R. R. and Han- 
cock & Calumet R. R. for authority to abondon that portion of 
the main line of the latter company between Calumet and Kear- 
sarge, Mich. 
Finance 6194—Application of Duluth, South Shore & Atlantic Ry. 
for authority to abandon its Bessemer Branch. 


July 19—New York, N. Y.—Examiner McGrath: 
19630—Hilgartner Marble Co. of Baltimore City vs. B. & O. R. R. 


et al. 
we a ony, at Washington, D. C.: 
61—Mitchell Chamber of Commerce vs. & St. P. Ry. et al. 
18621—Wheeler Publishing Co. et al. vs. A. c - S. F. Ry. et al. 


18911—-The Edgerton Manufacturing Co. vs. 


A. & 

July 20—New York, N. Y.—Examiner McGrath: 
19654 —United Zine Smelting Corp. et al. vs. B. & 
19684_United Paperboard Co., Inc., vs. B. & O. R. 


July 20—Argument at Washington, BD cs 
18362—Ohio Farm Bureau Federation et al. vs. A. C. & Y. Ry. et al. 
18412—Keystone Steel & Wire Co. vs. A. & V. Ry. et al. 
18645—Parkersburg Rig and Reel =. vs. B. & O. R. R. 
18813—Wm. S. Merrell Co. vs. C. B. & 2 *s R. et al. 
18814—Wm. S. Merrell Co. vs. B. & O. R. et al. 


July 21—New York—Examiner McGrath: 
17329—American Distilling Co. vs. A. C. & Y. Ry. et al. 
ee Commercial Alcohol Co. et al. vs. B. & O. R. R. 
e ; 


on 21—Harrisburg, Pa.—Public Service Commission of Penna.: 
inance No. 6259—Application of Johnsonburg R. R. for authority 
to abandon a portion of its line. 
sy Dement at Washington, D. C.: 
18415—The Jeffrey-Dewitt Insulator ~ vs. B. & O. R. 
18518—Charleston Traffic Bureau vs. & R. R. R. e 
18791—West Virginia Rail Co. vs. B. * O. R. R. et al. 


F 
R. R. R. et al. 
oO. R 


. R. et al. 
R. et al. 


R. et al. 
t al. 


LEWIS H. RUBIN 


Traffic Service 


THOMAS E. GRADY & CO., INC. 


Industrial Traffic Managers 
: and Counselors 
MIAMI, FLA. SAVANNAH, GA. 
ATLANTA, GA. WEST PALM BEACH, FLA. 
TAMPA, FLA. 
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18916—A. P. Silverstein & Son vs. C. & O. Ry. et al. 
18818—A. A. Vickers Petroleum Co. vs. “— Pac. R. R. et al. 
Jul Hy ep te mg D. C.—Examiner Hays 
al. Dkt. No. 980—In re tentative valunthen of the property of the 
Trans Mississippi Terminal Railroad Company. 
~_ 22—New York, N. Y.—Examiner McGrath: 
19643—Loose Wiles Biscuit Co. vs. Reading Co. et al. 


Jul 4 22—Leavenworth, Wash.—Department of Public Works of Wash.: 
inance No. 6251—A pplication of Great Northern Ry. Co. to con- 
struct and to abandon a line of railroad between Peshastin and 
Winton, Wash. 

July 22—Argument at Washington, D. C.: 

17427—The American Sugar Refining Co. vs. A. C. L. R. R. et al. 

18055—Erie R. R. et al. vs. C. & N. % ay. = al. 
18421—Federated Metals Corp. A Cc. R. of N. J. et al. 

18729—Domestic Milling Co. et al. vs. ral & 4 a 2 

Finance No. 5008—Application of Southern Pacific Co. for authority 
to acquire control of the Central California Traction Co. 

Finance No. 5089—Proposed construction by Western Pacific R. R. 

July 23—New York, N. Y.—Examiner McGrath: 

19613—-Federated Metals Corp. vs. . Ry. et al. 
19695—Federated Metals Corp. vs. C. R. R. of N. J. et al. 


July 23—Argument at Washington, D. e 
1 Swan-Finch Oil Corp. et al. vs. B. & O. R. et al. 
18810—Peninsula Produce Exchange vs. Penna. .f R. 
July 25—New York, N. Y.—Examiner McGrath: 
19644—Federated Metals Corp. vs. Penna. R. R. et al. 
19612—Federated Metals Corp. vs. Penna. R. R. et al. 
July 25—Washington, D. C.—Examiner Corbitt: 
Valuation No. 996—In re tentative valuation of the property of the 
Chicago & Illinois Western R. R. 
July 25—Washington, D. C.—Examiner Johnston: 
Valuation No. 987—In re tentative valuation of the properties of 
the Monongahela Connecting R. R. Co. and the Hastern R. R 
July 25—Washington, D. C.—Examiner O’Neill: 
Valuation No. 991—Tentative valuation of the property of the Rail- 
way Transfer Co. of City of Minneapolis. 
~~ 25—Argument at Washington, D. C.: 
18724—Summers Fertilizer Co., Inc., vs. Canton R. R. et al. 
18731—Brunswick-Balke-Callender Co. vs. P. M. Ry. et al. 
18872—The Brunswick-Balke-Collender Co. vs. Mich. Cent. R. R. 


et al. 
18732—-Andrews Bros. et al. vs. Penna. R. R. et al. 
July 25—Washington, D. C.—Examiner Walter: 
Val. Dkt. No. 986—In re tentative valuation of the property of the 
Minneapolis Eastern Railway Company. 
July 25—Madison, Wis.—Special Examiner Rogers: 
19299—-The Railroad Commission of Wisconsin vs. A. & R. R. R. et al. 


July 25—San Francisco, Calif. ee Disque: 
19548—Kraft Cheese Co. et al. vs. LL A. & S. L. R. R. et al. 
i9471_—Crown Willamette Paper Co. vs. Cc. " O. Ry. et al. 
July 25—Washington, D. C.—Examiner Carney: 
1. & S. 2924—Import and coastwise rates on sugar from New Orleans 
to Oklahoma. 
July 26—Chicago, Il].—Director Bartel and Examiner Rice: 
* 17801 (and consolidated cases)—Rules for car-hire settlement. 
July 26—Argument at Washington, D. C.: 
18428—Galveston Chamber of Commerce et al. vs. A. & S. Ry. et al. 
19016—Modern Chemical Manufacturing Co., Inc., Dallas, Tex., vs. 
A. & S. Ry. et al. 
~—S York, N. Y.—Examiner McGrath: 
93—Hugo Strauss Packing Co., Inc., vs. A. & V. Ry. et al. 
ae! 26—San Francisco, Calif.—Examiner Disque: 
19399—-Golden Eagle Milling Co. et al. vs. D. & R. G. W. R. R. et al. 
af fe. =< at Washington, D. C.: 
2909—-Canned goods, carloads, from Pacific Coast points to 
* Middle Section of U. S. 
Jul . # 27—Washington, D. C.—Examiner Walsh: 
al. Dkt. No. 985—In re tentative valuation of the property of the 
Lakeside & Marblehead Railroad Company. 
July 27—Montgomery, Ala.—Examiners Stiles and Parker and Com- 
missioner Taylor: 
17000—Rate Structure Investigation Part 9—Livestock Southern Ter- 


ritory Rates. 
18487—Atlanta Live Stock Dealers et al. vs. L. & N. R. R. et al. 
18500—Southeastern Live Stock Assn, vs. A. & R. R. R. et al. 
18559—-Kentucky Farm Bureau Federation vs. C. & O. Ry. et al. 
July 29—Argument at Washington, D. C.: 
— No. 5472—Construction of line by Gulf, Colorado and Santa 
y. 
July 29—Boston, Mass.—Examiner McGrath: 
18082 (and Sub. 1)—H. B. Smith Co. vs. Penna. R. R. et al. 
aoan Gee Leather Co. vs. C. & O. Ry. et al. 
Auge 1—Portland, Ore.—Examiner eae: 
3—Blake McFall Co. et al. vs. C. & N. W. Ry. et al. 
Anges 1—Louisville, Ky.—Examiners Stiles and Parker: 
17000—Rate Structure Investigation Part 9—Livestock Southern Ter- 
ritory Rates. 
18487—Atlanta Live Stock Dealers et al. vs. L. & N. R. R. et al. 
18500—Southeastern Live Stock Assn. vs. A. & R. R. R. et al. 
18559—Kentucky Farm Bureau Federation vs. C. & O. Ry. et al. 


LEO C. SEFF 


YOUR ANNOUNCEMENT 


in this directory for 52 consecutive 
issues will cost less than first class 
postage to mail a single communi- 
cation to each one of our readers. 
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The Belt Railway Company of Chicago 


uae INDUSTRIAL DEPARTMENT 
mT 


i | \ . 
= of Service 
P TARN a [LJocations—Large and Small 
| | Nb dh FFlen Soe 
Sxk\in== 
& i Ad RN . [Alecommodating Action 
~ — [1 ]ndustrial Opportunities 
[LJabor—All Kinds Available 
[Wle Want You With Us 
/ [Allive to Your Requirements 
t= [Co-operative Policy 
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The knowledge of Industry’s requirements and 
ability to meet them through character service 


is an important factor in your determination of 
a location. 


SSststv ere YryvyyvyryrevsPOOSsESEScecerserorroammoovoogoaooagd 


With an experience obtained through over forty 
years of constant contact with such problems, 
we have provided the necessary facilities which 
enable us to render such service. 


Character Service, Chicago rates applicable to 
and from all locations, direct connection and 
interchange arrangement with all trunk lines 
makes a location on The Belt Railway Company 
of Chicago comparable with one served by all 
railroads entering Chicago. 


Our aim is to render helpful assistance and toward 
that end we place ourselves unreservedly at your 
disposal. 


J. F. HOGAN, Vice President J. H. BROWN 
Dearborn Station Traffic and Industrial Manager 


Chicago Dearborn Station 
Telephone Harrison 3690 Chicago 
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LACKAWANNA RAILROAD 


Through Merchandise Service from all Greater New York and 
New Jersey Stations to Principal Distributing Centers Enumerated Below 


Loaded into Through Cars and Dispatched from New York Transfer Without Delay 
To FROM 


Second Morning Ampere Corresponding Service 
as si Bloomfield “ . 

Sisth “ Boonton given to shipments loaded 

— — to the platforms of connect- 


Delawanna 


a a ing roads destined to points 


Hoboken Shore Railroad beyond those named herein. 

Jersey City 
Similar service is effec- 
tive via Lackawanna from 
Philadelphia and other 
Fourth \ Y] <5 a Reading Railroad points, 
Fourth =“ \ I) Stn see also from points on the 
Second Afternoon Y Hf} ' Central Railroad of New 
og Morning \ y Jersey, via Scranton, Pa., 
“4 Transfer; also from Boston 
hatte via Boston & Maine-Dela- 
ware & Hudson and Bing- 


8 hamton, and via New York, 


peter Dist 
sathemie 1 erminal New Haven & Hartford and 
FF, tire pe avaliadout Port Morris, N. J. 


Fourth Morning 
Third Daily passing reports in 
Thirteenth iy the possession of all Lacka- 
re ie wanna Agents enable imme- 
nu e TRANSFER : : 
; ' ‘i diate and complete infor- 
Se ties Povunth" mation to customers. 
Seattle Thirteenth“ 
"Scranton Second“ 
Fi th — o 
mat 6 : Not Necessary to Designate Any Special Station, 
Ss ' 2 ° 
Toledo. “ Pier or Train. 


Toronto 


ae Morning from New Lacan end Hoboken City. Simply Route “LACKAWANNA”: 


The foregoing diagram has proved of ines- ments, facilitation of tracing; prompt turn- 
timable value to the Trade, showing as it does over of investment. 
what the Lackawanna Railroad is doing in the Se See : 
way of assembling shipments into through If any other locality is interested in move- 
cars for the destinations named. ment of 10,000 Ibs., or more, of merchandise 
per day from New York, Metropolitan District, 
Advantages: Quick service, advance infor- the Lackawanna will consider inauguration of 
mation to agents concerning location of ship- through merchandise car therefor. 


LACKAWANNA AGENCIES ST. PAUL 


601 Merchants Bank Building 

BOSTON DETROIT NEWARK SAN FRANCISCO 

80 Federal Street 1st National Bank Bldg. 786 Broad Street 823 Monadnock Bldg. 
BROOKLYN EASTON, PA. NEW HAVEN SCRANTON 

32 Court Street 402 Northampton Street 39 Church Street Lackawanna Station 
BUFFALO INDIANAPOLIS NEW YORK CITY SEATTLE 

Lackawanna Terminal 410 Guaranty Building 302 Broadway , 1312 L. C. Smith Bldg. 
CHICAGO KANSAS CITY PHILADELPHIA SYRACUSE 

111 West Jackson Blvd. Railway Exchange Bldg. 1302 Finance Building Lackawanna Station 
CINCINNATI MILWAUKEE PITTSBURGH TOLEDO 

4th National Bank Bldg. 1316 Majestic Building 428 Park Building 1605 2nd National Bank Bldg. 
CLEVELAND MINNEAPOLIS ST. LOUIS TORONTO 

310 Park Building Metropolitan Life Bldg. 112 North 4th Street 1602 Royal Bank Bldg. 
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Fre e—Booklet explaining L M S unusual 
Warehousing Pian mailed free on request 


Save Money by 


HERES important news to every business executive. 
Today, you can store merchandise throughout 
Great Britain for one-fourth of what you now pay by 
shipping L M § and storing in L M S warehouses. 
Every convenience known to modern distribution is at 
your command—always:. There are more than 300 
L M S warehouses distributed through all important 
industrial centers of Great Britain, both on the coast 
and in the interior. They are all connected by direct 
rail routes. Handling charges and costly transit delays 
are cut to an irreducible minimum. 


The average L M S charge for handling, stowing 
and delivering out of store as required, is only 2/3 of a 
cent per 100 lbs., inclusive. 




















The L M S is the one British Railroad which serves with its 
own lines a// major British Ports. L M S delivers right through 
to store door with its own teams and trucks; 1,300 motor trucks and 
10,000 teams continuously employed. L M S storage rates on 
general merchandise vary from one-fourth to one-seventh of the 
current rates for storage in public warehouses in the United States. 


LONDON MIDLAND & SCOTTISH 


RAILWAY of GREAT BRITAIN 
ONE BROADWAY, NEW YORK CITY 


The L M S New York Office 
offers every co-operation to help 
you solve the problem of dis- 
tribution in Britain. Address 
THOS. A. MOFFET, Freight 
Traffic Manager in America, 
ONE BROADWAY, NEW 
YORK. 
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Gay new capital of an international sammer 
playground is this new 


Prince of Wales Hotel 


in the Canadian Rockies, adjoining 


Glacier National Park 


Mail Coupon 


=. wea ee Waterton Lake, site of this magnificent new hotel, is half 
s Passenger TraficManeser 8 in Canada and half in the United States, thus effecting a 
fers = partnership in the Great Outdoors for two friendly nations. 
: Wi eas aa : Low Round Trip Summer Fares 
@ Oriental Limited or other Great @ 

4 Northern Trains. = are now in effect to Glacier Park, Montana, Gateway to Glacier 
0 ee ® National Park and the Prince of Wales Hotel in the Canadian 


I a ee cy Rockies, and to the Pacific Northwest. 


Go this Summer on the Oriental Limited 


de luxe service—no extra fare. Send for booklets. 


Great Northern Railway 


A system over 8000 miles in extent affording fast freight service between the 
principal trade centers of the Great Northwest 
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REDVD 


Announces (gugu! 


TWICE-MONLY 


BETWEEN GULF PORT$NI 
Effective with July Sailingith 








Gulf-Pacific Coast Cargo Service I 
WEST BOUND 


Mobile Gulfport New Orleans Los Angeles San Francisco 


8 July 9 July 14 Aug. 3 Aug. 8 SS. Ma 
19 July 16 July 25 Aug. 15 Aug. 20 S.S. Sal 
3 July 30 Aug. 10 Aug. 30 Sept. 3 SS. Dic 

. 20 Aug. 22 Aug. 27 Sept. 16 Sept. 21 SS. Do 
a Sept. 7 Sept. 14 Oct. 4 Oct. 8 SS. Ma 
. 23 Sept. 21 Sept. 29 Oct. 20 Oct. 24 S.S. Ab 










AGENCIES | 
CHICAGO ST. LOUIS BIRMINGHAM MOBILE NEW ORLEANS & SAN F 
Harry Rogers Irving H. Heller H. B. Rox Munson S§.S. Lines Lykes Bros. 900 
913 Straus Bldg. 1204 Pierce Bldg. 201 Brokers Bldg. Pier 8, M. & O. Docks 925 Whitney Bldg. 
Phone WABash 6822 Phone GArfield 0390 Phone 4-4362 Phone 4097 Phone MAin 4321 
W. E. GUILD J. W. SOMERVILLE 
President Vice-President @nera| 





GENERAL OFFICESPLF! 
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muguration of 





nN LY SERVICE 


TIND THE PACIFIC COAST 
sith All of the Fleet in Line 





Pacific Coast-Gulf Cargo Service 
EAST BOUND 


San Francisco Los Angeles New Orleans Gulfport Mobile 


S. Manhattan Island... June 30 Calls July 21 July 26 Aug. 2 
S. Sabotawan . If Aug. 27 Sept. 1 Sept. 8 
i Sufficient Sept. 9 Sept. 15 Sept. 22 
Cargo Sept. 22 Sept. 27 Oct. 5 

Sept. 16 Offers Oct. 7 Oct. 12 Oct. 20 

4 . Oct. 25 Oct. 29 Nov. 5 





GENERAL PACIFIC COAST AGENTS: McCORMICK STEAMSHIP Co. 


LEANS & SAN FRANCISCO OAKLAND LOS ANGELES 
-— 900 Matson Bldg. Lawrence Terminal 1110 Lane Mortgage Bldg. 
ay g 






215 Market St. 1 Jefferson St. 208 West Eighth St. 


PORTATION COMPANY 


E. L. THROGMORTON 
heral Manager Traffic Manager 


LFPORT, MISSISSIPPI 


in 4821 





LLE 
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SOUTHERN PACIFIC LINES 
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3 <5 AVOCADOS beas 
Be" Eta 
2) Fe, 
@ ® “yy? "> a 

Whittier, Los Angeles County 
3 ® ®@ 
-) ‘ 
£ F The avocado, a pulpy fruit of the tropical Because of the limited territory available for ab 34 
Pr lauraceous tree, Persea, has proven to be one the growth of the avocado trees and the ever ie a a 
ots s of the popular and productive fruits of Whit- increasing demands for the fruit, the avocado a y BC 
< 2 tier. It is similar in size and shape to a large orchard is yielding exceptional returns, and the Ae 
s&2 ; ; . Bee 
me Za pear and is usually eaten as a salad with vine- industry gives promise of becoming one of Fo 
Fs =) gar, also the tree itself. One of the finest and the most substantial in the district. a 
® ®@ most Productive orchards in the state is within a a es a a nr oe = 
: the city limits of Whittier. production being the home of the Sunkist ® @ 
: 2 This is especially noteworthy, since there Brand. Nine shipping associations, each main- 98 mM 
c - are but few sections whose climatic conditions taining an up-to-date packing plant, pick, wash, a 14 
Bee are favorable to the successful growing of grade and pack the fruit which is distributed = ce 
a he avocados. through the Whittier District Fruit Exchange. ns 3” 
ESO e 
8 8 Write, telegraph or 'phone 

$ ‘‘General Agent, Southern Pacific Lines’’ @ - 
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